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,UDQ�LV�D�FRXQWU\�RI�DERXW����PLOOLRQ�SHRSOH��ORFDWHG�LQ�WKH�KHDUW�RI�WKH�3HUVLDQ�*XOI�UHJLRQ��7KH�8QLWHG�6WDWHV�ZDV�DQ�DOO\�RI�WKH�ODWH�6KDK�RI�,UDQ��0RKDPPDG�5H]D�3DKODYL��³WKH�6KDK´���ZKR�UXOHG�IURP������XQWLO�KLV�RXVWHU�LQ�)HEUXDU\�������7KH�6KDK�DVVXPHG�WKH�WKURQH�ZKHQ�%ULWDLQ�DQG�5XVVLD�IRUFHG�KLV�IDWKHU��5H]D�6KDK�3DKODYL��5H]D�6KDK���IURP�SRZHU�EHFDXVH�RI�KLV�SHUFHLYHG�DOLJQPHQW�ZLWK�*HUPDQ\�LQ�:RUOG�:DU�,,��5H]D�6KDK�KDG�DVVXPHG�SRZHU�LQ������ZKHQ��DV�DQ�RIILFHU�LQ�,UDQ¶V�RQO\�PLOLWDU\�IRUFH��WKH�&RVVDFN�%ULJDGH��UHIOHFWLQJ�5XVVLDQ�LQIOXHQFH�LQ�,UDQ�LQ�WKH�HDUO\���WK�FHQWXU\���KH�ODXQFKHG�D�FRXS�DJDLQVW�WKH�JRYHUQPHQW�RI�WKH�4DMDU�'\QDVW\��5H]D�6KDK�ZDV�SURFODLPHG�6KDK�LQ�������IRXQGLQJ�WKH�3DKODYL�G\QDVW\��7KH�4DMDUV�KDG�EHHQ�LQ�GHFOLQH�IRU�PDQ\�\HDUV�EHIRUH�5H]D�6KDK¶V�WDNHRYHU��7KDW�G\QDVW\¶V�SHUFHLYHG�PDQLSXODWLRQ�E\�%ULWDLQ�DQG�5XVVLD�KDG�EHHQ�RQH�RI�WKH�FDXVHV�RI�WKH������FRQVWLWXWLRQDOLVW�PRYHPHQW��ZKLFK�IRUFHG�WKH�4DMDUV�WR�IRUP�,UDQ¶V�ILUVW�0DMOHV��SDUOLDPHQW��LQ�$XJXVW������DQG�SURPXOJDWH�D�FRQVWLWXWLRQ�LQ�'HFHPEHU�������3ULRU�WR�WKH�4DMDUV��ZKDW�LV�QRZ�,UDQ�ZDV�WKH�FHQWHU�RI�VHYHUDO�3HUVLDQ�HPSLUHV�DQG�G\QDVWLHV�ZKRVH�UHDFK�VKUXQN�VWHDGLO\�RYHU�WLPH��6LQFH�WKH���WK�FHQWXU\��,UDQLDQ�HPSLUHV�ORVW�FRQWURO�RI�%DKUDLQ���������%DJKGDG���������WKH�&DXFDVXV���������ZHVWHUQ�$IJKDQLVWDQ���������%DOXFKLVWDQ���������DQG�ZKDW�LV�QRZ�7XUNPHQLVWDQ���������,UDQ�DGRSWHG�6KLLWH�,VODP�XQGHU�WKH�6DIDYLG�'\QDVW\��������������ZKLFK�HQGHG�D�VHULHV�RI�7XUNLF�DQG�0RQJRO�FRQTXHVWV��
7KH�6KDK�ZDV�DQWL�&RPPXQLVW��DQG�WKH�8QLWHG�6WDWHV�YLHZHG�KLV�JRYHUQPHQW�DV�D�EXOZDUN�DJDLQVW�WKH�H[SDQVLRQ�RI�6RYLHW�LQIOXHQFH�LQ�WKH�3HUVLDQ�*XOI�DQG�D�FRXQWHUZHLJKW�WR�SUR�6RYLHW�$UDE�UHJLPHV�DQG�PRYHPHQWV��,VUDHO�PDLQWDLQHG�D�UHSUHVHQWDWLYH�RIILFH�LQ�,UDQ�GXULQJ�WKH�6KDK¶V�WLPH�DQG�WKH�6KDK�VXSSRUWHG�D�SHDFHIXO�UHVROXWLRQ�RI�WKH�$UDE�,VUDHOL�GLVSXWH��,Q�������XQGHU�SUHVVXUH�IURP�QDWLRQDOLVWV�LQ�WKH�0DMOHV��SDUOLDPHQW��ZKR�JDLQHG�VWUHQJWK�LQ�WKH������0DMOHV�HOHFWLRQV��KH�DSSRLQWHG�D�SRSXODU�QDWLRQDOLVW�SDUOLDPHQWDULDQ��'U��0RKDPPDG�0RVVDGHT��DV�SULPH�PLQLVWHU��0RVVDGHT�ZDV�ZLGHO\�FRQVLGHUHG�OHIW�OHDQLQJ��DQG�WKH�8QLWHG�6WDWHV�ZDV�ZDU\�RI�KLV�GULYH�IRU�QDWLRQDOL]DWLRQ�RI�WKH�RLO�LQGXVWU\��ZKLFK�KDG�VLQFH������EHHQ�FRQWUROOHG�E\�WKH�$QJOR�3HUVLDQ�2LO�&RPSDQ\��+LV�IROORZHUV�EHJDQ�DQ�XSULVLQJ�LQ�$XJXVW������ZKHQ�WKH�6KDK�WULHG�WR�GLVPLVV�KLP��DQG�WKH�6KDK�IOHG��7KH�6KDK�ZDV�UHVWRUHG�LQ�D�&,$�VXSSRUWHG�XSULVLQJ�WKDW�WRSSOHG�0RVVDGHT��³2SHUDWLRQ�$MD[´��RQ�$XJXVW�����������
7KH�6KDK�WULHG�WR�PRGHUQL]H�,UDQ�DQG�RULHQW�LW�WRZDUG�WKH�:HVW��EXW�LQ�VR�GRLQJ�KH�DOLHQDWHG�UHOLJLRXV�,UDQLDQV�DQG�WKH�6KLLWH�FOHUJ\�DQG�KH�DOOHJHGO\�WROHUDWHG�VHYHUH�UHSUHVVLRQ�DQG�WRUWXUH�RI�GLVVLGHQWV�E\�KLV�6$9$.�LQWHOOLJHQFH�VHUYLFH��7KH�6KDK�H[LOHG�$\DWROODK�5XKROODK�.KRPHLQL�LQ������EHFDXVH�RI�.KRPHLQL¶V�DFWLYH�RSSRVLWLRQ�EDVHG�RQ�WKH�6KDK¶V�DQWL�FOHULFDO�SROLFLHV�DQG�ZKDW�.KRPHLQL�DOOHJHG�ZDV�WKH�6KDK¶V�IRUIHLWXUH�RI�,UDQ¶V�VRYHUHLJQW\�WR�WKH�8QLWHG�6WDWHV��.KRPHLQL�IOHG�WR�DQG�WDXJKW�LQ�1DMDI��,UDT��D�PDMRU�6KLLWH�WKHRORJLFDO�FHQWHU�WKDW�FRQWDLQV�WKH�6KULQH�RI�,PDP�$OL��6KLLVP¶V�IRUHPRVW�ILJXUH��7KHUH��KH�ZDV�D�SHHU�RI�VHQLRU�,UDTL�6KLLWH�FOHULFV�DQG��ZLWK�WKHP��DGYRFDWHG�GLUHFW�FOHULFDO�UXOH�RU�YHOD\DW�H�IDTLK��UXOH�E\�D�VXSUHPH�,VODPLF�MXULVSUXGHQW���,Q�������WKUHH�\HDUV�DIWHU�WKH�0DUFK����������$OJLHUV�$FFRUGV�EHWZHHQ�WKH�6KDK�DQG�,UDT¶V�%DDWKLVW�OHDGHUV��ZKLFK�VHWWOHG�WHUULWRULDO�GLVSXWHV�DQG�UHTXLUHG�HDFK�SDUW\�WR�VWRS�DVVLVWLQJ�HDFK�RWKHU¶V�RSSRVLWLRQLVWV��,UDT�H[SHOOHG�.KRPHLQL�WR�)UDQFH��IURP�ZKLFK�KH�VWRNHG�WKH�,VODPLF�UHYROXWLRQ��0DVV�GHPRQVWUDWLRQV�DQG�JXHUULOOD�DFWLYLW\�E\�SUR�.KRPHLQL�IRUFHV��DOOLHG�ZLWK�D�EURDG�DUUD\�RI�DQWL�6KDK�DFWLYLVWV��FDXVHG�WKH�6KDK¶V�JRYHUQPHQW�WR�FROODSVH�LQ�)HEUXDU\�������.KRPHLQL�UHWXUQHG�IURP�)UDQFH�RQ�)HEUXDU\���������DQG��RQ�)HEUXDU\�����������KH�GHFODUHG�DQ�,VODPLF�5HSXEOLF�RI�,UDQ��7KH�FRQFHSW�RI�YHOD\DW�H�IDTLK�ZDV�HQVKULQHG�LQ�WKH�FRQVWLWXWLRQ�WKDW�ZDV�DGRSWHG�LQ�D�SXEOLF�UHIHUHQGXP�LQ�'HFHPEHU�������DQG�DPHQGHG�LQ��������LW�SURYLGHG�IRU�WKH�SRVW�RI�6XSUHPH�/HDGHU��7KH�UHJLPH�EDVHG�LWVHOI�RQ�VWURQJ�RSSRVLWLRQ�WR�IRUHLJQ��SDUWLFXODUO\�:HVWHUQ��LQIOXHQFH��DQG�UHODWLRQV�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�WKH�,VODPLF�5HSXEOLF�WXUQHG�
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RSHQO\�KRVWLOH�DIWHU�WKH�1RYHPEHU����������VHL]XUH�RI�WKH�8�6��(PEDVV\�E\�SUR�.KRPHLQL�UDGLFDOV��$\DWROODK�.KRPHLQL�GLHG�RQ�-XQH����������DQG�ZDV�VXFFHHGHG�DV�6XSUHPH�/HDGHU�E\�$\DWROODK�$OL�.KDPHQH¶L���
7KH�UHJLPH�IDFHG�VHULRXV�XQUHVW�LQ�LWV�ILUVW�IHZ�\HDUV��LQFOXGLQJ�D�-XQH������ERPELQJ�DW�WKH�KHDGTXDUWHUV�RI�WKH�,VODPLF�5HSXEOLFDQ�3DUW\��,53��DQG�WKH�SULPH�PLQLVWHU¶V�RIILFH�WKDW�NLOOHG�VHYHUDO�VHQLRU�OHDGHUV��7KH�UHJLPH�XVHG�WKHVH�HYHQWV��DORQJ�ZLWK�WKH�KRVWDJH�FULVLV�ZLWK�WKH�8QLWHG�6WDWHV��WR�MXVWLI\�SXUJLQJ�PDQ\�RI�WKH�VHFXODU��OLEHUDO��DQG�OHIW�ZLQJ�SHUVRQDOLWLHV�DQG�SDUWLHV�LQ�WKH�DQWL�6KDK�FRDOLWLRQ��([DPSOHV�LQFOXGHG�WKH�7XGHK�3DUW\��&RPPXQLVW���WKH�3HRSOH¶V�0RMDKHGLQ�2UJDQL]DWLRQ�RI�,UDQ��302,��VHH�EHORZ���WKH�ILUVW�HOHFWHG�3UHVLGHQW�$EROKDVVDQ�%DQL�6DGU��DQG�WKH�,UDQ�)UHHGRP�0RYHPHQW�RI�WKH�UHJLPH¶V�ILUVW�3ULPH�0LQLVWHU�0HKGL�%D]DUJDQ��D�PRYHPHQW�ODWHU�OHG�E\�,EUDKLP�<D]GL��ZKR�KDV�EHHQ�LQ�DQG�RXW�RI�SULVRQ�IRU�WZR�GHFDGHV���7KH�UHJLPH�ZDV�XQGHU�HFRQRPLF�DQG�PLOLWDU\�WKUHDW�GXULQJ�WKH�����������,UDQ�,UDT�:DU��ZKLFK�UHVXOWHG�DW�WLPHV�LQ�QHDUO\�KDOWLQJ�,UDQ¶V�RLO�H[SRUWV��'HVSLWH�WKHVH�VWUXJJOHV��WKHUH�KDV�DOZD\V�EHHQ�VXEVWDQWLDO�GLYHUVLW\�RI�RSLQLRQ�LQ�UXOLQJ�FLUFOHV���

������ȱ���������ǰȱ��������¢ǰȱ���ȱ����������ȱ
,UDQ¶V�,VODPLF�UHJLPH��HVWDEOLVKHG�LQ�D�FRQVWLWXWLRQ�DGRSWHG�LQ�DQ�2FWREHU������SXEOLF�UHIHUHQGXP��LV�ZLGHO\�FRQVLGHUHG�DXWKRULWDULDQ��DOWKRXJK�LW�SURYLGHV�IRU�HOHFWHG�LQVWLWXWLRQV�DQG�FKHFNV�DQG�EDODQFHV��$�6XSUHPH�/HDGHU�LV�QRW�GLUHFWO\�HOHFWHG�E\�WKH�SRSXODWLRQ��EXW�KH�LV�VHOHFWHG�E\�DQ�DOO�HOHFWHG�ERG\��7KH�3UHVLGHQW�DQG�WKH�0DMOHV��XQLFDPHUDO�SDUOLDPHQW��DUH�GLUHFWO\�HOHFWHG��7KHUH�DUH�DOVR�HOHFWLRQV�IRU�PXQLFLSDO�FRXQFLOV��ZKLFK�VHOHFW�PD\RUV��(YHQ�ZLWKLQ�WKH�XQHOHFWHG�LQVWLWXWLRQV��IDFWLRQDO�GLVSXWHV�EHWZHHQ�WKRVH�ZKR�LQVLVW�RQ�LGHRORJLFDO�SXULW\�DQG�WKRVH�FRQVLGHUHG�PRUH�SUDJPDWLF�KDYH�EHHQ�IUHTXHQW�DQG�KLJKO\�FRQVHTXHQWLDO��,UDQLDQ�OHDGHUV�DVVHUW�WKDW�,UDQ�LV�SHUKDSV�WKH�PRVW�SROLWLFDOO\�VWDEOH�PDMRU�FRXQWU\�LQ�WKH�UHJLRQ��$VLGH�IURP�WKH����������XSULVLQJ��WKH�UHJLPH�KDV�IDFHG�RQO\�HSLVRGLF�XQUHVW�IURP�PLQRULWLHV��LQWHOOHFWXDOV��VWXGHQWV��ODERU�JURXSV��DQG�ZRPHQ���
���������ȱ��ȱ���������¢ȱ�������ȱ������������Ǳȱ���ȱ�������ȱ������ǰȱ�������ȱ��ȱ	��������ǰȱ���ȱ�¡�������¢ȱ�������ȱ
$W�WKH�DSH[�RI�WKH�,VODPLF�5HSXEOLF¶V�SRZHU�VWUXFWXUH�LV�D�³6XSUHPH�/HDGHU´�ZKR�KDV�YDVW�IRUPDO�SRZHUV�DQG�QR�WHUP�OLPLWV��+H�LV�FKRVHQ�E\�DQ�HOHFWHG�ERG\²WKH�$VVHPEO\�RI�([SHUWV²ZKLFK�DOVR�KDV�WKH�FRQVWLWXWLRQDO�SRZHU�WR�UHPRYH�KLP��8SRQ�$\DWROODK�.KRPHLQL¶V�GHDWK��WKH�$VVHPEO\�VHOHFWHG�RQH�RI�KLV�GLVFLSOHV��$\DWROODK�$OL�.KDPHQH¶L��DV�6XSUHPH�/HDGHU���$OWKRXJK�KH�KDV�QHYHU�KDG�.KRPHLQL¶V�XQGLVSXWHG�SROLWLFDO�RU�UHOLJLRXV�DXWKRULW\��WKH�SRZHUV�RI�WKH�RIILFH�HQVXUH�WKDW�.KDPHQH¶L�LV�,UDQ¶V�SDUDPRXQW�OHDGHU��8QGHU�WKH�FRQVWLWXWLRQ��WKH�6XSUHPH�/HDGHU�LV�&RPPDQGHU�LQ�&KLHI�RI�WKH�DUPHG�IRUFHV��JLYLQJ�KLP�WKH�SRZHU�WR�DSSRLQW�FRPPDQGHUV��+H�LV�ZHOO�UHSUHVHQWHG�RQ�WKH�KLJKHVW�QDWLRQDO�VHFXULW\�ERG\��WKH�6XSUHPH�1DWLRQDO�6HFXULW\�&RXQFLO�FRPSRVHG�RI�WRS�PLOLWDU\�DQG�FLYLOLDQ�VHFXULW\�RIILFLDOV��7KH�FRQVWLWXWLRQ�JLYHV�WKH�6XSUHPH�/HDGHU�WKH�SRZHU�WR�DSSURYH�WKH�UHPRYDO�RI�DQ�HOHFWHG�SUHVLGHQW�LI�HLWKHU�WKH�MXGLFLDU\�RU�WKH�0DMOHV��SDUOLDPHQW��GHFLGH�WKHUH�LV�FDXVH�IRU�WKDW�UHPRYDO��7KH�6XSUHPH�/HDGHU�DSSRLQWV�KDOI�RI�
��$W�WKH�WLPH�RI�KLV�VHOHFWLRQ�DV�6XSUHPH�/HDGHU��.KDPHQH¶L�ZDV�JHQHUDOO\�UHIHUUHG�WR�DW�WKH�UDQN�RI�+RMMDW�RO�,VODP��RQH�UDQN�EHORZ�$\DWROODK��VXJJHVWLQJ�KLV�UHOLJLRXV�HOHYDWLRQ�ZDV�SROLWLFDO�UDWKHU�WKDQ�WKURXJK�WUDGLWLRQDO�PHFKDQLVPV���
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WKH����PHPEHU�&RXQFLO�RI�*XDUGLDQV��DOO�PHPEHUV�RI�WKH�([SHGLHQF\�&RXQFLO��DQG�WKH�KHDG�RI�,UDQ¶V�MXGLFLDU\��FXUUHQWO\�$\DWROODK�6DGHT�/DULMDQL����
7DEOH����6XSUHPH�/HDGHU��*UDQG�$\DWROODK�$OL�.KDPHQH·L�

%RUQ�LQ�-XO\������WR�DQ�$]HUL��7XUNLF��IDPLO\�IURP�0DVKKDG��:DV�MDLOHG�E\�WKH�6KDK�RI�,UDQ�IRU�VXSSRUWLQJ�$\DWROODK�.KRPHLQL·V�UHYROXWLRQ��$IWHU�WKH�UHJLPH�WRRN�SRZHU�LQ�������KHOSHG�RUJDQL]H�5HYROXWLRQDU\�*XDUG�DQG�RWKHU�VHFXULW\�RUJDQV��/RVW�VRPH�XVH�RI�ULJKW�DUP�LQ�SXUSRUWHG�DVVDVVLQDWLRQ�DWWHPSW�LQ�-XQH�������:DV�HOHFWHG�SUHVLGHQW�GXULQJ�����������DQG�ZDV�VHOHFWHG�.KRPHLQL·V�VXFFHVVRU�LQ�-XQH������XSRQ�KLV�GHDWK��8SRQ�WKDW�VHOHFWLRQ��.KDPHQH·L�UHOLJLRXV�UDQNLQJ�ZDV�DGYDQFHG�LQ�RIILFLDO�RUJDQV�WR�´*UDQG�$\DWROODKµ�IURP�WKH�ORZHU�UDQNLQJ�´+RMMDW�RO�,VODP�µ�%XW��VWLOO�ODFNV�WKH�XQGLVSXWHG�DXWKRULW\�WR�HQG�IDFWLRQDO�GLVSXWHV�RU�WKH�SXEOLF�DGRUDWLRQ�.KRPHLQL�KDG��+DV�WDNHQ�PRUH�RI�D�GD\�WR�GD\�UROH�VLQFH������XSULVLQJ��LQFOXGLQJ�LQ�WKH�QXFOHDU�QHJRWLDWLRQV�LVVXH��6LGHG�GHFLVLYHO\�ZLWK�KDUGOLQH�RSSRQHQWV�RI�WKHQ�SUHVLGHQW�$KPDGLQHMDG�DIWHU�PLG�������EXW�DFTXLHVFHG�WR�WKH�HOHFWLRQ�RI�WKH�UHODWLYHO\�PRGHUDWH�5RXKDQL��.KDPHQH·L�SXEOLFO\�VXSSRUWHG�WKH�-3$�EXW�KDV�H[SUHVVHG�VNHSWLFLVP�WKDW�D�SHUPDQHQW�QXFOHDU�VHWWOHPHQW�FDQ�EH�UHDFKHG��5HSXWHGO\�LVVXHG�UHOLJLRXV�SURFODPDWLRQ��������DJDLQVW�,UDQ�DFTXLULQJ�D�QXFOHDU�ZHDSRQ��DQG�KDV�SXEOLFO\��������FDOOHG�GRLQJ�VR�D�´VLQ�µ�DQG�LV�ZLGHO\�EHOLHYHG�WR�IHDU�GLUHFW�PLOLWDU\�FRQIURQWDWLRQ�ZLWK�8QLWHG�6WDWHV�RQ�,UDQLDQ�VRLO��*HQHUDOO\�GRHV�QRW�PHHW�ZLWK�:HVWHUQ�RIILFLDOV�DQG�LV�VXVSLFLRXV�RI�UHODWLRQV�ZLWK�WKH�:HVW�DV�SRWHQWLDOO\�PDNLQJ�,UDQ�YXOQHUDEOH�WR�:HVWHUQ�FXOWXUDO�LQIOXHQFH��VS\LQJ��DQG�SRVVLEOH�UHJLPH�GHVWDELOL]DWLRQ�HIIRUWV���
7KURXJKRXW�FDUHHU��KDV�FRQVLVWHQWO\�WDNHQ�KDUGOLQH�VWDQFHV�RQ�UHJLRQDO�LVVXHV��SDUWLFXODUO\�WRZDUG�,VUDHO��RIWHQ�FDOOLQJ�LW�D�FDQFHURXV�WXPRU�WKDW�QHHGV�WR�EH�H[FLVHG�IURP�WKH�UHJLRQ��,Q�0DUFK�������SXEOLFO\�TXHVWLRQHG�ZKHWKHU�WKH�+RORFDXVW�RFFXUUHG³DQ�LVVXH�KLJKOLJKWHG�E\�IRUPHU�SUHVLGHQW�$KPDGLQHMDG���
)XOO\�EDFNV�HIIRUWV�E\�5HYROXWLRQDU\�*XDUG�DQG�RWKHU�,UDQLDQ�RUJDQV�WR�VXSSRUW�SUR�,UDQLDQ�PRYHPHQWV�DQG�JRYHUQPHQWV��LQFOXGLQJ�WKDW�RI�6\ULD��2Q�HFRQRPLF�LVVXHV��KH�KDV�WHQGHG�WR�VXSSRUW�WKH�EXVLQHVV�FRPPXQLW\��ED]DDULV���DQG�RSSRVHG�VWDWH�FRQWURO�RI�WKH�HFRQRP\��EXW�EHOLHYHV�,UDQ·V�HFRQRP\�LV�VHOI�VXIILFLHQW�HQRXJK�WR�ZLWKVWDQG�WKH�HIIHFWV�RI�LQWHUQDWLRQDO�VDQFWLRQV���
+LV�RIILFH�LV�UXQ�E\�0RKDPPDG�0RKDPPDGL�*ROSD\HJDQL��ZLWK�VLJQLILFDQW�LQSXW�IURP�.KDPHQH·L·V�VHFRQG�DQG�LQFUHDVLQJO\�LQIOXHQWLDO�VRQ��0RMWDED��$OVR�DGYLVHG�E\�.H\KDQ�HGLWRU�+RVVHLQ�6KDULDWPDGDUL�DQG�IRUPHU�)RUHLJQ�0LQLVWHU�$OL�$NEDU�9HOD\DWL���
.KDPHQH·L·V�KHDOWK�LV�ZLGHO\�FRQVLGHUHG�JRRG��DOWKRXJK�WKH�JRYHUQPHQW�DFNQRZOHGJHG�WKDW�KH�XQGHUZHQW�SURVWDWH�VXUJHU\�LQ�6HSWHPEHU�������3RWHQWLDO�VXFFHVVRUV�LQFOXGH�IRUPHU�MXGLFLDU\�FKLHI�$\DWROODK�0DKPRXG�6KDKUXGL��([SHGLHQF\�&RXQFLO�&KDLUPDQ�DQG�ORQJWLPH�UHJLPH�VWDOZDUW�$\DWROODK�$OL�$NEDU�+DVKHPL�5DIVDQMDQL��KDUGOLQH�VHQLRU�FOHULF�$\DWROODK�0RKDPPDG�7DTL�0HVEDK�<D]GL��FXUUHQW�-XGLFLDU\�KHDG�$\DWROODK�6DGHT�/DULMDQL��DQG�KDUGOLQH�7HKUDQ�)ULGD\�SUD\HU�OHDGHU�$\DWROODK�$KPDG�.KDWHPL��1RQH�LV�FRQVLGHUHG�D�FOHDU�FRQVHQVXV�FKRLFH�LI�.KDPHQH·L�OHDYHV�WKH�VFHQH�XQH[SHFWHGO\��DQG�H[SHUWV�DVVHVV�WKDW�WKH�$VVHPEO\�RI�([SHUWV�PLJKW�XVH�D�FRQVWLWXWLRQDO�SURYLVLRQ�WR�VHW�XS�D�WKUHH�SHUVRQ�OHDGHUVKLS�FRXQFLO�WR�UHSODFH�.KDPHQH·L�UDWKHU�WKDQ�VHOHFW�RQH�SHUVRQ���

6RXUFH��&56��
�������ȱ��ȱ	��������ȱ���ȱ�¡�������¢ȱ�������ȱ
7KH����PHPEHU�&RXQFLO�RI�*XDUGLDQV��&2*��FRQVLVWV�RI�VL[�,VODPLF�MXULVWV�DSSRLQWHG�E\�WKH�6XSUHPH�/HDGHU��DQG�VL[�VHFXODU�ODZ\HUV�VHOHFWHG�E\�WKH�MXGLFLDU\�DQG�FRQILUPHG�E\�WKH�0DMOHV��&XUUHQWO\�KHDGHG�E\�$\DWROODK�$KPDG�-DQQDWL��WKH�FRQVHUYDWLYH�FRQWUROOHG�ERG\�UHYLHZV�OHJLVODWLRQ�WR�HQVXUH�LW�FRQIRUPV�WR�,VODPLF�ODZ��,W�DOVR�YHWV�HOHFWLRQ�FDQGLGDWHV�E\�HYDOXDWLQJ�WKHLU�EDFNJURXQGV�DFFRUGLQJ�WR�FRQVWLWXWLRQDO�UHTXLUHPHQWV�WKDW�D�FDQGLGDWH�GHPRQVWUDWH�NQRZOHGJH�RI�,VODP��OR\DOW\�WR�WKH�,VODPLF�V\VWHP�RI�JRYHUQPHQW��DQG�RWKHU�FULWHULD�WKDW�DUH�ODUJHO\�VXEMHFWLYH��7KH�&2*�DOVR�FHUWLILHV�HOHFWLRQ�UHVXOWV���
7KH����PHPEHU�³([SHGLHQF\�&RXQFLO´�ZDV�HVWDEOLVKHG�LQ������WR�UHVROYH�OHJLVODWLYH�GLVDJUHHPHQWV�EHWZHHQ�WKH�0DMOHV�DQG�WKH�&2*��,W�KDV�VLQFH�HYROYHG�LQWR�D�SROLF\�DGYLVRU\�ERG\�IRU�WKH�6XSUHPH�/HDGHU�DQG�DQ�RYHUVHHU�RI�WKH�SHUIRUPDQFH�RI�WKH�SUHVLGHQW�DQG�KLV�FDELQHW��,WV�PHPEHUV�VHUYH�ILYH�\HDU�WHUPV��LWV�FKDLUPDQ��$OL�$NEDU�+DVKHPL�5DIVDQMDQL��ZDV�UHDSSRLQWHG�LQ�)HEUXDU\������DQG�DJDLQ�LQ�0DUFK�������7KH�([SHGLHQF\�&RXQFLO¶V�H[HFXWLYH�RIILFHU�LV�IRUPHU�5HYROXWLRQDU\�*XDUG�FRPPDQGHU�LQ�FKLHI�0RKVHQ�5H]D¶L���
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7DEOH����0DMRU�)DFWLRQV��3HUVRQDOLWLHV��DQG�,QWHUHVW�*URXSV�
&RQVHUYDWLYHV� �
6XSUHPH�/HDGHU�$OL�.KDPHQH·L� � 6HH�ER[�DERYH���
3UHVLGHQW�+DVVDQ�5RXKDQL�� � 6HH�ER[�EHORZ��
([SHGLHQF\�&RXQFLO�&KDLU�$\DWROODK�$OL�$NEDU�+DVKHPL�5DIVDQMDQL�

� %RUQ�LQ�������D�ORQJWLPH�NH\�UHJLPH�VWUDWHJLVW��.KRPHLQL�GLVFLSOH��DQG�DGYRFDWH�RI�´JUDQG�EDUJDLQµ�WR�UHVROYH�DOO�RXWVWDQGLQJ�LVVXHV�ZLWK�8QLWHG�6WDWHV��:DV�0DMOHV�VSHDNHU�GXULQJ�����������DQG�SUHVLGHQW������������)DPLO\�RZQV�ODUJH�VKDUH�RI�,UDQ·V�WRWDO�SLVWDFKLR�SURGXFWLRQ��2XVWHU�DV�$VVHPEO\�RI�([SHUWV�FKDLUPDQ�LQ������ZLGHO\�DWWULEXWHG�WR�KLV�WDFLW�VXSSRUW�RI�SRSXODU�RSSRVLWLRQ�WR�$KPDGLQHMDG������UHHOHFWLRQ��7KDW�SHUFHSWLRQ�XQGRXEWHGO\�FRQWULEXWHG�WR�&2*�GHQ\LQJ�KLV�FDQGLGDF\�LQ������SUHVLGHQWLDO�HOHFWLRQV��HYHQ�WKRXJK�.KDPHQH·L�KDG�UHDSSRLQWHG�KLP�([SHGLHQF\�&RXQFLO�FKDLU�LQ�0DUFK�������9LFWRU\�RI�DOO\�5RXKDQL�LQ�WKH������HOHFWLRQ�KDV�UHYLYHG�5DIVDQMDQL·V�LQIOXHQFH��
7KH�SROLWLFDO�DFWLYLWLHV�RI�5DIVDQMDQL·V�FKLOGUHQ�KDYH�FRQWULEXWHG�WR�KLV�XQHYHQ�UHODWLRQV�ZLWK�.KDPHQH·L��'DXJKWHU�)DL]DK�ZDV�MDLOHG�LQ�6HSWHPEHU������IRU�SDUWLFLSDWLQJ�LQ�WKH������SURWHVWV��)LYH�5DIVDQMDQL�RWKHU�IDPLO\�PHPEHUV�ZHUH�DUUHVWHG�LQ������DQG������RQ�VLPLODU�FKDUJHV���

6HQLRU�6KLLWH�&OHULFV�� � 7KH�PRVW�VHQLRU�FOHULFV��PRVW�RI�ZKRP�DUH�LQ�4RP��LQFOXGLQJ�VHYHUDO�*UDQG�$\DWROODKV��DUH�JHQHUDOO\�´TXLHWLVWµ³WKH\�EHOLHYH�WKDW�WKH�VHQLRU�FOHUJ\�VKRXOG�UHIUDLQ�IURP�GLUHFW�LQYROYHPHQW�LQ�SROLWLFV��7KHVH�LQFOXGH�*UDQG�$\DWROODK�1DVVHU�0DNDUHP�6KLUD]L��*UDQG�$\DWROODK�$EGRO�.DULP�0XVDYL�$UGDELOL��DQG�*UDQG�$\DWROODK�<XVXI�6DQHL��DOO�RI�ZKRP�FULWLFL]HG�WKH�UHJLPH·V�FUDFNGRZQ�DJDLQVW�RSSRVLWLRQLVWV�GXULQJ�WKH������XSULVLQJ��2WKHUV�EHOLHYH�LQ�SROLWLFDO�LQYROYHPHQW��LQFOXGLQJ�$\DWROODK�0RKDPPDG�7DTL�0HVEDK�<D]GL��WKH�IRXQGHU�RI�WKH�KDUGOLQH�+DTTDQL�VFKRRO�DQG�VSLULWXDO�PHQWRU�WR�$KPDGLQHMDG�XQWLO�EUHDNLQJ�ZLWK�KLP�LQ�������<D]GL�LV�DQ�DVVHUWLYH�GHIHQGHU�RI�WKH�SRZHUV�RI�WKH�6XSUHPH�/HDGHU�DQG�D�SURSRQHQW�RI�DQ�´,VODPLF�VWDWHµ�UDWKHU�WKDQ�WKH�FXUUHQW�´,VODPLF�UHSXEOLF�µ��
6RFLHW\�RI�0LOLWDQW�&OHULFV� � /RQJWLPH�RUJDQL]DWLRQ�RI�PRGHUDWH�WR�KDUGOLQH�FOHULFV��'LG�QRW�EDFN�$KPDGLQHMDG�IRU�UHHOHFWLRQ�LQ������DQG�OHG�D�EORF�RSSRVLQJ�$KPDGLQHMDG�LQ�WKH�0DUFK����������0DMOHV�HOHFWLRQV��3UHVLGHQW�5RXKDQL�LV�D�PHPEHU�RI�WKLV�JURXS���
%D]DDU�0HUFKDQWV��´%D]DDULVµ�� � 7KH�XUEDQ�ED]DDU�PHUFKDQWV�IHDU�MHRSDUGL]LQJ�WKH�HFRQRP\�E\�SDUWLFLSDWLQJ�LQ�SROLWLFDO�RSSRVLWLRQ�DFWLYLW\��+DYH�FRQGXFWHG�IHZ�VWULNHV�RU�RWKHU�RUJDQL]HG�DFWLRQ�VLQFH�WKH������UHYROXWLRQ��(DFK�FLW\·V�ED]DDUV�DUH�RUJDQL]HG�E\�LQGXVWU\��H�J���FDUSHWV��JROG��MHZHOU\��FORWKLQJ��DQG�ED]DDUL�OHDGHUVKLS�SRVLWLRQV�DUH�FKRVHQ�E\�FRQVHQVXV�DPRQJ�HOGHUV�RI�HDFK�LQGXVWU\�UHSUHVHQWHG�LQ�WKH�ED]DDU���
2SSRVLWLRQ�µ*UHHQ�0RYHPHQWµ��5DK�H�6DE]��
$OO�RI�WKH�EORFV�DQG�SHUVRQDOLWLHV�EHORZ�FDQ�EH�FRQVLGHUHG��WR�YDU\LQJ�GHJUHHV��SDUW�RI�WKH�*UHHQ�0RYHPHQW�RU�DV�FULWLFV�RI�,UDQ·V�SROLWLFDO�V\VWHP��
7LWXODU�*UHHQ�0RYHPHQW�/HDGHUV��0LU�+RVVHLQ�0XVDYL���0RKDPPDG�.KDWHPL�0HKGL�.DUUXEL�DQG�2WKHU�5HIRUPLVWV�

� 7KH�WLWXODU�OHDGHU�RI�WKH�*UHHQ�PRYHPHQW��0LU�+RVVHLQ�0XVDYL��D�QRQ�FOHULF��LV�DERXW�����$Q�DUFKLWHFW�E\�WUDLQLQJ��DQG�D�GLVFLSOH�RI�$\DWROODK�.KRPHLQL��KH�VHUYHG�DV�IRUHLJQ�PLQLVWHU���������WKHQ�SULPH�PLQLVWHU��������������DW�ZKLFK�WLPH�KH�VXFFHVVIXOO\�PDQDJHG�WKH�VWDWH�UDWLRQLQJ�SURJUDP�GXULQJ�WKH�SULYDWLRQV�RI�WKH�,UDQ�,UDT�:DU�EXW�RIWHQ�IHXGHG�ZLWK�.KDPHQH·L��ZKR�ZDV�WKHQ�SUHVLGHQW��$W�WKDW�WLPH��KH�ZDV�DQ�DGYRFDWH�RI�VWDWH�FRQWURO�RI�WKH�HFRQRP\��+LV�SRVW�ZDV�DEROLVKHG�LQ�WKH������UHYLVLRQ�RI�WKH�FRQVWLWXWLRQ���
0XVDYL�VXSSRUWV�SROLWLFDO�DQG�VRFLDO�IUHHGRPV�DQG�UHGXFLQJ�,UDQ·V�LQWHUQDWLRQDO�LVRODWLRQ��EXW�DOVR�VWDWH�LQWHUYHQWLRQ�LQ�WKH�HFRQRP\�WR�EHQHILW�ZRUNHUV�DQG�ORZHU�FODVVHV��$SSHDUHG�DW�VRPH�RI�WKH������SURWHVWV��VRPHWLPHV�KDUDVVHG�E\�VHFXULW\�DJHQWV��EXW�KDUGHU�OLQH�RSSRVLWLRQ�OHDGHUV�UHVHQWHG�KLV�VWDWHPHQWV�VXSSRUWLQJ�UHFRQFLOLDWLRQ�ZLWK�WKH�UHJLPH��+H�DQG�KLV�ZLIH��SURPLQHQW�DFWLYLVW�=DKUD�5DKQHYDUG���DORQJ�ZLWK�IHOORZ�*UHHQ�0RYHPHQW�OHDGHU�DQG�GHIHDWHG������
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SUHVLGHQWLDO�FDQGLGDWH�0HKGL�.DUUXEL��ZHUH�SODFHG�LQ�GHWHQWLRQ�LQ�PLG�������,Q�HDUO\�������.DUUXEL�ZDV�DOORZHG�WR�UHWXUQ�WR�KLV�KRPH��DOWKRXJK�VWLOO�XQGHU�WKH�FRQWURO�RI�UHJLPH�JXDUGV��0XVDYL�UHPDLQV�LQ�GHWHQWLRQ��.DUUXEL�ZDV�6SHDNHU�RI�WKH�0DMOHV�GXULQJ�����������DQG�������������
0RKDPPDG�.KDWHPL�ZDV�HOHFWHG�SUHVLGHQW�RQ�D�UHIRUPLVW�SODWIRUP�LQ�0D\�������ZLWK�����RI�WKH�YRWH��UHHOHFWHG�-XQH������ZLWK������5RGH�ZDYH�RI�VHQWLPHQW�IRU�HDVLQJ�VRFLDO�DQG�SROLWLFDO�UHVWULFWLRQV��EXW�WKHVH�JURXSV�EHFDPH�GLVLOOXVLRQHG�ZLWK�.KDWHPL·V�IDLOXUH�DV�SUHVLGHQW�WR�EXFN�KDUGOLQHUV�RQ�UHIRUP�LVVXHV��+H�HQGRUVHG�0XVDYL�LQ�WKH������HOHFWLRQ���

6WXGHQW�*URXSV�� � *URXSV�FRPSRVHG�RI�ZHOO�HGXFDWHG��:HVWHUQL]HG�XUEDQ�\RXWK�KDYH�EHHQ�WKH�EDFNERQH�RI�WKH�*UHHQ�0RYHPHQW��7KH�2IILFH�RI�&RQVROLGDWLRQ�RI�8QLW\�LV�WKH�VWXGHQW�JURXS�WKDW�OHG�WKH������ULRWV�EXW�ZKLFK�ODWHU�EHFDPH�FRQWUROOHG�E\�UHJLPH�OR\DOLVWV��$Q�RIIVKRRW��WKH�&RQIHGHUDWLRQ�RI�,UDQLDQ�6WXGHQWV��&,6���EHOLHYHV�LQ�UHJLPH�UHSODFHPHQW�DQG�LQ������IRUPHG�D�´1DWLRQDO�,UDQ�&RQJUHVVµ�WR�DGYRFDWH�WKDW�RXWFRPH��&,6�IRXQGHU�$PLU�$EEDV�)DNKUDYDU�LV�EDVHG�LQ�WKH�8QLWHG�6WDWHV��&R�IRXQGHU�$U]KDQJ�'DYRRGL�KDV�EHHQ�LQ�SULVRQ�IRU����\HDUV�DQG�LQ�-XO\������ZDV�VHQWHQFHG�WR�GHDWK���
,VODPLF�,UDQ�3DUWLFLSDWLRQ�)URQW��,,3)�� � 7KH�PRVW�SURPLQHQW�DQG�EHVW�RUJDQL]HG�SUR�UHIRUP�JURXSLQJ��EXW�LQ������ORVW�SROLWLFDO�JURXQG�WR�*UHHQ�0RYHPHQW�JURXSV��,,3)�OHDGHUV�LQFOXGH�.KDWHPL·V�EURWKHU��0RKDPPDG�5H]D�.KDWHPL��GHSXW\�VSHDNHU�LQ�WKH�����������0DMOHV��DQG�0RKVHQ�0LUGDPDGL��%DFNHG�0XVDYL�LQ�-XQH������HOHFWLRQ��VHYHUDO�,,3)�OHDGHUV�GHWDLQHG�DQG�SURVHFXWHG�LQ�SRVWHOHFWLRQ�GLVSXWH��7KH�SDUW\�ZDV�RXWODZHG�E\�WKH�UHJLPH�LQ�6HSWHPEHU�������
0RMDKHGLQ�RI�WKH�,VODPLF�5HYROXWLRQ�2UJDQL]DWLRQ��0,5���

� &RPSRVHG�PDLQO\�RI�OHIW�OHDQLQJ�,UDQLDQ�ILJXUHV�ZKR�VXSSRUW�VWDWH�FRQWURO�RI�WKH�HFRQRP\��EXW�ZDQW�JUHDWHU�SROLWLFDO�SOXUDOLVP�DQG�UHOD[DWLRQ�RI�UXOHV�RQ�VRFLDO�EHKDYLRU��$�PDMRU�FRQVWLWXHQF\�RI�WKH�UHIRUPLVW�FDPS��,WV�OHDGHU�LV�IRUPHU�+HDY\�,QGXVWULHV�0LQLVWHU�%HK]DG�1DEDYL��ZKR�VXSSRUWHG�0XVDYL�LQ������HOHFWLRQ�DQG�KDV�EHHQ�LQFDUFHUDWHG�IRU�PRVW�RI�WKH�WLPH�VLQFH�-XQH�������7KH�RUJDQL]DWLRQ�ZDV�RXWODZHG�E\�WKH�UHJLPH�VLPXOWDQHRXVO\�ZLWK�WKH�RXWODZLQJ�RI�WKH�,,3)��DERYH���
&RPEDWDQW�&OHULFV�$VVRFLDWLRQ� � 9HU\�VLPLODU�QDPH�WR�RUJDQL]DWLRQ�DERYH��EXW�SROLWLFDOO\�YHU\�GLIIHUHQW��)RUPHG�LQ�������LW�LV�UXQ�E\�UHIRUPLVW��QRW�KDUGOLQH��FOHULFV�DQG�RIILFLDOV��/HDGLQJ�ILJXUHV�LQFOXGH�0RKDPPDG�.KDWHPL��IRUPHU�,QWHULRU�0LQLVWHU�$OL�$NEDU�0RKWDVKHPL�3XU��DQG�IRUPHU�3URVHFXWRU�*HQHUDO�$OL�$VJDU�0XVDYL�.RLQLKD���
/DERU�8QLRQV� � 2UJDQL]HG�ODERU�KDV�VXIIHUHG�IURP�RIILFLDO�UHSUHVVLRQ�IRU�PDQ\�\HDUV��,W�ZDV�QRW�DW�WKH�FRUH�RI�WKH������XSULVLQJ��EXW�PDQ\�ODERUHUV�KDYH�RSHQO\�GHPDQGHG�SROLWLFDO�FKDQJH��WHPSHUHG�E\�DSSDUHQW�IHDUV�RI�LQFRPH�GLVUXSWLRQ�LI�WKH\�RSHQO\�GHI\�WKH�UHJLPH��6RPH�ODERU�SURWHVWV�DQG�VPDOO�VWULNHV��WUXFNHUV��VRPH�IDFWRULHV��KDYH�WDNHQ�SODFH�VLQFH�������$�EXV�GULYHUV·�XQLRQ�OHDGHU��0DQVXU�2VDQORR��ZDV�MDLO�IURP������XQWLO�������
2WKHU�3URPLQHQW�'LVVLGHQWV� � 2WKHU�OHDGLQJ�GLVVLGHQWV��VRPH�LQ�,UDQ��RWKHUV�LQ�H[LOH��LQFOXGLQJ�LQ�WKH�8QLWHG�6WDWHV���KDYH�EHHQ�FKDOOHQJLQJ�WKH�UHJLPH�VLQFH�ZHOO�EHIRUH�WKH�*UHHQ�0RYHPHQW�IRUPHG�DQG�DUH�QRZ�VLJQLILFDQW�RSSRVLWLRQ�ILJXUHV��-RXUQDOLVW�$NEDU�*DQML�FRQGXFWHG�KXQJHU�VWULNHV�WR�SURWHVW�UHJLPH�RSSUHVVLRQ��KH�ZDV�UHOHDVHG�RQ�VFKHGXOH�RQ�0DUFK�����������DIWHU�VHQWHQFLQJ�LQ������WR�VL[�\HDUV�LQ�SULVRQ�IRU�DOOHJLQJ�KLJK�OHYHO�LQYROYHPHQW�LQ������PXUGHUV�RI�,UDQLDQ�GLVVLGHQW�LQWHOOHFWXDOV��$EGRO�.DULP�6RURXVK��QRZ�H[LOHG��KDV�FKDOOHQJHG�WKH�GRFWULQH�RI�FOHULFDO�UXOH��)RUPHU�5HYROXWLRQDU\�*XDUG�RUJDQL]HU�0RKVHQ�6D]HJDUD�LV�EDVHG�LQ�WKH�8QLWHG�6WDWHV��EXW�KLV�UROH�LQ�WKH�,5*&�OLNHO\�GLVFUHGLWV�KLP�LQ�WKH�H\HV�RI�VRPH�GLVVLGHQWV��2WKHU�VLJQLILFDQW�GLVVLGHQWV�LQFOXGH�IRUPHU�&XOWXUH�0LQLVWHU�$WDROODK�0RKDMHUDQL��0RKVHQ�.DGLYDU��DQG�8�6��EDVHG�)DWHPDK�+DJKLJKDWJRR��6RPH�ZHOO�NQRZQ�GLVVLGHQWV�LQFDUFHUDWHG�VLQFH������LQFOXGH�ILOPPDNHU�-DIDU�3DQDKL��MRXUQDOLVW�$EGROUH]D�7DMLN��IDPHG�EORJJHU�+RVVHLQ�'HUDNVKDQ��VHUYLQJ�D����\HDU�SULVRQ�VHQWHQFH���DQG�KXPDQ�ULJKWV�ODZ\HU�1DVULQ�6RWRXGHK��6RWRXGHK�ZDV�UHOHDVHG�LQ�6HSWHPEHU�������DV�GLVFXVVHG�EHORZ�����\HDU�ROG�,UDQ�)UHHGRP�0RYHPHQW�OHDGHU�,EUDKLP�<D]GL�ZDV�UHOHDVHG�IURP�SULVRQ�LQ�$SULO������DIWHU�
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UHVLJQLQJ�DV�WKH�)UHHGRP�0RYHPHQW·V�OHDGHU��
1REHO�3HDFH�3UL]H�ODXUHDWH��������DQG�,UDQ�KXPDQ�ULJKWV�DFWLYLVW�ODZ\HU�6KLULQ�$EDGL�KDV�RIWHQ�UHSUHVHQWHG�FOLHQWV�SHUVHFXWHG�RU�SURVHFXWHG�E\�WKH�UHJLPH��6KH�OHIW�,UDQ�IRU�(XURSH��IHDULQJ�DUUHVW���

0RQDUFKLVWV� � 6RPH�,UDQLDQV�RXWVLGH�,UDQ��LQFOXGLQJ�LQ�WKH�8QLWHG�6WDWHV��ZDQW�WR�UHSODFH�WKH�UHJLPH�ZLWK�D�FRQVWLWXWLRQDO�PRQDUFK\�OHG�E\�5H]D�3DKODYL��WKH�8�6��EDVHG�VRQ�RI�WKH�ODWH�IRUPHU�6KDK�DQG�D�8�6��WUDLQHG�FRPEDW�SLORW��7KH�6KDK·V�VRQ��ZKR�LV�DERXW����\HDUV�ROG��KDV�GHOLYHUHG�VWDWHPHQWV�FRQGHPQLQJ�WKH�UHJLPH�IRU�WKH�SRVW������HOHFWLRQ�FUDFNGRZQ�DQG�KH�KDV�FDOOHG�IRU�LQWHUQDWLRQDO�JRYHUQPHQWV�WR�ZLWKGUDZ�WKHLU�UHSUHVHQWDWLRQ�IURP�7HKUDQ��+H�DSSHDUV�SHULRGLFDOO\�LQ�EURDGFDVWV�LQWR�,UDQ�E\�,UDQLDQ�H[LOH�UXQ�VWDWLRQV�LQ�&DOLIRUQLD���DV�ZHOO�DV�LQ�RWKHU�,UDQ�RULHQWHG�PHGLD���
3DKODYL�KDV�DOZD\V�KDG�VRPH�VXSSRUW�SDUWLFXODUO\�LQ�WKH�ROGHU�JHQHUDWLRQ�LQ�,UDQ��EXW�KH�UHSRUWHGO\�LV�WU\LQJ�WR�EURDGHQ�KLV�IROORZLQJ�E\�DVVHUWLQJ�WKDW�KH�VXSSRUWV�GHPRFUDF\�DQG�QRW�UHVWRUDWLRQ�RI�D�PRQDUFK\��6LQFH�0DUFK�������KH�KDV�EHHQ�LQFUHDVLQJO\�FRRSHUDWLQJ�ZLWK³DQG�SRVVLEO\�DWWHPSWLQJ�WR�FR�RSW³\RXQJHU�OHDGHUV�LQ�D�´1DWLRQDO�&RXQFLO�RI�,UDQµ��1&,���ZKLFK�ZDV�IRUPDOO\�HVWDEOLVKHG�DORQJ�ZLWK�RYHU����RWKHU�JURXSV�LQ�$SULO�������7KH�&RXQFLO�GUDIWHG�D�VHW�RI�GHPRFUDWLF�SULQFLSOHV�IRU�D�SRVW�,VODPLF�UHSXEOLF�,UDQ�EXW�KDV�VLQFH�IORXQGHUHG�DV�D�UHVXOW�RI�GHIHFWLRQV�DQG�UHODWLYH�ODFN�RI�DFWLYLW\���

/HIWLVW�*URXSV� � 0DQ\�RSSRVLWLRQLVWV�ZKR�VXSSRUW�OHIW�ZLQJ�LGHRORJLHV�VXSSRUW�WKH�3HRSOH·V�0RMDKHGLQ�2UJDQL]DWLRQ�RI�,UDQ��302,���ZKLFK�LV�GLVFXVVHG�LQ�D�WH[W�ER[�DW�WKH�HQG�RI�WKLV�UHSRUW��
6XQQL�$UPHG�2SSRVLWLRQ��-XQGXOODK� -XQGXOODK�LV�FRPSRVHG�RI�6XQQL�0XVOLPV�SULPDULO\�IURP�WKH�%DOXFKLVWDQ�UHJLRQ�ERUGHULQJ�3DNLVWDQ��7KH�UHJLRQ�LV�LQKDELWHG�E\�PHPEHUV�RI�WKH�%DOXFK�PLQRULW\�DQG�LV�IDU�OHVV�GHYHORSHG�WKDQ�RWKHU�SDUWV�RI�,UDQ��2Q�WKH�JURXQGV�WKDW�-XQGXOODKKDV�DWWDFNHG�FLYLOLDQV�LQ�WKH�FRXUVH�RI�YLROHQW�DWWDFNV�LQ�,UDQ��WKH�6WDWH�'HSDUWPHQW�IRUPDOO\�QDPHG�LW�DQ�)72�RQ�1RYHPEHU����������6RPH�VDZ�WKH�GHVLJQDWLRQ�DV�DQ�RYHUWXUH�WRZDUG�WKH�,UDQLDQ�JRYHUQPHQW��ZKLOH�RWKHUV�VDZ�LW�DV�D�VLJQ�WKDW�WKH�8QLWHG�6WDWHV�VXSSRUWV�RQO\�RSSRVLWLRQ�JURXSV�WKDW�DUH�FRPPLWWHG�WR�SHDFHIXO�PHWKRGV��-XQGXOODK�KDV�FRQGXFWHG�VHYHUDO�DWWDFNV�RQ�,UDQLDQ�VHFXULW\�DQG�FLYLOLDQ�RIILFLDOV��LQFOXGLQJ�D�0D\������ERPELQJ�RI�D�PRVTXH�LQ�=DKHGDQ�DQG�WKH�2FWREHU������NLOOLQJ�RI�ILYH�,5*&�FRPPDQGHUV�LQ�6LVWDQ�YD�%DOXFKLVWDQ�3URYLQFH��7KH�UHJLPH�FODLPHG�D�PDMRU�YLFWRU\�DJDLQVW�WKH�JURXS�LQ�)HEUXDU\������ZLWK�WKH�FDSWXUH�RI�WKH�JURXS·V�WRS�OHDGHU��$EGROPDOHN�5LJL��7KH�UHJLPH�H[HFXWHG�KLP�LQ�-XQH�������EXW�WKH�JURXS�UHWDOLDWHG�LQ�-XO\������ZLWK�D�=DKHGDQ�ERPELQJ�WKDW�NLOOHG����SHUVRQV��LQFOXGLQJ�VRPH�,5*&�SHUVRQQHO��7KH�JURXS�LV�EHOLHYHG�UHVSRQVLEOH�IRU�D�'HFHPEHU�����������ERPELQJ�DW�D�PRVTXH�LQ�&KDKEDKDU��DOVR�LQ�%DOXFKLVWDQ��WKDW�NLOOHG������
.XUGLVK�$UPHG�*URXSV��)UHH�/LIH�3DUW\��3-$.�� � $Q�DUPHG�.XUGLVK�JURXS�RSHUDWLQJ�RXW�RI�,UDT�LV�WKH�)UHH�/LIH�3DUW\��NQRZQ�E\�LWV�DFURQ\P�3-$.��,WV�OHDGHU�LV�EHOLHYHG�WR�EH�$EGXO�5DKPDQ�+DMML�$KPDGL��ERUQ�LQ�������ZKR�LV�D�FLWL]HQ�RI�*HUPDQ\�DQG�OLYHV�LQ�WKDW�FRXQWU\��0DQ\�3-$.�PHPEHUV�DUH�ZRPHQ��VXSSRUWLQJ�WKH�RUJDQL]DWLRQ·V�GHGLFDWLRQ�WR�ZRPHQ·V�ULJKWV��3-$.�ZDV�GHVLJQDWHG�E\�WKH�7UHDVXU\�'HSDUWPHQW�LQ�HDUO\�)HEUXDU\������DV�D�WHUURULVP�VXSSRUWLQJ�HQWLW\�XQGHU�([HFXWLYH�2UGHU��������DOWKRXJK�WKH�GHVLJQDWLRQ�VWDWHPHQW�LQGLFDWHG�WKH�GHFLVLRQ�ZDV�EDVHG�PDLQO\�RQ�3-$.·V�DVVRFLDWLRQ�ZLWK�WKH�7XUNLVK�.XUGLVK�RSSRVLWLRQ�JURXS�.RQJUD�*HO��DOVR�NQRZQ�DV�WKH�3..��)LYH�.XUGV�H[HFXWHG�E\�,UDQ·V�UHJLPH�LQ�0D\������ZHUH�DOOHJHG�PHPEHUV�RI�3-$.���

,Q�-XQH������DQG�-XO\�������,UDQ�FRQGXFWHG�VRPH�VKHOOLQJ�RI�UHSXWHG�3-$.�EDVHV�LQVLGH�,UDT��UHSRUWHGO\�NLOOLQJ�VRPH�.XUGLVK�FLYLOLDQV��

��5RQ�.DPSHDV��³,UDQ¶V�&URZQ�3ULQFH�3ORWV�1RQYLROHQW�,QVXUUHFWLRQ�IURP�6XEXUEDQ�:DVKLQJWRQ�´�$VVRFLDWHG�3UHVV��$XJXVW�����������
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$UDE�2SSRVLWLRQLVWV�$KZD]L�$UDEV� � $QRWKHU�PLOLWDQW�JURXS��WKH�$KZD]L�$UDEV��RSHUDWHV�LQ�WKH�ODUJHO\�$UDE�LQKDELWHG�DUHDV�RI�VRXWKZHVW�,UDQ��5HODWLYHO\�LQDFWLYH�RYHU�WKH�SDVW�IHZ�\HDUV��DQG�WKH�UHJLPH�FRQWLQXHV�WR�H[HFXWH�FDSWXUHG�PHPEHUV�RI�WKH�RUJDQL]DWLRQ��
8�6��%DVHG�2SSRVLWLRQ�DQG�$GYRFDF\�*URXSV�
2I�WKH�PRUH�WKDQ���PLOOLRQ�,UDQLDQ�$PHULFDQV�RI�GLIIHULQJ�LGHRORJLHV��D�YDVW�PDMRULW\�ZDQW�WR�VHH�D�FKDQJH�RI�UHJLPH�LQ�7HKUDQ��DOWKRXJK�PDQ\�,UDQLDQ�$PHULFDQV�DUH�QRW�DFWLYH�RQ�,UDQ�SROLF\�LVVXHV��0DQ\�VWLOO�KDYH�IDPLOLHV�OLYLQJ�LQ�,UDQ�DQG�DSSHDU�FRQFHUQHG�WKDW�DQWL�UHJLPH�DFWLYLW\�LQ�WKH�8QLWHG�6WDWHV�ZLOO�SXW�WKHP�LQ�MHRSDUG\��8S�WR�KDOI�RI�DOO�,UDQLDQ�$PHULFDQV�DUH�EDVHG�LQ�WKH�/RV�$QJHOHV�DUHD��DQG�DFWLYLVWV�WKHUH�UXQ�VPDOO�EURDGFDVWLQJ�RSHUDWLRQV�LQWR�,UDQ��
1DWLRQDO�,UDQLDQ�$PHULFDQ�&RXQFLO��1,$&�� 1,$&�LV�DQ�DGYRFDF\�JURXS�WKDW�GRHV�QRW�VHHN�UHJLPH�FKDQJH�LQ�,UDQ��7KH�VWDWHG�PLVVLRQ�RI�1,$&�LV�WR�SURPRWH�GLVFXVVLRQ�RI�8�6��SROLF\��7KH�JURXS�DGYRFDWHV�HQJDJHPHQW�ZLWK�,UDQ��VXSSRUWV�HDVLQJ�VRPH�8�6��VDQFWLRQV�DJDLQVW�,UDQ�DQG�KDV�DVVHUWHG�WKDW�WKH�$GPLQLVWUDWLRQ�LV�DFWLYHO\�SODQQLQJ�WR�WDNH�PLOLWDU\�DFWLRQ�DJDLQVW�,UDQ��7KHVH�SRVLWLRQV�KDYH�OHG�VRPH�H[SHUWV�DQG�FRPPHQWDWRUV�WR�DOOHJH��DOWKRXJK�ZLWKRXW�SURYLGLQJ�HYLGHQFH��WKDW�LW�LV�D�IURQW�IRU�WKH�,UDQLDQ�UHJLPH��1,$&�KDV�FULWLFL]HG�WKH�UHJLPH·V�KXPDQ�ULJKWV�DEXVHV���
3XEOLF�$IIDLUV�$OOLDQFH�RI�,UDQLDQ�$PHULFDQV��3$$,$�� 3$$,$·V�PLVVLRQ�LV�WR�GLVFXVV�LVVXHV�DIIHFWLQJ�,UDQLDQ�$PHULFDQV��VXFK�DV�GLVFULPLQDWLRQ�FDXVHG�E\�SXEOLF�SHUFHSWLRQV�RI�DVVRFLDWLRQ�ZLWK�WHUURULVP�RU�UDGLFDO�,VODP��6RPH�REVHUYHUV�EHOLHYH�LW�KDV�EHFRPH�OHVV�DFWLYH�VLQFH������EHFDXVH�RI�GHVHUWLRQV�E\�VRPH�PHPEHUV�ZKR�ZDQW�3$$,$�WR�EH�PRUH�DFWLYH�LQ�WU\LQJ�WR�VKDSH�8�6��,UDQ�SROLF\�DQG�WR�WDNH�D�VWURQJHU�VWDQG�DJDLQVW�7HKUDQ���

6RXUFHV��9DULRXV�SUHVV�DFFRXQWV�DQG�DXWKRU�FRQYHUVDWLRQV�ZLWK�,UDQ�H[SHUWV�LQ�DQG�RXWVLGH�:DVKLQJWRQ��'&���

�������ȱ������������ȱ���ȱ������ȱ���������ȱȱ
6HYHUDO�PDMRU�LQVWLWXWLRQV�DUH�GLUHFWO\�HOHFWHG�E\�WKH�SRSXODWLRQ��EXW�LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG�JRYHUQPHQWV�TXHVWLRQ�WKH�FUHGLELOLW\�RI�,UDQ¶V�HOHFWLRQV�EHFDXVH�RI�WKH�&2*¶V�UROH�LQ�OLPLWLQJ�WKH�QXPEHU�DQG�LGHRORJLFDO�GLYHUVLW\�RI�FDQGLGDWHV��RIWHQ�IRU�UHDVRQV�WKDW�DSSHDU�DUELWUDU\�RU�GHVLJQHG�WR�GHQ\�WKH�FDQGLGDFLHV�RI�ILJXUHV�FULWLFDO�RI�UHJLPH�SROLFLHV��:RPHQ�FDQ�YRWH�DQG�UXQ�IRU�PRVW�RIILFHV��EXW�WKH�&2*�LQWHUSUHWV�WKH�,UDQLDQ�FRQVWLWXWLRQ�DV�SURKLELWLQJ�ZRPHQ�IURP�UXQQLQJ�IRU�WKH�RIILFH�RI�SUHVLGHQW��3UHVLGHQWLDO�FDQGLGDWHV�PXVW�UHFHLYH�PRUH�WKDQ�����RI�WKH�YRWH�WR�DYRLG�D�UXQRII��ZKLFK�LV�JHQHUDOO\�KHOG�VHYHUDO�ZHHNV�ODWHU���
$QRWKHU�FULWLFLVP�RI�WKH�SROLWLFDO�SURFHVV�LQ�,UDQ�LV�WKH�UHODWLYH�DEVHQFH�RI�SROLWLFDO�SDUWLHV��HVWDEOLVKLQJ�D�SDUW\�UHTXLUHV�WKH�SHUPLVVLRQ�RI�WKH�,QWHULRU�0LQLVWU\�XQGHU�$UWLFOH����RI�,UDQ¶V�FRQVWLWXWLRQ��7KH�VWDQGDUGV�WR�REWDLQ�DSSURYDO�DUH�KLJK��WR�GDWH��QXPHURXV�SDUWLHV�KDYH�ILOHG�IRU�SHUPLVVLRQ�VLQFH�WKH�UHJLPH�ZDV�IRXQGHG��EXW�RQO\�WKRVH�FRQVLGHUHG�OR\DO�WR�WKH�UHJLPH�KDYH�EHHQ�JUDQWHG��RU�DOORZHG�WR�UHWDLQ��OLFHQVH�WR�RSHUDWH��6RPH�KDYH�EHHQ�OLFHQVHG�DQG�WKHQ�EDQQHG��VXFK�DV�WKH�WZR�UHIRUPLVW�SDUWLHV�,VODPLF�,UDQ�3DUWLFLSDWLRQ�)URQW�DQG�2UJDQL]DWLRQ�RI�0RMDKHGLQ�RI�WKH�,VODPLF�5HYROXWLRQ��ZKLFK�ZHUH�IRUPDOO\�RXWODZHG�LQ�6HSWHPEHU��������
���ȱ���������¢ȱ
7KH�PDLQ�GLUHFWO\�HOHFWHG�LQVWLWXWLRQ�LV�WKH�SUHVLGHQF\��ZKLFK�LV�FOHDUO\�VXERUGLQDWH�WR�WKH�6XSUHPH�/HDGHU��(DFK�SUHVLGHQW�KDV�WULHG�DQG�JHQHUDOO\�IDLOHG�WR�H[SDQG�KLV�DXWKRULW\�UHODWLYH�WR�WKH�6XSUHPH�/HDGHU��3UHVLGHQWLDO�DXWKRULW\��SDUWLFXODUO\�RQ�PDWWHUV�RI�QDWLRQDO�VHFXULW\��LV�DOVR�GLVSXWHG�E\�NH\�FOHULFV�DQG�DOOLHV�RI�WKH�,VODPLF�5HYROXWLRQDU\�*XDUG�&RUSV��,5*&��DQG�RWKHU�SRZHUIXO�LQVWLWXWLRQV��%XW��WKH�SUHVLGHQF\�SURYLGHV�YDVW�RSSRUWXQLWLHV�IRU�WKH�KROGHU�RI�WKH�SRVW�WR�UHZDUG�VXSSRUWHUV���
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7KH�SUHVLGHQW�DSSRLQWV�DQG�VXSHUYLVHV�WKH�FDELQHW��GHYHORSV�WKH�EXGJHWV�RI�FDELQHW�GHSDUWPHQWV��DQG�LPSRVHV�DQG�FROOHFWV�WD[HV�RQ�FRUSRUDWLRQV�DQG�RWKHU�ERGLHV��7KH�SUHVLGHQF\�DOVR�UXQV�RYHUVLJKW�ERGLHV�VXFK�DV�WKH�$QWLFRUUXSWLRQ�+HDGTXDUWHUV�DQG�WKH�*HQHUDO�,QVSHFWLRQ�2UJDQL]DWLRQ��WR�ZKLFK�DOO�JRYHUQPHQW�RIILFLDOV�DUH�IRUPDOO\�UHTXLUHG�WR�VXEPLW�DQQXDO�ILQDQFLDO�VWDWHPHQWV��5HOLJLRXV�IRXQGDWLRQV��FDOOHG�³ERQ\DGV�´�IRU�H[DPSOH��DUH�ORRVHO\�UHJXODWHG�DQG�ODUJHO\�H[HPSW�IURP�WD[DWLRQ��/LNHZLVH��WKH�,5*&�LV�DEOH�WR�JHQHUDWH�SURILWV�IURP�LWV�EXVLQHVV�DIILOLDWHV��ZKLFK�HQMR\�YDVW�WD[�DQG�UHJXODWRU\�EHQHILWV��DQG�FDQ�VSHQG�VLJQLILFDQW�DPRXQWV�RI�XQEXGJHWHG�IXQGV�RQ�DUPV��WHFKQRORJ\��VXSSRUW�WR�SUR�,UDQLDQ�PRYHPHQWV��DQG�RWKHU�IXQFWLRQV���
3ULRU�WR�������,UDQ�KDG�ERWK�DQ�HOHFWHG�SUHVLGHQW�DV�ZHOO�DV�D�SULPH�PLQLVWHU�VHOHFWHG�E\�WKH�HOHFWHG�0DMOHV��SDUOLDPHQW���+RZHYHU��WKH�RIILFLDOV�ZKR�KHOG�WKHVH�SRVWV�GXULQJ������������$OL�.KDPHQH¶L��ZKR�LV�QRZ�6XSUHPH�/HDGHU��DQG�0LU�+RVVHLQ�0XVDYL��ZHUH�LQ�FRQVWDQW�LQVWLWXWLRQDO�FRQIOLFW�DQG�D������FRQVWLWXWLRQDO�UHYLVLRQ�HOLPLQDWHG�WKH�SULPH�PLQLVWHUVKLS��%HFDXVH�,UDQ¶V�SUHVLGHQWV�KDYH�VRXJKW�WR�DVVHUW�WKH�SRZHUV�RI�WKHLU�LQVWLWXWLRQ��LQ�2FWREHU�������.KDPHQH¶L�UDLVHG�WKH�SRVVLELOLW\�RI�HOLPLQDWLQJ�WKH�SRVW�RI�SUHVLGHQW�DQG�UHVWRULQJ�WKH�SRVW�RI�SULPH�PLQLVWHU��ZKLFK�ZRXOG�EH�VHOHFWHG�E\�WKH�HOHFWHG�0DMOHV��7KH�SULPH�PLQLVWHU�ZRXOG�QRW�EH�GLUHFWO\�HOHFWHG�E\�WKH�SRSXODWLRQ�DQG�ZRXOG�SUHVXPDEO\�QRW�EH�LQGHSHQGHQW�RI�WKH�6XSUHPH�/HDGHU���
���ȱ������ȱȱ
,UDQ¶V�0DMOHV��RU�SDUOLDPHQW��LV�XQLFDPHUDO��FRQVLVWLQJ�RI�����VHDWV��DOO�HOHFWHG��0DMOHV�HOHFWLRQV�RFFXU�RQH�\HDU�SULRU�WR�WKH�SUHVLGHQWLDO�HOHFWLRQV��WKH�HOHFWLRQV�IRU�WKH�QLQWK�0DMOHV�ZHUH�KHOG�RQ�0DUFK���������DQG�WKH�QH[W�ZLOO�EH�KHOG�LQ�RQ�0DUFK�����������7KH�0DMOHV�FRQILUPV�FDELQHW�VHOHFWLRQV�DQG�GUDIWV�DQG�DFWV�RQ�OHJLVODWLRQ��$PRQJ�LWV�PDLQ�GXWLHV�LV�WR�FRQVLGHU�DQG�HQDFW�D�SURSRVHG�QDWLRQDO�EXGJHW��DFWLRQV�WKDW�W\SLFDOO\�WDNH�SODFH�LQ�DGYDQFH�RI�WKH�3HUVLDQ�1HZ�<HDU��1RZUX]��HDFK�0DUFK�����,W�DFWLYHO\�OHJLVODWHV�RQ�GRPHVWLF�HFRQRPLF�DQG�VRFLDO�LVVXHV��EXW�LW�WHQGV�WR�GHIHU�WR�WKH�SUHVLGHQF\�DQG�VHFXULW\�LQVWLWXWLRQV�RQ�GHIHQVH�DQG�IRUHLJQ�SROLF\�LVVXHV��,W�LV�FRQVWLWXWLRQDOO\�UHTXLUHG�WR�UDWLI\�PDMRU�LQWHUQDWLRQDO�DJUHHPHQWV��LQFOXGLQJ�DQ\�FRPSUHKHQVLYH�QXFOHDU�DJUHHPHQW��EXW�WKH�6XSUHPH�/HDGHU¶V�EURDG�SRZHUV�ZRXOG�HQDEOH�KLP�WR�DYRLG�WKLV�UHTXLUHPHQW���
7KH�0DMOHV�KDV�DOZD\V�EHHQ�KLJKO\�IDFWLRQDOL]HG��+RZHYHU��DOO�IDFWLRQV�WHQG�WR�GHIHU�LPPHGLDWHO\�WR�WKH�DXWKRULW\�RI�WKH�6XSUHPH�/HDGHU��7KHUH�LV�QR�³TXRWD´�IRU�WKH�QXPEHU�RI�ZRPHQ�WR�EH�HOHFWHG��EXW�ZRPHQ�UHJXODUO\�UXQ�DQG�ZLQ�HOHFWLRQ��6WLOO��WKHLU�UHSUHVHQWDWLRQ�KDV�EHHQ�VPDOO�UHODWLYH�WR�WKH�IHPDOH�SRSXODWLRQ��7KHUH�LV�RQH�³UHVHUYHG�VHDW´�IRU�HDFK�RI�,UDQ¶V�UHFRJQL]HG�UHOLJLRXV�PLQRULWLHV��LQFOXGLQJ�-HZV�DQG�&KULVWLDQV��
���ȱ�������¢ȱ��ȱ�¡�����ȱ
$�PDMRU�DOWKRXJK�OLWWOH�SXEOLFL]HG�HOHFWHG�LQVWLWXWLRQ�LV�WKH�$VVHPEO\�RI�([SHUWV��$NLQ�WR�D�VWDQGLQJ�HOHFWRUDO�FROOHJH��LW�LV�HPSRZHUHG�WR�FKRRVH�D�QHZ�6XSUHPH�/HDGHU�XSRQ�WKH�GHDWK�RI�WKH�LQFXPEHQW��DQG�LW�IRUPDOO\�³RYHUVHHV´�WKH�ZRUN�RI�WKH�6XSUHPH�/HDGHU��7KH�$VVHPEO\�FDQ�UHSODFH�KLP�LI�QHFHVVDU\��DOWKRXJK�LQYRNLQJ�WKDW�LPSHDFKPHQW�SRZHU�ZRXOG��LQ�SUDFWLFH��PRVW�OLNHO\�RFFXU�LQ�WKH�HYHQW�RI�D�VHYHUH�KHDOWK�FULVLV��,W�LV�DOVR�WKH�ERG\�HPSRZHUHG�WR�DPHQG�WKH�FRQVWLWXWLRQ���
7KH�$VVHPEO\�KDV����VHDWV��HOHFWHG�WR�DQ�HLJKW�\HDU�WHUP��ZLWK�HOHFWLRQV�FRQGXFWHG�RQ�D�SURYLQFLDO�EDVLV��,W�JHQHUDOO\�PHHWV�WZR�WLPHV�D�\HDU��IRU�D�IHZ�GD\V�HDFK��7KH�IRXUWK�HOHFWLRQ�IRU�WKH�$VVHPEO\�ZDV�KHOG�RQ�'HFHPEHU�����������DIWHU�WKDW�HOHFWLRQ��5DIVDQMDQL��VWLOO�D�PDMRU�ILJXUH�
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KDYLQJ�VHUYHG�WZR�WHUPV�DV�SUHVLGHQW��������������ZDV�QDPHG�GHSXW\�OHDGHU�RI�WKH�$VVHPEO\��$IWHU�WKH�GHDWK�RI�WKH�OHDGHU�RI�WKH�$VVHPEO\��$\DWROODK�0HVKNLQL���5DIVDQMDQL�ZDV�VHOHFWHG�LWV�KHDG�LQ�6HSWHPEHU�������5DIVDQMDQL¶V�RSSRVLWLRQ�WR�WKH�FUDFNGRZQ�RQ�WKH������XSULVLQJ�UDQ�KLP�DIRXO�RI�WKH�6XSUHPH�/HDGHU�DQG�KH�ZDV�QRW�UHHOHFWHG�DV�FKDLU�RI�WKH�ERG\�LQ�0DUFK�������+H�ZDV�UHSODFHG�E\�DJLQJ�DQG�LQILUP�FRPSURPLVH�FDQGLGDWH�$\DWROODK�0RKDPPDG�5H]D�0DKGDYL�.DQL��3RRU�KHDOWK�KDV�SUHFOXGHG�0DKGDYL�.DQL�IURP�SHUIRUPLQJ�KLV�GXWLHV�VLQFH�-XQH�������DQG�KH�GLHG�LQ�ODWH�2FWREHU��+H�ZDV�UHSODFHG�RQ�DQ�DFWLQJ�EDVLV�E\�GHSXW\�&KDLUPDQ�0DKPRXG�6KDKUXGL��D�IRUPHU�FKLHI�RI�WKH�MXGLFLDU\��+RZHYHU��WKH�$VVHPEO\¶V�0DUFK������VHOHFWHG����\HDU�ROG�0RKDPPDG�<D]GL�DV�WKH�QHZ�&KDLUPDQ��6KDKUXGL�ZLWKGUHZ�DQG�<D]GL�RXWSROOHG�5DIVDQMDQL�IRU�WKH�VORW��<D]GL�ZLOO�VHUYH�XQWLO�WKH�QH[W�$VVHPEO\�RI�([SHUWV�HOHFWLRQ�RQ�0DUFK�����������FRQFXUUHQW�ZLWK�WKH�0DMOHV�HOHFWLRQV����
������ȱ���������ȱ���ȱ�����ȱ������������ȱ
5DIVDQMDQL�VHUYHG�DV�SUHVLGHQW�GXULQJ������������ZLQQLQJ�HOHFWLRQ�LQ�D�YRWH�KHOG�VRRQ�DIWHU�$\DWROODK�.KRPHLQL¶V�GHDWK�LQ�-XQH�RI�������+H�ZDV�VXFFHHGHG�E\�DYRZHG�UHIRUPLVW�0RKDPPDG�.KDWHPL�ZKR�ZRQ�ODQGVOLGH�YLFWRULHV�LQ�WKH�HOHFWLRQV�RI������DQG�������$IWHU�PDUJLQDOL]LQJ�.KDWHPL�E\�DFFXVLQJ�KLP�RI�RSHQLQJ�XS�WKH�SROLWLFDO�V\VWHP�WRR�PXFK��KDUGOLQHUV�EHJDQ�WR�UHJDLQ�WKH�VZD\�WKH\�KHOG�ZKHQ�$\DWROODK�.KRPHLQL�ZDV�DOLYH��&RQVHUYDWLYHV�ZRQ�����RXW�RI�WKH�����0DMOHV�VHDWV�LQ�WKH�)HEUXDU\�����������0DMOHV�HOHFWLRQV��LQ�ODUJH�SDUW�EHFDXVH�WKH�&2*�GLVDOORZHG�������UHIRUPLVW�FDQGLGDWHV���
�����3UHVLGHQWLDO�(OHFWLRQ��7KH�&2*�QDUURZHG�WKH�ILHOG�IRU�WKH�-XQH������SUHVLGHQWLDO�HOHFWLRQV�WR���RXW�RI�WKH�������SHUVRQV�ZKR�ILOHG��7KH�PDMRU�FDQGLGDWHV�ZHUH�5DIVDQMDQL���$OL�/DULMDQL��0RKDPPDG�%DTHU�4DOLEDI��DQG�7HKUDQ�PD\RU�0DKPRXG�$KPDGLQHMDG��:LWK�����DQG��������UHVSHFWLYHO\��5DIVDQMDQL�DQG�$KPDGLQHMDG��ZKR�DSSDUHQWO\�KDG�WKH�WDFLW�EDFNLQJ�RI�.KDPHQH¶L��PRYHG�WR�D�UXQRII�RQ�-XQH�����5HIRUPLVW�FDQGLGDWHV�IDUHG�UHODWLYHO\�SRRUO\��$KPDGLQHMDG�ZRQ�ZLWK�������WR�5DIVDQMDQL¶V��������'XULQJ�$KPDGLQHMDG¶V�ILUVW�WHUP��ZKLFK�EHJDQ�LQ�$XJXVW�������VSOLWV�ZLGHQHG�EHWZHHQ�$KPDGLQHMDG�DQG�RWKHU�FRQVHUYDWLYHV��,Q�WKH�0DUFK������0DMOHV�HOHFWLRQV��VRPH�FRQVHUYDWLYHV�EDQGHG�WRJHWKHU�LQ�DQ�DQWL�$KPDGLQHMDG�EORF���
�����3UHVLGHQWLDO�(OHFWLRQ��5HIRUPLVWV�VDZ�WKLV�FRQVHUYDWLYH�VSOLW�DV�DQ�RSSRUWXQLW\�WR�XQVHDW�$KPDGLQHMDG�LQ�WKH�-XQH�����������SUHVLGHQWLDO�HOHFWLRQ�DQG�UDOOLHG�EHKLQG�0LU�+RVVHLQ�0XVDYL��ZKR�KDG�EHHQ�SULPH�PLQLVWHU�GXULQJ�WKH�����������,UDQ�,UDT�:DU��7KH�&2*�DOVR�DOORZHG�WKH�FDQGLGDFLHV�RI�UHIRUPLVW�0HKGL�.DUUXEL�DQG�PRGHUDWH�FRQVHUYDWLYH�0RKVHQ�5H]D¶L��VHH�DERYH���0XVDYL¶V�\RXQJ��XUEDQ�VXSSRUWHUV�XVHG�VRFLDO�PHGLD�VXFK�DV�)DFHERRN�DQG�7ZLWWHU�WR�RUJDQL]H�ODUJH�UDOOLHV�LQ�7HKUDQ��EXW�SUR�$KPDGLQHMDG�UDOOLHV�ZHUH�ODUJH�DV�ZHOO��7XUQRXW�ZDV�DERXW������7KH�,QWHULRU�0LQLVWU\�DQQRXQFHG�WZR�KRXUV�DIWHU�WKH�SROOV�FORVHG�WKDW�$KPDGLQHMDG�KDG�ZRQ��DOWKRXJK�LQ�WKH�SDVW�UHVXOWV�KDYH�EHHQ�DQQRXQFHG�WKH�GD\�DIWHU��7KH�YRWH�WRWDOV��UHOHDVHG�-XQH�����VKRZHG�$KPDGLQHMDG�UHFHLYLQJ�DERXW����PLOOLRQ�YRWHV��������0XVDYL�ZLWK�DERXW����PLOOLRQ��DQG�XQGHU���PLOOLRQ�HDFK�IRU�5H]D¶L�DQG�.DUUXEL��$OPRVW�LPPHGLDWHO\��0XVDYL�VXSSRUWHUV�EHJDQ�SURWHVWLQJ��FLWLQJ�WKH�LQIHDVLELOLW\�RI�FRXQWLQJ�WKH�YRWHV�VR�TXLFNO\��6RPH�RXWVLGH�DQDO\VWV�VDLG�WKH�UHVXOWV�WUDFNHG�SUH�HOHFWLRQ�SROOV��ZKLFK�VKRZHG�VWURQJ�VXSSRUW�IRU�$KPDGLQHMDG�LQ�UXUDO�DQG�SRRU�XUEDQ�DUHDV���/DUJH�SXEOLF�GHPRQVWUDWLRQV�DJDLQVW�DOOHJHG�IUDXG�RFFXUUHG�-XQH��������������
��5DIVDQMDQL�ZDV�FRQVWLWXWLRQDOO\�SHUPLWWHG�WR�UXQ�EHFDXVH�D�WKLUG�WHUP�ZRXOG�QRW�KDYH�EHHQ�FRQVHFXWLYH�ZLWK�KLV�SUHYLRXV�WZR�WHUPV��,Q�WKH������SUHVLGHQWLDO�HOHFWLRQ��WKH�&RXQFLO�SHUPLWWHG����RXW�RI�WKH�����UHJLVWHUHG�FDQGLGDWHV��
��$�SDSHU�SXEOLVKHG�E\�&KDWKDP�+RXVH�DQG�WKH�8QLYHUVLW\�RI�6W��$QGUHZV�VWURQJO\�TXHVWLRQV�KRZ�$KPDGLQHMDG¶V�YRWH�FRXOG�KDYH�EHHQ�DV�ODUJH�DV�UHSRUWHG�E\�RIILFLDO�UHVXOWV��LQ�OLJKW�RI�SDVW�YRWLQJ�SDWWHUQV�WKURXJKRXW�,UDQ��³3UHOLPLQDU\��FRQWLQXHG�����
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ODUJHO\�LQ�7HKUDQ�EXW�DOVR�LQ�RWKHU�FLWLHV��6HFXULW\�IRUFHV�XVHG�VRPH�IRUFH�DQG�NLOOHG�RYHU�����SURWHVWHUV��RSSRVLWLRQ�ILJXUH²,UDQ�JRYHUQPHQW�ILJXUH�ZDV������LQFOXGLQJ�D����\HDU�ROG�ZRPDQ��1HGD�6ROWDQL��ZKR�VXEVHTXHQWO\�EHFDPH�DQ�HPEOHP�RI�WKH�XSULVLQJ���
7KH�RSSRVLWLRQ�FRQJHDOHG�LQWR�WKH�³*UHHQ�0RYHPHQW�RI�+RSH�DQG�&KDQJH�´�ZKLFK�PRXQWHG�D�FKDOOHQJH�WR�WKH�UHJLPH��6RPH�SURWHVWV�LQ�'HFHPEHU������RYHUZKHOPHG�UHJLPH�VHFXULW\�IRUFHV�LQ�VRPH�SDUWV�RI�7HKUDQ��EXW�WKH�PRYHPHQW¶V�RXWZDUG�DFWLYLW\�GHFOLQHG�DIWHU�LWV�GHPRQVWUDWLRQ�SODQQHG�IRU�WKH�)HEUXDU\�����������DQQLYHUVDU\�RI�WKH�IRXQGLQJ�RI�WKH�,VODPLF�5HSXEOLF�ZDV�VXSSUHVVHG��0LQRU�SURWHVWV�ZHUH�KHOG�RQ�VHYHUDO�VXEVHTXHQW�RFFDVLRQV�LQ�������7KH�XSULVLQJ�DSSDUHQWO\�IDLOHG�WR�ZLQ�VXSSRUW�IURP�ROGHU�,UDQLDQV�DQG�,UDQLDQV�ZKR�OLYH�LQ�UXUDO�DUHDV���
$V�WKH�XQUHVW�HEEHG�LQ�������$KPDGLQHMDG�VRXJKW�WR�SURPRWH�WKH�LQWHUHVWV�RI�KLV�OR\DOLVWV�DQG�KLV�QDWLRQDOLVW�YHUVLRQ�RI�,VODP�WKDW�OLPLWV�WKH�DXWKRULW\�RI�,UDQ¶V�FOHULFV��,QILJKWLQJ�HVFDODWHG�LQ�$SULO������ZKHQ�WKH�6XSUHPH�/HDGHU�RYHUURGH�$KPDGLQHMDG¶V�GLVPLVVDO�RI�02,6�KHDG��LQWHOOLJHQFH�LQLVWHU��+H\GDU�0RVOHKL�DQG�$KPDGLQHMDG�SURWHVWHG�E\�UHIXVLQJ�WR�DWWHQG�FDELQHW�PHHWLQJV�IURP�$SULO����WR�0D\�����������
$PLG�WKH�ZLGHQLQJ�ULIWV��WKH�0DUFK����������0DMOHV�HOHFWLRQV�DWWUDFWHG�RQO\�������FDQGLGDFLHV²����IHZHU�WKDQ�WKH�SUHYLRXV�0DMOHV�HOHFWLRQV��2QO\�����RI�WKHP�ZHUH�ZRPHQ��7KH�&2*�LVVXHG�D�ILQDO�FDQGLGDWH�OLVW�RI�������IRU�WKH�����VHDWV�XS�IRU�HOHFWLRQ��7ZR�EORFV�RI�FDQGLGDWHV�VXSSRUWHG�VWURQJO\�E\�.KDPHQH¶L�ZRQ�DERXW�����RI�WKH�VHDWV²ZHDNHQLQJ�$KPDGLQHMDG�SROLWLFDOO\���
����ȱŘŖŗřȱ������������ȱ��������ȱȱ
,Q�-DQXDU\�������WKH�0DMOHV�HQDFWHG�DQ�HOHFWLRQ�ODZ�IRU�WKH�-XQH�����������SUHVLGHQWLDO�HOHFWLRQ��7KH�ODZ�VHW�XS�DQ����PHPEHU�LQGHSHQGHQW�HOHFWLRQ�ERG\��UHGXFLQJ�WKH�HOHFWLRQ�UROH�RI�WKH�,QWHULRU�0LQLVWU\��ZKLFK�LV�SDUW�RI�WKH�H[HFXWLYH�EUDQFK��0XQLFLSDO�HOHFWLRQV�ZHUH�KHOG�FRQFXUUHQWO\��SHUKDSV�LQ�SDUW�WR�LPSURYH�WXUQRXW�DPRQJ�YRWHUV�PRELOL]HG�E\�ORFDO�LVVXHV��&DQGLGDWH�UHJLVWUDWLRQ�WRRN�SODFH�GXULQJ�0D\�������������DQG�WKH�&2*�ILQDOL]HG�WKH�SUHVLGHQWLDO�FDQGLGDWH�ILHOG�RQ�0D\�����$�UXQRII�ZDV�WR�EH�KHOG�RQ�-XQH����LI�QR�FDQGLGDWH�UHFHLYHG�PRUH�WKDQ�����RI�WKH�YRWHV��7KH�PDMRU�FDQGLGDWHV�ZKR�ILOHG�LQFOXGHG���

x )RXU�ILJXUHV�FORVH�WR�WKH�6XSUHPH�/HDGHU²7HKUDQ�PD\RU�4DOLEDI��IRUPHU�0DMOHV�6SHDNHU�+DGGDG�$GHO��IRUPHU�IRUHLJQ�PLQLVWHU�DQG�WRS�.KDPHQH¶L�IRUHLJQ�SROLF\�DGYLVRU�$OL�$NEDU�9HOD\DWL��DQG�,UDQ¶V�FKLHI�QXFOHDU�QHJRWLDWRU��6H\HG�-DOLOOL��7KH�&2*�DSSURYHG�WKHP�WR�UXQ��+DGGDG�$GHO�GURSSHG�RXW�EHIRUH�WKH�YRWH���
x )RUPHU�FKLHI�QXFOHDU�QHJRWLDWRU�+DVVDQ�5RXKDQL��D�PRGHUDWH�DQG�5DIVDQMDQL�DOO\���
x )RUPHU�,5*&�&RPPDQGHU�LQ�&KLHI�0RKVHQ�5H]D¶L�ZDV�DSSURYHG�WR�UXQ��EXW�KLV�FRQVWLWXHQF\�KDG�QRW�EURDGHQHG�VLQFH�WKH������FRQWHVW��7KH�&2*�GLVDSSURYHG�5DIVDQMDQL¶V�FDQGLGDF\²D�GLVTXDOLILFDWLRQ�WKDW�VKRFNHG�,UDQLDQV�EHFDXVH�RI�5DIVDQMDQL¶V�SURPLQHQW�SODFH�LQ�WKH�KLVWRU\�RI�WKH�UHJLPH��$KPDGLQHMDG�DOO\��0DVKDL��ZDV�DOVR�WXUQHG�GRZQ�WR�UXQ�E\�WKH�&2*���

*UHHQ�0RYHPHQW�VXSSRUWHUV��DW�ILUVW�H[SHFWHG�WR�ER\FRWW�WKH�YRWH��PRELOL]HG�EHKLQG�5RXKDQL�ODWH�LQ�WKH�FDPSDLJQ�DV�WKH�SHUFHSWLRQ�WRRN�KROG�WKDW�WKH�UHJLPH�ZDV�FRPPLWWHG�WR�DYRLGLQJ�DQRWKHU�
����FRQWLQXHG��
$QDO\VLV�RI�WKH�9RWLQJ�)LJXUHV�LQ�,UDQ¶V������3UHVLGHQWLDO�(OHFWLRQ�´�KWWS���ZZZ�FKDWKDPKRXVH�RUJ�XN��
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HOHFWLRQ�UHODWHG�ULIW�LQ�VRFLHW\��7KLV�YRWH�SURSHOOHG�D�����WXUQRXW�DQG�D�ILUVW�URXQG�YLFWRU\�IRU�+DVVDQ�5RXKDQL��JDUQHULQJ�DERXW�������RI�WKH����PLOOLRQ�YRWHV�FDVW²HQRXJK�WR�DYRLG�D�UXQRII��.KDPHQH¶L�DQG�WKH�UHVW�RI�WKH�SROLWLFDO�HVWDEOLVKPHQW�FRQJUDWXODWHG�5RXKDQL��5RXKDQL�ZDV�VZRUQ�LQ�RQ�$XJXVW����������DQG�QRPLQDWHG�D�FDELQHW�WKDW�VDPH�GD\��+LV�QRPLQHHV�DSSHDUHG�WR�UHIOHFW�DQ�LQWHQW�WR�LPSOHPHQW�KLV�SODWIRUP�DQG�WR�DSSRLQW�FRPSHWHQW�RIILFLDOV�UDWKHU�WKDQ�SXUHO\�SROLWLFDO�OR\DOLVWV��7KH�0DMOHV��HYHQ�WKRXJK�GRPLQDWHG�E\�KDUGOLQHUV��DSSURYHG�DOO�EXW�WKUHH�RI�KLV�FKRLFHV��7KH�PRVW�VLJQLILFDQW�FRQILUPHG�DSSRLQWHHV��DV�ZHOO�DV�RWKHU�SHUVRQQHO�PRYHV�PDGH�E\�5RXKDQL��LQFOXGH���
x )RUHLJQ�0LQLVWHU��0RKDPPDG�-DYDG�=DULI��WKH�IRUPHU�$PEDVVDGRU�WR�WKH�8QLWHG�1DWLRQV�LQ�1HZ�<RUN��5RXKDQL�DVVLJQHG�=DULI�WR�VHUYH�FRQFXUUHQWO\�DV�FKLHI�QXFOHDU�QHJRWLDWRU��D�SRVW�WUDGLWLRQDOO\�KHOG�E\�WKH�FKDLUPDQ�RI�WKH�6XSUHPH�1DWLRQDO�6HFXULW\�&RXQFLO��,Q�6HSWHPEHU�������5RXKDQL�DSSRLQWHG�VHQLRU�,5*&�OHDGHU�DQG�IRUPHU�'HIHQVH�0LQLVWHU�$OL�6KDPNKDQL�DV�KHDG�RI�WKDW�ERG\��6KDPNKDQL�KDV�KHOG�PRUH�PRGHUDWH�SRVLWLRQV�WKDQ�KLV�,5*&�SHHUV���
x 2LO�0LQLVWHU��%LMDQ�=DQJDQHK��ZKR�VHUYHG�LQ�WKH�VDPH�SRVW�GXULQJ�WKH�.KDWHPL�SUHVLGHQF\�DQG�DWWUDFWHG�VLJQLILFDQW�IRUHLJQ�LQYHVWPHQW�WR�WKH�VHFWRU��+H�UHSODFHG�5RVWDP�4DVHPL��ZKR�ZDV�DVVRFLDWHG�ZLWK�WKH�FRUSRUDWH�DUP�RI�WKH�,5*&��=DQJDQHK�KDV�UHDSSRLQWHG�DQG�UHFUXLWHG�PDQ\�RLO�LQGXVWU\�WHFKQRFUDWV���
x 'HIHQVH�0LQLVWHU��+RVHLQ�'HKJDQ��$Q�,5*&�VWDOZDUW��KH�ZDV�DQ�HDUO\�RUJDQL]HU�RI�WKH�,5*&�XQLW�LQ�/HEDQRQ�WKDW�KHOSHG�IRUP�+H]EROODK¶V�PLOLWLD�ZLQJ��WKDW�XQLW�ODWHU�EHFDPH�WKH�4RGV�)RUFH��+H�ODWHU�ZDV�,5*&�$LU�)RUFH�FRPPDQGHU�DQG�GHSXW\�'HIHQVH�0LQLVWHU���
x -XVWLFH�0LQLVWHU��0RVWDID�3RXU�0RKDPPDGL��D�FRQWURYHUVLDO�PLQLVWHU�EHFDXVH�RI�3RXU�0RKDPPDGL¶V�DOOHJHG�DEXVHV�RI�SROLWLFDO�GLVVLGHQWV�LQ�SUHYLRXV�SRVLWLRQV��LQFOXGLQJ�DV�,QWHULRU�0LQLVWHU���������������
x 7KH�UHODWLYHO\�PRGHUDWH�H[�)RUHLJQ�0LQLVWHU�$OL�$NEDU�6DOHKL�VHUYHV�DV�WKH�KHDG�RI�,UDQ¶V�DWRPLF�HQHUJ\�DJHQF\��DQG�5H]D�1DMDIL�LV�HQYR\�WR�WKH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\��,$($���6DOHKL�ZDV�LQWLPDWHO\�LQYROYHG�LQ�WKH�ODVW�VWDJHV�RI�QXFOHDU�QHJRWLDWLRQV�WKDW�OHG�WR�WKH�$SULO����������IUDPHZRUN�DFFRUG���
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+RMMDW�RO�,VODP�'U��+DVVDQ�5RXKDQL��
+DVVDQ�5RXKDQL�LV�D�+RMMDW�RO�,VODP��RQH�UDQN�EHORZ�$\DWROODK��+H�ZDV�ERUQ�LQ�������+H�KROGV�D�3K�'��LQ�ODZ�IURP�*ODVJRZ�&DOHGRQLDQ�8QLYHUVLW\�LQ�6FRWODQG��5RXKDQL�LV�D�ORQJ�WLPH�UHJLPH�VWDOZDUW�ZKR�ZDV�SDUW�RI�$\DWROODK�.KRPHLQL·V�FLUFOH�SULRU�WR�WKH�WULXPSK�RI�WKH�,VODPLF�UHYROXWLRQ��+H�LV�DOVR�DQ�DVVRFLDWH�DQG�SURWpJp�RI�5DIVDQMDQL��DQG�5RXKDQL·V�SUDJPDWLF�SROLF\�DSSURDFK�RQ�LVVXHV�VXFK�DV�WKH�QXFOHDU�LVVXH�DQG�UHODWLRQV�ZLWK�WKH�8QLWHG�6WDWHV�DSSUR[LPDWHV�5DIVDQMDQL·V�YLHZV��5RXKDQL·V�FORVHQHVV�WR�5DIVDQMDQL�SRWHQWLDOO\�FRPSOLFDWHV�5RXKDQL·V�UHODWLRQV�ZLWK�.KDPHQH·L��EXW�WKHUH�LV�QR�HYLGHQFH�RI�GLUHFW�5RXKDQL�.KDPHQH·L�WHQVLRQ�WR�GDWH���
2IWHQ�QLFNQDPHG�WKH�´GLSORPDW�VKHLNK�µ�5RXKDQL�ZDV�FKLHI�QXFOHDU�QHJRWLDWRU�GXULQJ������������ZKHQ�,UDQ�GLG�DJUHH�WR�VXVSHQG�XUDQLXP�HQULFKPHQW��+H�LV�EHOLHYHG�DPHQDEOH�WR�D�QXFOHDU�GHDO�ZLWK�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WKDW�ZRXOG�UHGXFH�LQWHUQDWLRQDO�VDQFWLRQV�EXW�QRW�QHFHVVDULO\�SUHFOXGH�DQ\�RSWLRQV�IRU�,UDQ·V�QXFOHDU�SURJUDP�RYHU�WKH�ORQJHU�WHUP��+H�DOVR�FDPSDLJQHG�RQ�D�SODWIRUP�RI�HDVLQJ�WKH�,VODPLF�5HSXEOLF·V�VRFLDO�UHVWULFWLRQV�DV�ZHOO�DV�WKH�VXSSUHVVLRQ�RI�IUHH�H[SUHVVLRQ�WKDW�KDV�EHHQ�SDUWLFXODUO\�IRFXVHG�VLQFH�WKH������XSULVLQJ��2Q�WKH�RWKHU�KDQG��VRPH�DFFRXQWV�VXJJHVW�WKDW�KH�VXSSRUWHG�WKH�FUDFNGRZQ�DJDLQVW�WKH�-XO\������VWXGHQW�XSULVLQJ���
(YHQ�WKRXJK�5RXKDQL�GUHZ�VXSSRUW�IURP�WKH�*UHHQ�PRYHPHQW�DQG�UHIRUP�PRYHPHQW�WR�ZLQ�KLV�HOHFWLRQ��KH�LV�D�ORQJWLPH�PHPEHU�RI�WKH�SROLWLFDO�HVWDEOLVKPHQW��5DIVDQMDQL�DSSRLQWHG�KLP�D�PHPEHU�RI�WKH�6XSUHPH�1DWLRQDO�6HFXULW\�&RXQFLO�LQ�������DQG�KH�UHPDLQV�RQ�WKDW�ERG\��+H�KDV�EHHQ�D�PHPEHU�RI�WKH�$VVHPEO\�RI�([SHUWV�VLQFH�������DQG�ZDV�D�PHPEHU�RI�WKH�0DMOHV�GXULQJ������������VHUYLQJ�WZLFH�DV�GHSXW\�VSHDNHU��+H�KDV�DOVR�EHHQ�D�PHPEHU�RI�WKH�([SHGLHQF\�&RXQFLO�VLQFH�������+H�KHDGHG�WKH�&HQWHU�IRU�6WUDWHJLF�6WXGLHV��D�IRUHLJQ�SROLF\�WKLQN�WDQN�WKDW�DGYLVHV�ERWK�5DIVDQMDQL�DQG�WKH�6XSUHPH�/HDGHU��VLQFH��������

�������ȱ���������¢ȱȱ
0DQ\�DVVHUWHG�WKDW�WKH�5RXKDQL�YLFWRU\�UHSUHVHQWHG�WKH�FRQWLQXHG�VWUHQJWK�RI�WKH�LGHDOV�RI�WKH�*UHHQ�0RYHPHQW��HYHQ�LI�VXSSRUWHUV�RI�WKRVH�LGHDOV�SDUWLFLSDWHG�LQ�UHJLPH�FRQGXFWHG�HOHFWLRQV�DQG�LQVWLWXWLRQV��2WKHUV�DVVHUW�WKDW�KLV�HOHFWLRQ�FUHDWHG�XQUHDOLVWLF�H[SHFWDWLRQV�RI�UDSLG�UHIRUP�DQG�VRFLDO�OLEHUDOL]DWLRQ��7KH�IRFXV�RI�5RXKDQL¶V�SUHVLGHQF\��WR�GDWH��KDV�EHHQ�RQ�LQWHUQDWLRQDO�GLSORPDF\��QXFOHDU�QHJRWLDWLRQV��UHJLRQDO�LVVXHV��DQG�WKH�HFRQRP\���
5HIRUPLVW�VXSSRUWHUV�VD\�WKH\�DUH�KROGLQJ�5RXKDQL�WR�KLV�FDPSDLJQ�SURPLVHV�WR�HDVH�UHVWULFWLRQV�RQ�IUHHGRP�RI�H[SUHVVLRQ��$�WHVW�RI�KLV�LQWHQWLRQV�DQG�FDSDELOLWLHV�KDV�EHHQ�ZKHWKHU�WKH�WLWXODU�*UHHQ�0RYHPHQW�OHDGHUV�0RXVDYL�DQG�.DUUXEL��ZKR�ZHUH�GHWDLQHG�LQ�HDUO\�������ZRXOG�EH�VHW�IUHH��,Q�HDUO\�������WKH�UHJLPH�PRYHG�.DUUXEL�EDFN�WR�KLV�KRPH�IURP�D�GHWHQWLRQ�IDFLOLW\��EXW�UHJLPH�JXDUGV�UHSRUWHGO\�DUH�SRVWHG�LQ�KLV�KRPH��0XVDYL�KDV�QRW�EHHQ�UHOHDVHG��,Q�-XQH�������6XSUHPH�/HDGHU�.KDPHQH¶L�WROG�D�UHIRUPLVW�SDUOLDPHQWDULDQ�WKDW�WKH\�ZRXOG�KDYH�IDFHG�ZRUVH�FRQVHTXHQFHV�LI�WKH�UHJLPH�KDG�SXW�WKHP�RQ�WULDO���1RU�KDV�5RXKDQL�VXFFHHGHG�LQ�HDVLQJ�WUDYHO�UHVWULFWLRQV�RQ�WKH�UHIRUPLVW�IRUPHU�SUHVLGHQW�0RKDPPDG�.KDWHPL�ZKR�UDQ�DIRXO�RI�.KDPHQH¶L�LQ�WKH�ODWWHU�VWDJHV�RI�KLV�WHUP��6WLOO��LQ�ODWH�������WKH�JRYHUQPHQW�UHOHDVHG�QHDUO\����SROLWLFDO�SULVRQHUV�LQFDUFHUDWHG�IRU�LQYROYHPHQW�LQ�WKH�XSULVLQJ��LQFOXGLQJ�SURPLQHQW�KXPDQ�ULJKWV�ODZ\HU�1DVULQ�6RWRXGHK���
,Q�D�GLUHFW�UHEXNH�WR�5RXKDQL��LQ�$XJXVW�������ZKHQ�WKH�0DMOHV�YRWHG�WR�RXVW�0LQLVWHU�IRU�6FLHQFH��5HVHDUFK��DQG�7HFKQRORJ\�5H]D�)DUDML�'DQD��0DMOHV�KDUGOLQHUV�VD\�WKH�PLQLVWHU�ZDV�DSSRLQWLQJ�WR�VHQLRU�PLQLVWU\�SRVLWLRQV�SHUVRQV�ZKR�VXSSRUWHG�WKH������XSULVLQJ��6HYHUDO�5RXKDQL�QRPLQHHV�WR�UHSODFH�KLP�ZHUH�YRWHG�GRZQ�EHIRUH�WKH�0DMOHV�FRQILUPHG�0RKDPPDG�)DUKDGL�DV�WKH�QHZ�PLQLVWHU�LQ�ODWH�1RYHPEHU�������)RUHLJQ�0LQLVWHU�=DULI�KDV�EHHQ�JULOOHG�E\�WKH�0DMOHV�RQ�VHYHUDO�RFFDVLRQV�IRU�UHSRUWHG�FRQFHVVLRQV�LQ�WKH�QXFOHDU�WDONV��VHH�EHORZ����
��³,UDQ¶V�.KDPHQHL�:DUQV�2II�%LG�WR�)UHH�2SSRVLWLRQ�&KLHIV´�$JHQFH�)UDQFH�3UHVVH��-XO\�����������



,UDQ��8�6��&RQFHUQV�DQG�3ROLF\�5HVSRQVHV�

&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH� ���


����ȱ������ȱ���������ȱ
,UDQ¶V�KXPDQ�ULJKWV�UHFRUG�LV�VFUXWLQL]HG²DQG�ZLGHO\�FULWLFL]HG²E\�WKH�8QLWHG�1DWLRQV��WKH�8QLWHG�6WDWHV��DQG�PXOWLODWHUDO�JURXSLQJV��$IWHU�D�IRXU�\HDU�UHYLHZ�RI�,UDQ¶V�KXPDQ�ULJKWV�UHFRUG�WKDW�WRRN�SODFH�LQ�)HEUXDU\�������RQ�0DUFK�����������WKH�8�1��+XPDQ�5LJKWV�&RXQFLO�YRWHG�����WR����WR�UHHVWDEOLVK�WKH�SRVW�RI�³6SHFLDO�5DSSRUWHXU´�RQ�,UDQLDQ�KXPDQ�ULJKWV�DEXVHV��DQG�IRUPHU�0DOGLYHV�)RUHLJQ�0LQLVWHU�$KPDG�6KDKHHG�ZDV�DSSRLQWHG�WR�WKLV�UROH�LQ�-XQH�������7KH�ODVW�6SHFLDO�5DSSRUWHXU�PLVVLRQ�RQ�,UDQ�H[LVWHG�GXULQJ������������2Q�0DUFK�����������WKH�8�1��+XPDQ�5LJKWV�&RXQFLO�YRWHG����WR���ZLWK����DEVWHQWLRQV�WR�UHQHZ�WKH�PDQGDWH�RI�WKH�6SHFLDO�5DSSRUWHXU�IRU�DQRWKHU�\HDU��
,UDQ�KDV�EHHQ�FHQVXUHG�IRU�UHIXVLQJ�SHUPLVVLRQ�IRU�WKH�6SHFLDO�5DSSRUWHXU�WR�FRQGXFW�IDFW�ILQGLQJ�YLVLWV�WR�,UDQ��2Q�1RYHPEHU�����������WKH�8�1��*HQHUDO�$VVHPEO\¶V�7KLUG�&RPPLWWHH��E\�D�YRWH�RI��������ZLWK����DEVWHQWLRQV��DSSURYHG�D�UHVROXWLRQ�DVVHUWLQJ�WKDW�,UDQ�PXVW�FRRSHUDWH�ZLWK�WKH�HIIRUWV�RI�WKH�6SHFLDO�5DSSRUWHXU��7KH�IXOO�$VVHPEO\�DSSURYHG�WKH�UHVROXWLRQ�RQ�'HFHPEHU�����������E\�D�YRWH�RI�������ZLWK����DEVWHQWLRQV��,Q�$SULO�������WKH�(XURSHDQ�3DUOLDPHQW�SDVVHG�D�UHVROXWLRQ�FDOOLQJ�RQ�(XURSHDQ�8QLRQ��(8��GLSORPDWV�WR�UDLVH�,UDQ¶V�KXPDQ�ULJKWV�UHFRUG�DW�RIILFLDO�HQJDJHPHQWV��(DUOLHU��RQ�0DUFK�����������DQ�(8�KXPDQ�ULJKWV�GHOHJDWLRQ�YLVLWHG�,UDQ�DQG�KHOG�D�PHHWLQJ�WKHUH�ZLWK�WKH�UHOHDVHG�RSSRVLWLRQ�ILJXUH�1DVULQ�6RWRXGHK��PHQWLRQHG�DERYH���
,QWHUQDWLRQDO�FULWLFLVP�RI�,UDQ¶V�KXPDQ�ULJKWV�SUDFWLFHV�SUHGDWHV�WKH�FUDFNGRZQ�DJDLQVW�WKH������XSULVLQJ��7DEOH����ZKLFK�GLVFXVVHV�WKH�UHJLPH¶V�UHFRUG�RQ�D�QXPEHU�RI�KXPDQ�ULJKWV�LVVXHV��LV�EDVHG�RQ�WKH�ODWHVW�6WDWH�'HSDUWPHQW�KXPDQ�ULJKWV�UHSRUW��IRU�������)HEUXDU\������������DQG�RQ�UHSRUWV�IURP�8�1��6SHFLDO�5DSSRUWHXU�6KDKHHG��WKH�ODWHVW�RI�ZKLFK�LV�GDWHG�$XJXVW�����������8�1��GRFXPHQW�$����������7KHVH�UHSRUWV�FLWH�,UDQ�IRU�D�ZLGH�UDQJH�RI�VHULRXV�DEXVHV²DVLGH�IURP�LWV�VXSSUHVVLRQ�RI�SROLWLFDO�RSSRQHQWV²LQFOXGLQJ�XQMXVW�H[HFXWLRQV��SROLWLFDOO\�PRWLYDWHG�DEGXFWLRQV�E\�VHFXULW\�IRUFHV��WRUWXUH��DQG�DUELWUDU\�DUUHVW�DQG�GHWHQWLRQ���
7KH�6SHFLDO�5DSSRUWHXU�UHSRUWV�KDYH�EHHQ�SDUWLFXODUO\�FULWLFDO�RI�D�KLJK�UDWH�RI�H[HFXWLRQV²RYHU�����IURP�-XO\������WR�-XQH�����²DQG�ZRUVHQLQJ�FRQGLWLRQV�IRU�ZRPHQ��$PRQJ�KLJK�SURILOH�LQVWDQFHV�RI�DSSDUHQW�KXPDQ�ULJKWV�DEXVHV��6KDKHHG�SXEOLFO\�H[SUHVVHG�VKRFN�DW�WKH�2FWREHU������H[HFXWLRQ�RI�D�ZRPDQ��5H\KDQHK�-DEEDUL��ZKR�ZDV�FRQYLFWHG�RI�NLOOLQJ�D�PDQ�VKH�VDLG�ZDV�LQ�WKH�DFW�RI�UDSLQJ�KHU��,Q�0D\�������VL[�,UDQLDQ�\RXWKV�ZKR�PDGH�D�GDQFH�YLGHR�WR�WKH�WXQH�RI�3KDUHOO�:LOOLDPV¶V�VRQJ�³+DSS\�´�7KH�\RXWKV��EXW�QRW�WKH�GLUHFWRU�RI�WKH�YLGHR��ZHUH�TXLFNO\�UHOHDVHG�RQ�EDLO�EXW�RQ�6HSWHPEHU�����������UHFHLYHG�VXVSHQGHG�VHQWHQFHV�RI�VL[�PRQWKV�MDLO�WLPH�DQG����ODVKHV�HDFK��,Q�1RYHPEHU�������VHFXULW\�IRUFHV�EORFNHG�ODUJH�JDWKHULQJV�RI�,UDQLDQ�\RXWKV�FRQYHUJLQJ�RQ�WKH�EXULDO�RI�D�SRSXODU�\RXQJ�VLQJHU��0RUWH]D�3DVKDLH��HQIRUFLQJ�D�EDQ�RQ�XQDSSURYHG�SXEOLF�DVVHPEO\���
5RXKDQL�KDV�EODPHG�VRPH�RI�WKHVH�DFWLRQV�RQ�WKH�LQGHSHQGHQW�SRZHUV�RI�WKH�MXGLFLDU\��ZKLFK�UHPDLQV�ODUJHO\�FRQWUROOHG�E\�KDUGOLQHUV��DV�DUH�RWKHU�LQVWLWXWLRQV�WKDW�SOD\�D�UROH�LQ�UHSUHVVLQJ�RSSRVLWLRQ���7KH�PRVW�SURPLQHQW�RI�WKH�VHFXULW\�LQVWLWXWLRQV�DUH�WKH�0LQLVWU\�RI�,QWHOOLJHQFH�DQG�6HFXULW\��02,6���WKH�,5*&��WKH�%DVLM�RUJDQL]DWLRQ�RI�WKH�,5*&��DQG�WKH�/DZ�(QIRUFHPHQW�)RUFHV��ULRW�SROLFH��UHJXODU�SROLFH��DQG�JHQGDUPHULH���7KH�0LQLVWU\�RI�,VODPLF�*XLGDQFH�PRQLWRUV�MRXUQDOLVWV�UHSRUWLQJ�IURP�,UDQ�DV�ZHOO�DV�PHGLD�DQG�FRPPXQLFDWLRQV�RSHUDWLRQV��,UDQ�KDV�DQ�
��1R�YRWHV�ZHUH��,QGLD��,QGRQHVLD��.D]DNKVWDQ��3DNLVWDQ��5XVVLD��9HQH]XHOD��9LHWQDP��&KLQD��DQG�&XED��
��KWWS���ZZZ�VWDWH�JRY�M�GUO�UOV�KUUSW�KXPDQULJKWVUHSRUW�LQGH[�KWP"\HDU ����	GOLG �������ZUDSSHU��
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RIILFLDO�ERG\��WKH�+LJK�&RXQFLO�IRU�+XPDQ�5LJKWV��KHDGHG�E\�IRUPHU�)RUHLJQ�0LQLVWHU�0RKDPPDG�-DYDG�/DULMDQL��EURWKHU�RI�WKH�0DMOHV�VSHDNHU�DQG�WKH�MXGLFLDU\�KHDG���+RZHYHU��LW�ODUJHO\�GHIHQGV�WKH�JRYHUQPHQW¶V�DFWLRQV�WR�RXWVLGH�ERGLHV�UDWKHU�WKDQ�DFWV�WR�HQVXUH�WKDW�WKH�JRYHUQPHQW¶V�KXPDQ�ULJKWV�SUDFWLFHV�DFKLHYH�LQWHUQDWLRQDO�VWDQGDUGV���
6XJJHVWLQJ�WKDW�KDUGOLQHU�RSSRVLWLRQ�FDQ�VRPHWLPHV�EH�RYHUFRPH��WKH�6SHFLDO�5DSSRUWHXU�KDV�QRWHG�WKDW�WKH������UHYLVLRQV�WR�WKH�3HQDO�&RGH�DQG�&ULPLQDO�3URFHGXUH�&RGH�PDGH�VRPH�UHIRUPV��LQFOXGLQJ�HOLPLQDWLQJ�GHDWK�VHQWHQFHV�IRU�FKLOGUHQ�FRQYLFWHG�RI�GUXJ�UHODWHG�RIIHQVHV��7KH�5DSSRUWHXU�FUHGLWV�5RXKDQL�ZLWK�D�6HSWHPEHU������SURSRVDO�IRU�D�QHZ�³FKDUWHU�IRU�FLWL]HQ¶V�ULJKWV�´�,Q�������,UDQ�UDWLILHG�DQ�DGGLWLRQDO�,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ�FRQYHQWLRQ��,Q�$XJXVW�������5RXKDQL¶V�JRYHUQPHQW�REWDLQHG�DSSURYDO�E\�VHUYLFH�SURYLGHUV�WR�RSHUDWH�KLJKHU�VSHHG�,QWHUQHW�QHWZRUNV�WKDW�DOORZ�IRU�HDVLHU�WUDQVPLVVLRQ�RI�SKRWRV�DQG�YLGHRV���
'HVSLWH�WKH�FULWLFLVP�RI�LWV�KXPDQ�ULJKWV�UHFRUG��RQ�$SULO�����������,UDQ�DFFHGHG�WR�WKH�8�1��&RPPLVVLRQ�RQ�WKH�6WDWXV�RI�:RPHQ��DIWHU�GURSSLQJ�DQ�DWWHPSW�WR�VLW�RQ�WKH�KLJKHU�SURILOH�8�1��*HQHUDO�$VVHPEO\�+XPDQ�5LJKWV�&RXQFLO��,W�DOVR�KDV�D�VHDW�RQ�WKH�ERDUGV�RI�WKH�8�1��'HYHORSPHQW�3URJUDP��81'3��DQG�81,&()��,UDQ¶V�8�1��GXHV�DUH�DERXW����PLOOLRQ�SHU�\HDU��

7DEOH����+XPDQ�5LJKWV�3UDFWLFHV��*HQHUDO�&DWHJRULHV�
*URXS�,VVXH� 5HJLPH�3UDFWLFH�5HFHQW�'HYHORSPHQWV�
(WKQLF�DQG�5HOLJLRXV�%UHDNGRZQ�

3HUVLDQV�DUH�DERXW�����RI�WKH�SRSXODWLRQ��DQG�$]HULV��D�7XUNLF�SHRSOH��DUH�DERXW������.XUGV�DUH�DERXW��������RI�WKH�SRSXODWLRQ��DQG�DERXW����DUH�$UDE��6KLLWH�0XVOLPV�DUH�DERXW�����RI�WKH�0XVOLP�SRSXODWLRQ�DQG�6XQQLV�DUH�DERXW������$ERXW����RI�WKH�SRSXODWLRQ�LV�QRQ�0XVOLP��LQFOXGLQJ�&KULVWLDQV��=RURDVWULDQV��DQ�DQFLHQW�UHOLJLRQ�LQ�ZKDW�LV�QRZ�,UDQ���-HZLVK��DQG�%DKD·L���
0HGLD�)UHHGRPV� ,UDQ·V�0LQLVWU\�RI�&XOWXUH�DQG�,VODPLF�*XLGDQFH�DFWLYHO\�EORFNV�SUR�UHIRUP�ZHEVLWHV�DQG�EORJV�DQG�FORVLQJ�QHZVSDSHUV�FULWLFDO�RI�WKH�JRYHUQPHQW��EXW�VRPH�HGLWRUV�VD\�WKDW�WKH�JRYHUQPHQW�KDV�EHFRPH�PRUH�WROHUDQW�RI�FULWLFDO�PHGLD�VLQFH�5RXKDQL�WRRN�RIILFH��7KH�0DMOHV�LQYHVWLJDWHG�WKH�1RYHPEHU������GHDWK�LQ�FXVWRG\�RI�EORJJHU��6DWWDU�%HKHVKWL��VHYHQ�VHFXULW\�RIILFHUV�ZHUH�DUUHVWHG�DQG�WKH�7HKUDQ�´&\EHU�3ROLFHµ�FRPPDQGHU�ZDV�UHPRYHG�IRU�WKH�LQFLGHQW��,UDQ�LV�VHWWLQJ�XS�D�QDWLRQDO�QHWZRUN�WKDW�ZRXOG�KDYH�D�PRQRSRO\�RQ�,QWHUQHW�VHUYLFH�IRU�,UDQLDQV���
/DERU�5HVWULFWLRQV� ,QGHSHQGHQW�XQLRQV�DUH�OHJDO�EXW�QRW�DOORZHG�LQ�SUDFWLFH��7KH�VROH�DXWKRUL]HG�QDWLRQDO�ODERU�RUJDQL]DWLRQ�LV�D�VWDWH�FRQWUROOHG�´:RUNHUV·�+RXVHµ�XPEUHOOD���
:RPHQ� :RPHQ�FDQ�YRWH�LQ�DOO�HOHFWLRQV�DQG�UXQ�LQ�SDUOLDPHQWDU\�DQG�PXQLFLSDO�HOHFWLRQV��7KH\�DUH�SHUPLWWHG�WR�GULYH��DQG�ZRUN�RXWVLGH�WKH�KRPH��LQFOXGLQJ�RZQLQJ�WKHLU�RZQ�EXVLQHVVHV��DOWKRXJK�OHVV�WKDQ�����RI�WKH�ZRUNIRUFH�LV�IHPDOH�DQG�ZRPHQ�HDUQ�QHDUO\���WLPHV�OHVV�WKDQ�PHQ��:RPHQ�DUH�UHTXLUHG�WR�EH�FRYHUHG�LQ�SXEOLF��JHQHUDOO\�ZLWK�D�JDUPHQW�FDOOHG�D�FKDGRU��EXW�HQIRUFHPHQW�KDV�UHOD[HG�VLQFH�5RXKDQL�WRRN�RIILFH��:RPHQ�GR�QRW�KDYH�LQKHULWDQFH�RU�GLYRUFH�ULJKWV�HTXDO�WR�WKDW�RI�PHQ��DQG�WKHLU�FRXUW�WHVWLPRQ\�FDUULHV�KDOI�WKH�ZHLJKW�RI�D�PDOH·V��/DZV�DJDLQVW�UDSH�DUH�QRW�HQIRUFHG�HIIHFWLYHO\��,Q�6HSWHPEHU�������DQ�,UDQLDQ�%ULWLVK�ZRPDQ�ZDV�MDLOHG�EULHIO\�IRU�WU\LQJ�WR�DWWHQG�D�PHQ·V�YROOH\EDOO�PDWFK��

1LQH�ZRPHQ�DUH�LQ�WKH�0DMOHV��EXW�ZRPHQ�FDQQRW�VHUYH�DV�MXGJHV��7KHUH�ZDV�RQH�ZRPDQ�LQ�WKH�SUHYLRXV�FDELQHW��0LQLVWHU�RI�+HDOWK��EXW�VKH�ZDV�ILUHG�LQ�'HFHPEHU������IRU�FULWLFL]LQJ�ODFN�RI�IXQGLQJ�IRU�PHGLFLQHV���
5HOLJLRXV�)UHHGRP�2YHUYLHZ�

(DFK�\HDU�VLQFH�������WKH�6WDWH�'HSDUWPHQW�UHOLJLRXV�IUHHGRP�UHSRUW�KDV�QDPHG�,UDQ�DV�D�´&RXQWU\�RI�3DUWLFXODU�&RQFHUQµ�XQGHU�WKH�,QWHUQDWLRQDO�5HOLJLRXV�)UHHGRP�$FW��,5)$���1R�VDQFWLRQV�KDYH�EHHQ�DGGHG�XQGHU�,5)$��RQ�WKH�JURXQGV�WKDW�,UDQ�LV�DOUHDG\�VXEMHFW�WR�H[WHQVLYH�8�6��VDQFWLRQV��&RQWLQXHG�GHWHULRUDWLRQ�LQ�UHOLJLRXV�IUHHGRP�KDYH�EHHQ�QRWHG�LQ�WKH�SDVW�IHZ�,QWHUQDWLRQDO�5HOLJLRXV�)UHHGRP�UHSRUWV��VWDWLQJ�WKDW�JRYHUQPHQW�UKHWRULF�DQG�DFWLRQV�FUHDWHV�D�WKUHDWHQLQJ�DWPRVSKHUH�IRU�QHDUO\�DOO�QRQ�6KLD�UHOLJLRXV�JURXSV���
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*URXS�,VVXH� 5HJLPH�3UDFWLFH�5HFHQW�'HYHORSPHQWV�
&KULVWLDQV� ,Q�6HSWHPEHU�������D�3URWHVWDQW�SDVWRU�ZKR�ZDV�ERUQ�D�0XVOLP��<RXFHI�1DGDUNKDQL��ZDV�VHQWHQFHG�WR�GHDWK�IRU�UHIXVLQJ�WR�UHFDQW�KLV�&KULVWLDQ�IDLWK��7KH�8QLWHG�6WDWHV�JRYHUQPHQW�DQG�PDQ\�KXPDQ�ULJKWV�JURXSV�FDOOHG�IRU�DQ�RYHUWXUQLQJ�RI�WKH�VHQWHQFH��+H�ZDV�UHOHDVHG�RQ�6HSWHPEHU����������EXW�ZDV�UHDUUHVWHG�RQ�&KULVWPDV�'D\�������2Q�)HEUXDU\�����������WKH�+RXVH�GHEDWHG�EXW�SRVWSRQHG�DFWLRQ�RQ�+�5HV������GHPDQGLQJ�KH�EH�UHOHDVHG��7KH�LVVXH�RI�SDVWRU�6DHHG�$EHGLQL��D�GXDO�QDWLRQDO��LV�GLVFXVVHG�EHORZ�XQGHU�´DUUHVW�RI�GXDO�QDWLRQDOV�µ��
%DKD·LV� ,UDQ�LV�UHSHDWHGO\�FLWHG�IRU�YLUWXDOO\�XQUHOHQWLQJ�UHSUHVVLRQ�RI�WKH�%DKD·L�FRPPXQLW\��ZKLFK�,UDQ·V�6KLLWH�0XVOLP�FOHUJ\�YLHZV�DV�D�KHUHWLFDO�VHFW��ZKLFK�QXPEHUV�DERXW������������������$W�OHDVW����%DKD·LV�UHPDLQ�LPSULVRQHG�DQG����ZHUH�DUUHVWHG�LQ�������DFFRUGLQJ�WR�WKH�6WDWH�'HSDUWPHQW�,5)$�UHSRUW�IRU�������8�1��5DSSRUWHXU�VDLG�LQ�)HEUXDU\������WKDW�����%DKD·LV�DUH�LQ�MDLO��ZLWK�����PRUH�WR�VWDUW�VHUYLQJ�MDLO�WLPH��6HYHQ�%DKD·L�OHDGHUV�ZHUH�VHQWHQFHG�WR����\HDUV�LQ�$XJXVW�������WKHLU�VHQWHQFHV�ZHUH�UHGXFHG�LQ�6HSWHPEHU������WR����\HDUV�EXW�WKH�IXOO�VHQWHQFH�ZDV�UHVWRUHG�RQ�DSSHDO��,Q�WKH�����V��VHYHUDO�%DKD·LV�ZHUH�H[HFXWHG�IRU�DSRVWDV\��9LUWXDOO\�\HDUO\�FRQJUHVVLRQDO�UHVROXWLRQV�FRQGHPQ�,UDQ·V�WUHDWPHQW�RI�WKH�%DKD·LV���
-HZV� $ORQJ�ZLWK�&KULVWLDQV��D�´UHFRJQL]HG�PLQRULW\�µ�ZLWK�RQH�VHDW�LQ�WKH�0DMOHV��WKH�������PHPEHU�������FHQVXV��-HZLVK�FRPPXQLW\�HQMR\V�VRPHZKDW�PRUH�IUHHGRPV�WKDQ�-HZLVK�FRPPXQLWLHV�LQ�VHYHUDO�RWKHU�0XVOLP�VWDWHV��+RZHYHU��LQ�-XQH�������,UDQ�DUUHVWHG����-HZV�WKDW�LW�VDLG�ZHUH�SDUW�RI�DQ�´HVSLRQDJH�ULQJµ�IRU�,VUDHO��DQG����ZHUH�FRQYLFWHG��$Q�DSSHDOV�SDQHO�UHGXFHG�WKH�VHQWHQFHV�DQG�DOO�ZHUH�UHOHDVHG�E\�$SULO�������2Q�1RYHPEHU�����������,UDQ�KDQJHG�0XVOLP�EXVLQHVVPDQ�$OL�$VKWDUL�IRU�SURYLGLQJ�,UDQLDQ�QXFOHDU�LQIRUPDWLRQ�WR�,VUDHO��2Q�6HSWHPEHU����������5RXKDQL·V�´7ZLWWHUµ�DFFRXQW�LVVXHG�JUHHWLQJV�WR�-HZV�RQ�WKH�RFFDVLRQ�RI�-HZLVK�1HZ�<HDU��´5RVK�+DVKDQDKµ���7KH�-HZLVK�0DMOHV�PHPEHU�DFFRPSDQLHG�5RXKDQL�RQ�KLV�YLVLW�WR�WKH�8�1��*HQHUDO�$VVHPEO\�PHHWLQJV�LQ�6HSWHPEHU��������
$]HULV� $]HULV�DUH�RQH�TXDUWHU�RI�WKH�SRSXODWLRQ�DQG�DUH�PRVWO\�ZHOO�LQWHJUDWHG�LQWR�JRYHUQPHQW�DQG�VRFLHW\��.KDPHQH·L�KLPVHOI�LV�RI�$]HUL�KHULWDJH���EXW�PDQ\�$]HULV�FRPSODLQ�RI�HWKQLF�DQG�OLQJXLVWLF�GLVFULPLQDWLRQ��(DFK�\HDU��WKHUH�DUH�DUUHVWV�RI�$]HUL�VWXGHQWV�DQG�FXOWXUDO�DFWLYLVWV�ZKR�SUHVV�IRU�WKHLU�ULJKW�WR�FHOHEUDWH�WKHLU�FXOWXUH�DQG�KLVWRU\��7KH�JRYHUQPHQW�DFFXVHV�WKHP�RI�SURPRWLQJ�UHYROXWLRQ�RU�VHSDUDWLVP���
.XUGV� 7KHUH�DUH�DERXW���PLOOLRQ����PLOOLRQ�.XUGV�LQ�,UDQ��7KH�.XUGLVK�ODQJXDJH�LV�QRW�EDQQHG��EXW�VFKRROV�GR�QRW�WHDFK�LW�DQG�.XUGLVK�SROLWLFDO�RUJDQL]DWLRQV��DFWLYLVWV��DQG�PHGLD�RXWOHWV�DUH�URXWLQHO\�VFUXWLQL]HG��KDUDVVHG��DQG�FORVHG�GRZQ�IRU�VXSSRUWLQJ�JUHDWHU�.XUGLVK�DXWRQRP\��6HYHUDO�.XUGLVK�RSSRVLWLRQLVWV�KDYH�EHHQ�H[HFXWHG�VLQFH��������
$UDEV� (WKQLF�$UDEV�DUH�SURPLQHQW�LQ�VRXWKZHVWHUQ�,UDQ��SDUWLFXODUO\�.KX]HVWDQ�3URYLQFH��7KH���PLOOLRQ�WR���PLOOLRQ�$UDEV�LQ�,UDQ�HQFRXQWHU�V\VWHPDWLF�RSSUHVVLRQ�DQG�GLVFULPLQDWLRQ��LQFOXGLQJ�WRUWXUH�DQG�D�SURKLELWLRQ�RQ�VSHDNLQJ�RU�VWXG\LQJ�$UDELF���
+XPDQ�7UDIILFNLQJ� 6LQFH�������6WDWH�'HSDUWPHQW�´7UDIILFNLQJ�LQ�3HUVRQVµ�UHSRUWV�KDYH�SODFHG�,UDQ�LQ�7LHU����ZRUVW�OHYHO��IRU�IDLOLQJ�WR�WDNH�VLJQLILFDQW�DFWLRQ�WR�SUHYHQW�WUDIILFNLQJ�LQ�SHUVRQV��,UDQLDQ�ZRPHQ��ER\V��DQG�JLUOV�DUH�WUDIILFNHG�IRU�VH[XDO�H[SORLWDWLRQ�LQ�,UDQ�DV�ZHOO�WR�3DNLVWDQ��WKH�3HUVLDQ�*XOI��DQG�(XURSH���
([HFXWLRQV�3ROLF\� 7KH�8QLWHG�1DWLRQV�DVVHUWV�WKDW�WKHUH�ZHUH�����H[HFXWLRQV�LQ������DQG�WKDW�SDFH��DFFRUGLQJ�WR�VRPH�KXPDQ�ULJKWV�JURXSV��GRXEOHG�LQ�������,UDQ�LV�D�SDUW\�WR�WKH�,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV�DQG�WKH�&RQYHQWLRQ�RQ�WKH�5LJKWV�RI�WKH�&KLOG��DQG�LV�REOLJDWHG�WR�FHDVH�WKH�H[HFXWLRQV�RI�PLQRUV���
6WRQLQJV� ,Q�������WKH�KHDG�RI�,UDQ·V�MXGLFLDU\�LVVXHG�D�EDQ�RQ�VWRQLQJ��+RZHYHU��,UDQLDQ�RIILFLDOV�ODWHU�FDOOHG�WKDW�GLUHFWLYH�´DGYLVRU\µ�DQG�FRXOG�EH�LJQRUHG�E\�LQGLYLGXDO�MXGJHV���



,UDQ��8�6��&RQFHUQV�DQG�3ROLF\�5HVSRQVHV�

&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH� ���

*URXS�,VVXH� 5HJLPH�3UDFWLFH�5HFHQW�'HYHORSPHQWV�
'HWHQWLRQV�RI�8�6��1DWLRQDOV�DQG�'XDO�1DWLRQDOV�

,UDQ�GRHV�QRW�UHFRJQL]H�GXDO�QDWLRQDOLW\��$Q�,UDQLDQ�$PHULFDQ�MRXUQDOLVW��5R[DQQD�6DEHUL��ZDV�DUUHVWHG�LQ�-DQXDU\������IRU�H[SLUHG�SUHVV�FUHGHQWLDOV�EXW�ZDV�UHOHDVHG�LQ�0D\�����������7KUHH�$PHULFDQ�KLNHUV��6DUD�6KRXUG��6KDQH�%DXHU��DQG�-RVK�)DWWDO��ZHUH�DUUHVWHG�LQ�$XJXVW������DIWHU�FURVVLQJ�LQWR�,UDQ�IURP�D�KLNH�LQ�QRUWKHUQ�,UDT��7KH\�ZHUH�UHOHDVHG�LQ������DQG������RQ����������EDLO�HDFK³EURNHUHG�E\�2PDQ���
)RUPHU�)%,�DJHQW�5REHUW�/HYLQVRQ�UHPDLQV�PLVVLQJ�DIWHU�D�YLVLW�LQ������WR�.LVK�,VODQG�WR�PHHW�DQ�,UDQLDQ�VRXUFH��'DZXG�6DODKXGGLQ��DOOHJHGO\�UHVSRQVLEOH�IRU�WKH������NLOOLQJ�LQ�WKH�8QLWHG�6WDWHV�RI�DQ�,UDQLDQ�GLSORPDW�ZKR�KDG�VHUYHG�WKH�6KDK·V�JRYHUQPHQW���,UDQ�GHQLHV�NQRZLQJ�KLV�VWDWXV�RU�ORFDWLRQ��,Q�'HFHPEHU�������/HYLQVRQ·V�IDPLO\�UHOHDVHG�D�RQH�\HDU�ROG�WDSHG�VWDWHPHQW�E\�KLP��,Q�-DQXDU\�������KLV�IDPLO\�UHOHDVHG�UHFHQW�SKRWRV�RI�KLP��DQG�WKH\�DFNQRZOHGJHG�LQ�ODWH������WKDW�KLV�YLVLW�WR�.LVK�,VODQG�ZDV�UHODWHG�WR�&,$�FRQWUDFW�ZRUN���
$�IRUPHU�8�6��0DULQH��$PLU�+HNPDWL��ZDV�DUUHVWHG�LQ������DQG�UHPDLQV�LQ�MDLO�LQ�,UDQ�DOOHJHGO\�IRU�VS\LQJ�IRU�WKH�8QLWHG�6WDWHV��+LV�IDPLO\�KDV�EHHQ�SHUPLWWHG�WR�YLVLW�KLP�WKHUH��2Q�'HFHPEHU�����������D�8�6��&KULVWLDQ�FRQYHUW�RI�,UDQLDQ�RULJLQ��5HY��6DHHG�$EHGLQL��ZDV�LPSULVRQHG�IRU�´XQGHUPLQLQJ�QDWLRQDO�VHFXULW\µ�IRU�VHWWLQJ�XS�RUSKDQDJHV�LQ�,UDQ�LQ�SDUWQHUVKLS�ZLWK�,UDQLDQ�&KULVWLDQV��+LV�FORVHG�WULDO�ZDV�KHOG�-DQXDU\�����������DQG�KH�ZDV�FRQYLFWHG�DQG�VHQWHQFHG�WR�HLJKW�\HDUV�LQ�SULVRQ��+H�KDV�FRQGXFWHG�VHYHUDO�KXQJHU�VWULNHV�DQG�LQ�0DUFK������SURSRVHG�JLYLQJ�XS�KLV�,UDQLDQ�GXDO�QDWLRQDOLW\�LQ�RUGHU�WR�TXDOLI\�IRU�GHSRUWDWLRQ���
,Q�PLG�-XO\�������:DVKLQJWRQ�3RVW�7HKUDQ�FRUUHVSRQGHQW�-DVRQ�5H]DLDQ��D�GXDO�QDWLRQDO��ZDV�GHWDLQHG�DORQJ�ZLWK�WZR�$PHULFDQ�MRXUQDOLVWV�DQG�KLV�MRXUQDOLVW�ZLIH��DQ�,UDQLDQ�QDWLRQDO��+LV�ZLIH�ZDV�UHOHDVHG�LQ�2FWREHU��,Q�'HFHPEHU�������5H]DLDQ�ZDV�IRUPDOO\�FKDUJHG��DOWKRXJK�WKH�FKDUJHV�ZHUH�QRW�PDGH�SXEOLF��+H�UHPDLQV�LQFDUFHUDWHG�GHVSLWH�FRPPHQWV�E\�VRPH�,UDQLDQ�RIILFLDOV�WKDW�WKH�DOOHJDWLRQV�DJDLQVW�KLP�DSSHDU�WR�EH�PLQRU�HQRXJK�WR�DOORZ�KLV�UHOHDVH��,UDQ·V�MXGLFLDU\�KDV�SUHYHQWHG�HIIRUWV�E\�KLV�IDPLO\�WR�KLUH�D�ODZ\HU�IRU�KLP���

6RXUFHV��6WDWH�'HSDUWPHQW·V�FRXQWU\�UHSRUW�RQ�KXPDQ�ULJKWV�SUDFWLFHV�IRU�������KWWS���ZZZ�VWDWH�JRY�M�GUO�UOV�KUUSW�KXPDQULJKWVUHSRUW�LQGH[�KWP�ZUDSSHU���RQ�LQWHUQDWLRQDO�UHOLJLRXV�IUHHGRP�IRU�������KWWS���ZZZ�VWDWH�JRY�M�GUO�UOV�LUI�UHOLJLRXVIUHHGRP�LQGH[�KWP�ZUDSSHU���DQG�RQ�WUDIILFNLQJ�LQ�SHUVRQV�IRU�������KWWS���ZZZ�VWDWH�JRY�M�WLS�UOV�WLSUSW������LQGH[�KWP����

����Ȃ�ȱ�������ȱ������������ȱ���ȱ�������ȱ��ȱ����ȱ�����������ȱ��������ȱ
6HYHUDO�VXFFHVVLYH�$GPLQLVWUDWLRQV�KDYH�LGHQWLILHG�,UDQ�DV�D�NH\�QDWLRQDO�VHFXULW\�FKDOOHQJH��LQ�ODUJH�SDUW�EHFDXVH�RI�,UDQ¶V�QXFOHDU�DQG�PLVVLOH�SURJUDPV�DV�ZHOO�DV�LWV�ORQJ�VWDQGLQJ�DWWHPSWV�WR�FRXQWHU�PDQ\�8�6��REMHFWLYHV�LQ�WKH�UHJLRQ��'LUHFWRU�RI�1DWLRQDO�,QWHOOLJHQFH�-DPHV�&ODSSHU��LQ�KLV�)HEUXDU\������DQQXDO�WKUHDW�DVVHVVPHQW�WHVWLPRQ\�EHIRUH�&RQJUHVV��GHVFULEHG�,UDQ�DV�³���DQ�RQJRLQJ�WKUHDW�WR�8�6��QDWLRQDO�LQWHUHVWV�EHFDXVH�RI�LWV�VXSSRUW�WR�WKH�$VDG�UHJLPH�LQ�6\ULD��SURPXOJDWLRQ�RI�DQWL�,VUDHO�SROLFLHV��GHYHORSPHQW�RI�DGYDQFHG�PLOLWDU\�FDSDELOLWLHV��DQG�SXUVXLW�RI�LWV�QXFOHDU�SURJUDP�´��
6RPH�LQWHUSUHW�,UDQ¶V�GHIHQVH�VWUDWHJ\�DV�LQWHQGHG�SULPDULO\�WR�SURWHFW�LWVHOI�IURP�DQ\�SRWHQWLDO�8�6��OHG�HIIRUW�WR�FKDQJH�,UDQ¶V�UHJLPH��7KH�XQFODVVLILHG�H[HFXWLYH�VXPPDU\�RI�D�FRQJUHVVLRQDOO\�PDQGDWHG�'HIHQVH�'HSDUWPHQW�UHSRUW�RQ�,UDQ¶V�PLOLWDU\�SRZHU�VWDWHV�WKDW�³,UDQ¶V�PLOLWDU\�GRFWULQH�LV�GHIHQVLYH��,W�LV�GHVLJQHG�WR�GHWHU�DQ�DWWDFN��VXUYLYH�DQ�LQLWLDO�VWULNH��UHWDOLDWH�DJDLQVW�DQ�
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DJJUHVVRU��DQG�IRUFH�D�GLSORPDWLF�VROXWLRQ�WR�KRVWLOLWLHV�ZKLOH�DYRLGLQJ�DQ\�FRQFHVVLRQV�WKDW�FKDOOHQJH�LWV�FRUH�LQWHUHVWV�´�

������������ȱ�������¢Ȧ������������¢ȱ	����Ȧ����ȱ�����ȱ
,UDQ¶V�DUPHG�IRUFHV�DUH�H[WHQVLYH�DQG�DEOH�WR�GHWHU�RU�IHQG�RII�DQ\�DJJUHVVLRQ�IURP�,UDQ¶V�QHLJKERUV��,UDQ�ODFNV�WKH�ORJLVWLFDO�DELOLW\�WR�GHSOR\�LWV�RZQ�JURXQG�IRUFHV�DFURVV�ZDWHUZD\V�VXFK�DV�WKH�3HUVLDQ�*XOI��EXW�,UDQ�LV�DEOH�WR�SURMHFW�SRZHU�WKURXJKRXW�WKH�UHJLRQ�E\�UHFUXLWLQJ��DGYLVLQJ��DQG�DUPLQJ�6KLLWH�ILJKWHUV�IURP�DURXQG�WKH�UHJLRQ�DV�D�³IRUFH�PXOWLSOLHU�´�7KH�XQFODVVLILHG�H[HFXWLYH�VXPPDU\�RI�WKH������'HIHQVH�'HSDUWPHQW�UHSRUW�RQ�,UDQ¶V�PLOLWDU\�FDSDELOLW\�LQGLFDWHV�WKDW�,UDQ�DOVR�FRQWLQXHV�WR�GHYHORS�³DQWL�DFFHVV�DQG�DUHD�GHQLDO´�FDSDELOLWLHV�WR�FRQWURO�WKH�6WUDLW�RI�+RUPX]�DQG�LWV�DSSURDFKHV��,W�LV�GHYHORSLQJ�LQFUHDVLQJO\�OHWKDO�V\VWHPV�VXFK�DV�PRUH�DGYDQFHG�QDYDO�PLQHV��VXEPDULQHV��FRDVWDO�GHIHQVH�DQG�DQWL�VKLS�FUXLVH�DQG�EDOOLVWLF�PLVVLOHV��DQG�DWWDFN�FUDIW���7KH�)<�����1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�$FW��3�/�����������UHTXLUHV�DQRWKHU�VXFK�'2'�UHSRUW�RQ�,UDQ�LQ�������
2UJDQL]DWLRQDOO\��,UDQ¶V�DUPHG�IRUFHV�DUH�GLYLGHG�WR�SHUIRUP�IXQFWLRQV�DSSURSULDWH�WR�WKHLU�UROHV�LQ�,UDQ��7KH�,VODPLF�5HYROXWLRQDU\�*XDUG�&RUSV��,5*&��NQRZQ�LQ�3HUVLDQ�DV�WKH�6HSDK�H�3DVGDUDQ�(QJKHODE�,VODPL����FRQWUROV�WKH�%DVLM��0RELOL]DWLRQ�RI�WKH�2SSUHVVHG��YROXQWHHU�PLOLWLD�WKDW�KDV�EHHQ�WKH�PDLQ�LQVWUXPHQW�WR�UHSUHVV�GRPHVWLF�GLVVHQW��7KH�,5*&�DQG�WKH�UHJXODU�PLOLWDU\��$UWHVK�²WKH�QDWLRQDO�DUP\�WKDW�H[LVWHG�XQGHU�WKH�IRUPHU�6KDK�RI�,UDQ²UHSRUW�WR�D�MRLQW�KHDGTXDUWHUV��KHDGHG�E\�'U��+DVVDQ�)LUX]DEDGL��7KH�$UWHVK�LV�GHSOR\HG�PDLQO\�DW�EDVHV�RXWVLGH�PDMRU�FLWLHV�DQG�LWV�OHDGHUV�KDYH�SXEOLFO\�DVVHUWHG�WKDW�WKH�UHJXODU�PLOLWDU\�GRHV�QRW�KDYH�D�PDQGDWH�WR�VXSSUHVV�SXEOLF�GHPRQVWUDWLRQV�DQG�ZLOO�QRW�GR�VR���
7KH�,5*&�1DY\�DQG�UHJXODU�1DY\��,VODPLF�5HSXEOLF�RI�,UDQ�1DY\��,5,1��DUH�GLVWLQFW�IRUFHV��WKH�,5,1�KDV�UHVSRQVLELOLW\�IRU�WKH�*XOI�RI�2PDQ��ZKHUHDV�WKH�,5*&�1DY\�KDV�UHVSRQVLELOLW\�IRU�WKH�FORVHU�LQ�3HUVLDQ�*XOI�DQG�6WUDLW�RI�+RUPX]��7KH�UHJXODU�$LU�)RUFH�FRQWUROV�PRVW�RI�,UDQ¶V�FRPEDW�DLUFUDIW��ZKHUHDV�WKH�,5*&�$LU�)RUFH�UXQV�,UDQ¶V�EDOOLVWLF�PLVVLOH�SURJUDPV��,UDQ�KDV�D�VPDOO�QXPEHU�RI�ZDUVKLSV�RQ�LWV�&DVSLDQ�6HD�FRDVW��,Q�-DQXDU\�������,UDQ�VHQW�VRPH�ZDUVKLSV�LQWR�WKH�$WODQWLF�2FHDQ�IRU�WKH�ILUVW�WLPH�HYHU��SUHVXPDEO\�WR�WU\�WR�GHPRQVWUDWH�JURZLQJ�QDYDO�VWUHQJWK���
5HODWLRQV�ZLWK�)RUHLJQ�0LOLWDULHV��,UDQ¶V�DUPHG�IRUFHV�KDYH�IHZ�IRUPDO�UHODWLRQVKLSV�ZLWK�IRUHLJQ�PLOLWDULHV�RXWVLGH�WKH�UHJLRQ��,UDQ¶V�PLOLWDU\�WR�PLOLWDU\�UHODWLRQVKLSV�ZLWK�5XVVLD��&KLQD��8NUDLQH��%HODUXV��DQG�1RUWK�.RUHD�JHQHUDOO\�KDYH�IRFXVHG�RQ�,UDQLDQ�DUPV�SXUFKDVHV�RU�XSJUDGHV��6XFK�VDOHV�WR�,UDQ�DUH�EDQQHG�E\�8�1��5HVROXWLRQ������RI�-XQH������DQG�PDQ\�RI�WKHVH�UHODWLRQVKLSV�KDYH�ODSVHG��,UDQLDQ�WHFKQLFLDQV�UHSRUWHGO\�DWWHQGHG�1RUWK�.RUHD¶V�'HFHPEHU������ODXQFK�RI�D�URFNHW�WKDW�DFKLHYHG�RUELW��,UDQ�DQG�,QGLD�KDYH�D�³VWUDWHJLF�GLDORJXH´�DQG�VRPH�,UDQLDQ�QDYDO�RIILFHUV�UHSRUWHGO\�XQGHUZHQW�VRPH�WUDLQLQJ�LQ�,QGLD�LQ�WKH�����V��EXW�WKLV�PLOLWDU\�WR�PLOLWDU\�UHODWLRQVKLS�KDV�GLPLQLVKHG�LQ�UHFHQW�\HDUV��,UDQ¶V�PLOLWDU\�DOVR�FRQGXFWHG�MRLQW�H[HUFLVHV�ZLWK�WKH�3DNLVWDQL�DUPHG�IRUFHV�LQ�WKH�HDUO\�����V��D�UHODWLRQVKLS�WKDW�KDV�DOVR�GHFOLQHG��,Q�6HSWHPEHU�������WZR�&KLQHVH�ZDUVKLSV�GRFNHG�DW�,UDQ¶V�SRUW�RI�%DQGDU�$EEDV��IRU�WKH�ILUVW�WLPH�LQ�KLVWRU\��WR�

��'HSDUWPHQW�RI�'HIHQVH��8QFODVVLILHG�([HFXWLYH�6XPPDU\��³$QQXDO�5HSRUW�RQ�0LOLWDU\�3RZHU�RI�,UDQ�´�-DQXDU\��������
��,ELG��
���)RU�D�PRUH�H[WHQVLYH�GLVFXVVLRQ�RI�WKH�,5*&��VHH�.DW]PDQ��.HQQHWK��³7KH�:DUULRUV�RI�,VODP��,UDQ¶V�5HYROXWLRQDU\�*XDUG�´�:HVWYLHZ�3UHVV��������
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FRQGXFW�IRXU�GD\V�RI�QDYDO�H[HUFLVHV����DQG�LQ�2FWREHU�WKH�OHDGHU�RI�,UDQ¶V�UHJXODU��QRW�,5*&��1DY\�PDGH�WKH�ILUVW�YLVLW�HYHU�WR�&KLQD�E\�DQ�,UDQLDQ�1DY\�FRPPDQGHU���
7DEOH����,UDQ·V�&RQYHQWLRQDO�0LOLWDU\�$UVHQDO�

0LOLWDU\�3HUVRQQHO������������5HJXODU�JURXQG�IRUFH�LV�DERXW����������5HYROXWLRQDU\�*XDUG�&RUSV��,5*&��JURXQG�IRUFH�LV�DERXW����������5HPDLQGHUV�DUH�UHJXODU�DQG�,5*&�QDY\���������DQG��������SHUVRQQHO�UHVSHFWLYHO\��DQG�$LU�)RUFHV���������UHJXODU�$LU�)RUFH�SHUVRQQHO�DQG�������*XDUG�$LU�)RUFH�SHUVRQQHO���$ERXW��������DLU�GHIHQVH��
6HFXULW\�)RUFHV��$ERXW���������������ODZ�HQIRUFHPHQW�IRUFHV�RQ�GXW\��ZLWK�DQRWKHU���������%DVLM�VHFXULW\�SDUDPLOLWDU\�IRUFHV�DYDLODEOH�IRU�FRPEDW�RU�LQWHUQDO�VHFXULW\�PLVVLRQV��
7DQNV���������,QFOXGHV�����5XVVLDQ�PDGH�7���
6KLSV��������,5*&�DQG�UHJXODU�1DY\��,QFOXGHV���&RUYHWWH�����,5*&�FRQWUROOHG�&KLQHVH�PDGH�SDWURO�ERDWV��VHYHUDO�KXQGUHG�VPDOO�ERDWV���$OVR�KDV���.LOR�VXEV��UHJ��1DY\�FRQWUROOHG��������'2'�UHSRUW�VD\V�,UDQ�PD\�KDYH�DFTXLUHG�DGGLWLRQDO�VKLSV�DQG�VXEPDULQHV�RYHU�WKH�SDVW�WZR�\HDUV��EXW�GRHV�QRW�VWLSXODWH�D�VXSSOLHU��LI�DQ\��
0LGJHW�6XEV��,UDQ�KDV�EHHQ�ORQJ�VDLG�WR�SRVVHVV�VHYHUDO�VPDOO�VXEV��SRVVLEO\�SXUFKDVHG�DVVHPEOHG�RU�LQ�NLW�IRUP�IURP�1RUWK�.RUHD��,UDQ�FODLPHG�RQ�1RYHPEHU�����������WR�KDYH�SURGXFHG�D�QHZ�VPDOO�VXE�HTXLSSHG�ZLWK�VRQDU�HYDGLQJ�WHFKQRORJ\��DQG�LW�FODLPHG�WR�GHSOR\�IRXU�,UDQLDQ�PDGH�´*KDGLU�FODVVµ�VXEV�WR�WKH�5HG�6HD�LQ�-XQH��������
6XUIDFH�WR�$LU�0LVVLOHV��6$0V��������,�+DZN�SOXV�SRVVLEO\�VRPH�6WLQJHU
&RPEDW�$LUFUDIW�������,QFOXGHV����0L*����DQG����6X�����6WLOO�GHSHQGHQW�RQ�8�6��)��·V��)��·V�DQG�)����ERXJKW�GXULQJ�6KDK·V�HUD�
$QWL�DLUFUDIW�0LVVLOH�6\VWHPV��5XVVLD�GHOLYHUHG�WR�,UDQ��-DQXDU\����������DQWL�DLUFUDIW�PLVVLOH�V\VWHPV��7RU�0����ZRUWK�RYHU����ELOOLRQ��,Q�'HFHPEHU�������5XVVLD�DJUHHG�WR�VHOO�WKH�KLJKO\�FDSDEOH�6�����DLU�GHIHQVH�V\VWHP��ZKLFK�ZRXOG�JUHDWO\�HQKDQFH�,UDQ·V�DLU�GHIHQVH�FDSDELOLW\��DW�DQ�HVWLPDWHG�FRVW�RI������PLOOLRQ��7KH�V\VWHP�ZRXOG�QRW��DFFRUGLQJ�WR�PRVW�H[SHUWV��WHFKQLFDOO\�YLRODWH�WKH�SURYLVLRQV�RI�8�1��5HVROXWLRQ�������EHFDXVH�WKH�V\VWHP�LV�QRW�FRYHUHG�LQ�WKH�8�1��5HJLVWU\�RQ�&RQYHQWLRQDO�$UPV��+RZHYHU��RQ�6HSWHPEHU�����������WKHQ�5XVVLDQ�3UHVLGHQW�0HGYHGHY�VLJQHG�D�GHFUHH�EDQQLQJ�WKH�VXSSO\�RI�WKH�V\VWHP�WR�,UDQ��DVVHUWLQJ�WKDW�LWV�SURYLVLRQ�WR�,UDQ�LV�EDQQHG�E\�5HVROXWLRQ�������,Q�$XJXVW�������,UDQ�DQG�5XVVLD�WRRN�WKHLU�GLVSXWH�RYHU�WKH�QRQ�GHOLYHU\�RI�WKH�6�����WR�WKH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��3UHVV�UHSRUWV�LQ�$SULO�������DIWHU�WKH�$SULO����������IUDPHZRUN�QXFOHDU�DFFRUG��LQGLFDWH�WKDW�3UHVLGHQW�3XWLQ�PLJKW�VLJQ�D�GHFUHH�WR�SURFHHG�ZLWK�WKH�6�����GHOLYHU\��,Q�1RYHPEHU�������,UDQ�FODLPHG�WR�KDYH�GHSOR\HG�LWV�RZQ�YHUVLRQ��0HUVDG��RI�WKH�V\VWHP���
'HIHQVH�%XGJHW��$ERXW����RI�*'3�

6RXUFHV��,,66�0LOLWDU\�%DODQFH³6HFWLRQ�RQ�0LGGOH�(DVW�DQG�1RUWK�$IULFD��DQG�YDULRXV�SUHVV�UHSRUWV��$SULO������DQG�$SULO������'2'�UHSRUWV�RQ�PLOLWDU\�SRZHU�RI�,UDQ��FLWHG�HDUOLHU��KWWS���WDVV�UX�HQ�ZRUOG��������

���7KRPDV�(UGEULQN�DQG�&KULV�%XFNOH\��³&KLQD¶V�1DY\�6HQGV�6KLSV�IRU�([HUFLVHV�ZLWK�,UDQ�´�1HZ�<RUN�7LPHV��6HSWHPEHU������������
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7DEOH����7KH�,VODPLF�5HYROXWLRQDU\�*XDUG�&RUSV��,5*&��
7KH�,5*&�LV�JHQHUDOO\�OR\DO�WR�,UDQ·V�KDUGOLQHUV�SROLWLFDOO\�DQG�LV�FOHDUO\�PRUH�SROLWLFDOO\�LQIOXHQWLDO�WKDQ�LV�,UDQ·V�UHJXODUPLOLWDU\��ZKLFK�LV�QXPHULFDOO\�ODUJHU��EXW�ZDV�KHOG�RYHU�IURP�WKH�6KDK·V�HUD��7KH�,5*&·V�SROLWLFDO�LQIOXHQFH�KDV�JURZQ�VKDUSO\�DV�WKH�UHJLPH�KDV�UHOLHG�RQ�LW�WR�VXSSUHVV�GLVVHQW��$������5DQG�&RUSRUDWLRQ�VWXG\�VWDWHG��´)RXQGHG�E\�D�GHFUHH�IURP�$\DWROODK�.KRPHLQL�VKRUWO\�DIWHU�WKH�YLFWRU\�RI�WKH�����������,VODPLF�5HYROXWLRQ��,UDQ·V�,VODPLF�5HYROXWLRQDU\�*XDUGV�&RUSV��,5*&��KDV�HYROYHG�ZHOO�EH\RQG�LWV�RULJLQDO�IRXQGDWLRQV�DV�DQ�LGHRORJLFDO�JXDUG�IRU�WKH�QDVFHQW�UHYROXWLRQDU\�UHJLPH�����7KH�,5*&·V�SUHVHQFH�LV�SDUWLFXODUO\�SRZHUIXO�LQ�,UDQ·V�KLJKO\�IDFWLRQDOL]HG�SROLWLFDO�V\VWHP��LQ�ZKLFK�>PDQ\�VHQLRU�ILJXUHV@�KDLO�IURP�WKH�UDQNV�RI�WKH�,5*&���µ��
7KURXJK�LWV�4RGV��-HUXVDOHP��)RUFH��4)���WKH�,5*&�KDV�D�IRUHLJQ�SROLF\�UROH�LQ�H[HUWLQJ�LQIOXHQFH�WKURXJKRXW�WKH�UHJLRQ�E\�VXSSRUWLQJ�SUR�,UDQLDQ�PRYHPHQWV�DQG�OHDGHUV��7KH�4)�QXPEHUV�DSSUR[LPDWHO\���������������SHUVRQQHO�ZKR�SURYLGH�DGYLFH��VXSSRUW��DQG�DUUDQJH�ZHDSRQV�GHOLYHULHV�WR�SUR�,UDQLDQ�IDFWLRQV�RU�OHDGHUV�LQ�/HEDQRQ��,UDT��6\ULD��3HUVLDQ�*XOI�VWDWHV��*D]D�:HVW�%DQN��$IJKDQLVWDQ��DQG�&HQWUDO�$VLD��,5*&�OHDGHUV�KDYH�FRQILUPHG�WKH�4)�LV�LQ�6\ULD�WR�DVVLVW�WKH�UHJLPH�RI�%DVKDU�DO�$VVDG�DJDLQVW�DQ�DUPHG�XSULVLQJ��DQG�LW�UHSRUWHGO\�SURYLGHG�DGYLVHUV�WR�KHOS�WKH�,UDTL�JRYHUQPHQW�FRXQWHU�DQ�RIIHQVLYH�E\�6XQQL�,VODPLVW�H[WUHPLVWV�LQ�-XQH�������7KH�4)�FRPPDQGHU��%ULJDGLHU�*HQHUDO�4DVVHP�6ROHLPDQL�UHSRUWHGO\�KDV�D�GLUHFW�DQG�LQGHSHQGHQW�FKDQQHO�WR�.KDPHQH·L��7KH�4)�FRPPDQGHU�GXULQJ�����������ZDV�%ULJDGLHU�*HQHUDO�$KPDG�9DKLGL��ZKR�VHUYHG�DV�'HIHQVH�PLQLVWHU�GXULQJ������������+H�OHG�WKH�4)�ZKHQ�LW�DOOHJHGO\�DVVLVWHG�WZR�ERPELQJV�RI�,VUDHOL�DQG�-HZLVK�WDUJHWV�LQ�%XHQRV�$LUHV�DQG�LV�ZDQWHG�E\�,QWHUSRO�IRU�D�UROH�LQ�WKH������ERPELQJ�WKHUH��+H�DOOHJHGO\�UHFUXLWHG�6DXGL�+H]EROODK�DFWLYLVWV�ODWHU�DFFXVHG�RI�WKH�-XQH������.KREDU�7RZHUV�ERPELQJ��DQG�DVVDVVLQDWHG�,UDQLDQ�GLVVLGHQW�OHDGHUV�LQ�(XURSH�LQ�WKH�HDUO\�����V���
,5*&�OHDGHUVKLS�GHYHORSPHQWV�DUH�VLJQLILFDQW�EHFDXVH�RI�WKH�SROLWLFDO�LQIOXHQFH�RI�WKH�,5*&��2Q�6HSWHPEHU����������.KDPHQH·L�QDPHG�0RKDPPDG�$OL�-DIDUL�DV�FRPPDQGHU�LQ�FKLHI�RI�WKH�*XDUG��-DIDUL�LV�FRQVLGHUHG�D�KDUGOLQHU�DJDLQVW�SROLWLFDO�GLVVHQW�DQG�D�FORVH�DOO\�RI�WKH�6XSUHPH�/HDGHU��+H�FULWLFL]HG�5RXKDQL�IRU�DFFHSWLQJ�D�SKRQH�FDOO�IURP�3UHVLGHQW�2EDPD�RQ�6HSWHPEHU�����������DQG�KDV�FRQWLQXHG�WR�RSSRVH�PDMRU�FRQFHVVLRQV�DV�SDUW�RI�D�SHUPDQHQW�QXFOHDU�VHWWOHPHQW��7KH�%DVLM�UHSRUWV�WR�WKH�,5*&�FRPPDQGHU�LQ�FKLHI��LWV�OHDGHU�LV�%ULJDGLHU�*HQHUDO�0RKDPPDG�5H]D�1DTGL��,W�RSHUDWHV�IURP�WKRXVDQGV�RI�SRVLWLRQV�LQ�,UDQ·V�LQVWLWXWLRQV��&RPPDQG�UHVKXIIOHV�LQ�-XO\������LQWHJUDWHG�WKH�%DVLM�PRUH�FORVHO\�ZLWK�SURYLQFLDOO\�EDVHG�,5*&�XQLWV�DQG�LQFUHDVHG�WKH�%DVLM�UROH�LQ�LQWHUQDO�VHFXULW\��,Q�1RYHPEHU�������WKH�UHJLPH�JDYH�WKH�,5*&·V�LQWHOOLJHQFH�XQLWV�JUHDWHU�DXWKRULW\��SHUKDSV�VXUSDVVLQJ�WKRVH�RI�WKH�0LQLVWU\�RI�,QWHOOLJHQFH��LQ�PRQLWRULQJ�GLVVHQW��7KH�,5*&�1DY\�KDV�UHVSRQVLELOLW\�WR�SDWURO�WKH�6WUDLW�RI�+RUPX]�DQG�WKH�UHJXODU�1DY\�KDV�UHVSRQVLELOLW\�IRU�WKH�EURDGHU�$UDELDQ�6HD�DQG�*XOI�RI�2PDQ��GHHSHU�ZDWHUV�IXUWKHU�RII�WKH�FRDVW����
$V�QRWHG��WKH�,5*&�LV�DOVR�LQFUHDVLQJO\�LQYROYHG�LQ�,UDQ·V�HFRQRP\��DFWLQJ�WKURXJK�D�QHWZRUN�RI�FRQWUDFWLQJ�EXVLQHVVHV�LW�KDV�VHW�XS��PRVW�QRWDEO\�*KRUE��DOVR�FDOOHG�.KDWHP�RO�$QEL\D��3HUVLDQ�IRU�´6HDO�RI�WKH�3URSKHWµ���$FWLYH�GXW\�,5*&�VHQLRU�FRPPDQGHUV�UHSRUWHGO\�VHUYH�RQ�*KRUE·V�ERDUG�RI�GLUHFWRUV�DQG�LWV�FKLHI�H[HFXWLYH��5RVWDP�*KDVHPL��VHUYHG�DV�2LO�0LQLVWHU�GXULQJ������������,Q�6HSWHPEHU�������WKH�*XDUG�ERXJKW�D�����VWDNH�LQ�,UDQ�7HOHFRPPXQLFDWLRQ�&RPSDQ\�DW�D�FRVW�RI������ELOOLRQ��7KH�:DOO�6WUHHW�-RXUQDO�UHSRUWHG�RQ�0D\�����������WKDW�.KDWDP�RO�$QELD�KDV�����ELOOLRQ�LQ�FRQWUDFWV�ZLWK�WKH�,UDQLDQ�JRYHUQPHQW��LQFOXGLQJ�LQ�WKH�HQHUJ\�VHFWRU�EXW�DOVR�LQ�SRUW�DQG�KLJKZD\�FRQVWUXFWLRQ��,W�KDV�DV�PDQ\�DV��������HPSOR\HHV���
2Q�2FWREHU�����������WKH�7UHDVXU\�'HSDUWPHQW�GHVLJQDWHG�VHYHUDO�,5*&�FRPSDQLHV�DV�SUROLIHUDWLRQ�HQWLWLHV�XQGHU�([HFXWLYH�2UGHU��������$OVR�WKDW�GD\��WKH�,5*&�DV�D�ZKROH��WKH�0LQLVWU\�RI�'HIHQVH��VHYHUDO�,5*&�FRPPDQGHUV��DQG�VHYHUDO�,UDQLDQ�EDQNV�ZHUH�VDQFWLRQHG�XQGHU�WKDW�VDPH�H[HFXWLYH�RUGHU��6LPXOWDQHRXVO\��WKH�4RGV�)RUFH�ZDV�QDPHG�DV�D�WHUURULVP�VXSSRUWLQJ�HQWLW\�XQGHU�([HFXWLYH�2UGHU��������7KHVH�RUGHUV�IUHH]H�WKH�8�6��EDVHG�DVVHWV�DQG�SUHYHQW�8�6��WUDQVDFWLRQV�ZLWK�WKH�QDPHG�HQWLWLHV��EXW�WKHVH�HQWLWLHV�DUH�EHOLHYHG�WR�KDYH�YLUWXDOO\�QR�8�6��EDVHG�DVVHWV��2Q�-XQH����������WKH�,5*&�DQG�%DVLM�ZHUH�QDPHG�DV�KXPDQ�ULJKWV�DEXVHUV�XQGHU�([HFXWLYH�2UGHU��������ZLWK�WKH�VDPH�SHQDOWLHV�DV�WKH�DERYH�([HFXWLYH�2UGHUV���

6RXUFHV��)UHGHULF�:HKUH\�HW�DO���´7KH�5LVH�RI�WKH�3DVGDUDQ�µ�5DQG�&RUSRUDWLRQ��������.DW]PDQ��.HQQHWK��´7KH�:DUULRUV�RI�,VODP��,UDQ·V�5HYROXWLRQDU\�*XDUG�µ�:HVWYLHZ�3UHVV��������'HSW��RI�WKH�7UHDVXU\��KWWS���ZZZ�QHZ\RUNHU�FRP�UHSRUWLQJ������������������IDBIDFWBILONLQV"SULQWDEOH WUXH	FXUUHQW3DJH DOO��

�������ȱ�������ȱ���ȱ�������ȱ�������������ȱ��������¢ȱ
7KH�8QLWHG�6WDWHV�DQG�LWV�DOOLHV�KDYH�H[SUHVVHG�VXEVWDQWLDO�FRQFHUQ�DERXW�WKH�SRWHQWLDO�IRU�,UDQ�WR�GHYHORS�D�QXFOHDU�ZHDSRQ��$�QXFOHDU�DUPHG�,UDQ��LQ�WKH�YLHZ�RI�8�6��DQG�UHJLRQDO�RIILFLDOV��ZRXOG�EH�PRUH�DVVHUWLYH�WKDQ�LW�QRZ�LV�LQ�WU\LQJ�WR�LQIOXHQFH�WKH�SROLFLHV�RI�UHJLRQDO�VWDWHV�DQG�LQ�VXSSRUWLQJ�OHDGHUV�DQG�JURXSV�LQ�WKH�0LGGOH�(DVW�DQG�HOVHZKHUH�WKDW�RSSRVH�8�6��LQWHUHVWV�DQG�
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DOOLHV��,UDQ�FRXOG�FRQFOXGH�WKDW�WKH�8QLWHG�6WDWHV�ZRXOG�KHVLWDWH�WR�XVH�PLOLWDU\�SUHVVXUH�DJDLQVW�LW�LI�LW�SRVVHVVHG�QXFOHDU�ZHDSRQV��8�6��SROLF\PDNHUV�H[SUHVV�FRQFHUQ�WKDW�,UDQ¶V�GHYHORSLQJ�D�QXFOHDU�ZHDSRQ�ZRXOG�SURGXFH�D�QXFOHDU�DUPV�UDFH�LQ�RQH�RI�WKH�ZRUOG¶V�PRVW�YRODWLOH�UHJLRQV��DQG�,VUDHO�YLHZV�DQ�,UDQLDQ�QXFOHDU�ZHDSRQ�DV�D�WKUHDW�WR�LWV�H[LVWHQFH��7KHUH�DUH�DOVR�IHDUV�,UDQ�PLJKW�WUDQVIHU�QXFOHDU�WHFKQRORJ\�WR�H[WUHPLVW�JURXSV�RU�FRXQWULHV���
,UDQ¶V�QXFOHDU�SURJUDP�KDV�EHHQ�D�VLJQLILFDQW�8�6��QDWLRQDO�VHFXULW\�LVVXH�VLQFH�ODWH�������ZKHQ�,UDQ�FRQILUPHG�WKDW�LW�ZDV�EXLOGLQJ�D�XUDQLXP�HQULFKPHQW�IDFLOLW\�DW�1DWDQ]�DQG�D�KHDY\�ZDWHU�SURGXFWLRQ�SODQW�DW�$UDN����7KH�8QLWHG�6WDWHV�DQG�LWV�SDUWQHUV�VWDWH�WKDW�WKH\�DFFHSW�,UDQ¶V�ULJKW�WR�XVH�QXFOHDU�HQHUJ\��EXW�WKDW�,UDQ�PXVW�YHULILDEO\�GHPRQVWUDWH�WKDW�LWV�QXFOHDU�SURJUDP�LV�IRU�RQO\�SHDFHIXO�SXUSRVHV��,Q�������,UDQ�EHJDQ�HQULFKLQJ�WR�����8������ZKLFK�LV�UHODWLYHO\�HDV\�WHFKQLFDOO\�WR�HQULFK�IXUWKHU�WR�ZHDSRQV�JUDGH�XUDQLXP���������$QRWKHU�UHTXLUHPHQW�IRU�D�QXFOHDU�ZHDSRQ�LV�D�WULJJHULQJ�PHFKDQLVP�WKDW�,UDQ�PLJKW�KDYH�UHVHDUFKHG��EXW�QRW�QHFHVVDULO\�GHYHORSHG��SULRU�WR�������7KH�8QLWHG�6WDWHV�DQG�LWV�SDUWQHUV�DOVR�LQVLVW�WKDW�,UDQ�PXVW�QRW�SRVVHVV�D�QXFOHDU�FDSDEOH�PLVVLOH���
����Ȃ�ȱ�������ȱ����������ȱ���ȱ����������ȱ
7KH�8�6��LQWHOOLJHQFH�FRPPXQLW\�KDV�VWDWHG�LQ�LWV�³ZRUOGZLGH�WKUHDW�DVVHVVPHQW´�WHVWLPRQ\�LQ�UHFHQW�\HDUV�WKDW�,UDQ�KDV�QRW�PDGH�D�GHFLVLRQ�WR�HYHQWXDOO\�EXLOG�QXFOHDU�ZHDSRQV��,UDQLDQ�OHDGHUV�SURIHVV�WKDW�:0'�DUH�LQFRQVLVWHQW�ZLWK�LWV�LGHRORJ\��FLWLQJ�6XSUHPH�/HDGHU�.KDPHQH¶L¶V������IRUPDO�SURQRXQFHPHQW��IDWZDV��WKDW�QXFOHDU�ZHDSRQV�DUH�XQ�,VODPLF��2Q�)HEUXDU\�����������KH�VWDWHG�WKDW�WKH�SURGXFWLRQ�RI�DQG�XVH�RI�D�QXFOHDU�ZHDSRQ�LV�SURKLELWHG�DV�D�³JUHDW�VLQ�´�DQG�WKDW�VWRFNSLOLQJ�VXFK�ZHDSRQV�LV�³IXWLOH��H[SHQVLYH��DQG�KDUPIXO�´���2Q�QXPHURXV�RFFDVLRQV��3UHVLGHQW�5RXKDQL�KDV�LQVLVWHG�WKDW�,UDQ�GRHV�QRW�VHHN�WR�GHYHORS�QXFOHDU�ZHDSRQV���
6RPH�,UDQLDQ�OHDGHUV�DSSHDU�WR�SHUFHLYH�D�QXFOHDU�ZHDSRQV�FDSDELOLW\�DV�D�PHDQV�RI�HQGLQJ�,UDQ¶V�KLVWRULF�YXOQHUDELOLW\�WR�JUHDW�SRZHU�LQYDVLRQ�RU�GRPLQDWLRQ��2WKHU�,UDQLDQ�OHDGHUV�DSSDUHQWO\�DUJXH�WKDW�D�QXFOHDU�ZHDSRQ�ZRXOG�PDNH�,UDQ�OHVV�VHFXUH�E\�VWLPXODWLQJ�D�UHJLRQDO�DUPV�UDFH�DQG�LPSRVLWLRQ�RI�IXUWKHU�LQWHUQDWLRQDO�VDQFWLRQV��DQG�SRVVLEO\�FDXVLQJ�PLOLWDU\�DFWLRQ�E\�,VUDHO�RU�WKH�8QLWHG�6WDWHV��6XFK�DFWLRQV�FRXOG��VRPH�,UDQLDQV�DUJXH��WKUHDWHQ�WKH�VXUYLYDO�RI�WKH�UHJLPH���
,UDQLDQ�OHDGHUV�GHQ\�WKH\�DUH�WU\LQJ�WR�DFKLHYH�D�QXFOHDU�ZHDSRQV�FDSDELOLW\�DQG�DVVHUW�WKDW�,UDQ¶V�QXFOHDU�SURJUDP�LV�IRU�PHGLFDO�XVHV�DQG�HOHFWULFLW\�JHQHUDWLRQ�LQ�OLJKW�RI�ILQLWH�RLO�DQG�JDV�UHVRXUFHV��,UDQ�DUJXHV�WKDW�XUDQLXP�HQULFKPHQW�LV�LWV�³ULJKW´�DV�D�SDUW\�WR�WKH������1XFOHDU�1RQ�3UROLIHUDWLRQ�7UHDW\���DQG�WKDW�LW�ZDQWV�WR�PDNH�LWV�RZQ�QXFOHDU�IXHO�WR�DYRLG�SRWHQWLDO�QXFOHDU�IXHO�VXSSO\�GLVUXSWLRQV�E\�LQWHUQDWLRQDO�VXSSOLHUV��8�6��RIILFLDOV�KDYH�VDLG�WKDW�,UDQ¶V�JDV�UHVRXUFHV�PDNH�QXFOHDU�HQHUJ\�XQQHFHVVDU\���

���,Q�1RYHPEHU�������WKH�,$($��DW�8�6��XUJLQJ��GHFOLQHG�WR�SURYLGH�WHFKQLFDO�DVVLVWDQFH�WR�WKH�$UDN�IDFLOLW\�RQ�WKH�JURXQGV�WKDW�LW�ZDV�OLNHO\�IRU�SUROLIHUDWLRQ�SXUSRVHV��
���³/HDGHU�6D\V�:HVW�.QRZV�,UDQ�1RW�6HHNLQJ�µ1XFOHDU�:HDSRQV�¶´�9LVLRQ�RI�WKH�,VODPLF�5HSXEOLF�RI�,UDQ�1HWZRUN��)HEUXDU\������������
���)RU�,UDQ¶V�DUJXPHQWV�DERXW�LWV�SURJUDP��VHH�,UDQLDQ�SDLG�DGYHUWLVHPHQW�³$Q�8QQHFHVVDU\�&ULVLV²6HWWLQJ�WKH�5HFRUG�6WUDLJKW�$ERXW�,UDQ¶V�1XFOHDU�3URJUDP�´�LQ�7KH 1HZ�<RUN�7LPHV��1RYHPEHU�����������S��$����
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����ȱ�������������ȱ��ȱ����ȱ�������ȱ�¡�������ȱ������ȱ��������ȱǻȃ��������ȱ�������¢ȱ����������ǰȄȱ���Ǽȱȱ
$OOHJDWLRQV�WKDW�,UDQ�PLJKW�KDYH�UHVHDUFKHG�D�QXFOHDU�H[SORVLYH�GHYLFH�KDYH�FDXVHG�H[SHUWV�DQG�JRYHUQPHQWV�WR�TXHVWLRQ�,UDQ¶V�DVVHUWLRQV�RI�WKH�SXUHO\�SHDFHIXO�LQWHQW�RI�,UDQ¶V�SURJUDP��DQG�WKH�LVVXH�UHSUHVHQWV�D�FRPSRQHQW�RI�WKH�HPHUJLQJ�FRPSUHKHQVLYH�QXFOHDU�DJUHHPHQW�GLVFXVVHG�EHORZ��7KH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\��,$($��KDV�EHHQ�LQYHVWLJDWLQJ�LQIRUPDWLRQ�GHWDLOHG�LQ�LWV�UHSRUW�RI�1RYHPEHU���������RQ�,UDQ¶V�DOOHJHG�UHVHDUFK�HIIRUWV�RQ�GHVLJQV�IRU�D�QXFOHDU�H[SORVLYH�GHYLFH��³SRVVLEOH�PLOLWDU\�GLPHQVLRQV´�RI�,UDQ¶V�QXFOHDU�SURJUDP��RU�³30'´���1R�,$($�UHSRUW�RU�8�6��LQWHOOLJHQFH�FRPPHQWV�KDYH�DVVHUWHG�WKDW�,UDQ�KDV�GLYHUWHG�DQ\�QXFOHDU�PDWHULDO�IRU�D�QXFOHDU�ZHDSRQV�SURJUDP���
,UDQ�DQG�WKH�,$($�KDYH�DJUHHG�RQ�D�VHULHV�RI�³SUDFWLFDO�PHDVXUHV´�WR�UHVROYH�WKH�RXWVWDQGLQJ�TXHVWLRQV������VL[�PHDVXUHV�DJUHHG�RQ�1RYHPEHU����������UHODWLQJ�PDLQO\�WR�DFFHVV�WR�XUDQLXP�PLQHV�DQG�FODULILFDWLRQ�RI�VLWHV�IRU�DGGLWLRQDO�QXFOHDU�SODQWV������VHYHQ�PHDVXUHV�DJUHHG�RQ�)HEUXDU\����������UHODWLQJ�WR�DFFHVV�WR�DGGLWLRQDO�PLQHV�DQG�IDFLOLWLHV�VXFK�DV�WKRVH�IRU�ODVHU�HQULFKPHQW��DV�ZHOO�VDIHJXDUGV�IRU�WKH�$UDN�UHDFWRU�DQG�LQIRUPDWLRQ�RQ�³([SORGLQJ�%ULGJH�:LUH�'HWRQDWRUV´�WKDW�FRXOG�EH�XVHG�IRU�D�QXFOHDU�H[SORVLRQ��DQG�����ILYH�PRUH�PHDVXUHV�DJUHHG�RQ�0D\�����������LQFOXGLQJ�DGGLWLRQDO�DFFHVV�WR�IDFLOLWLHV�DV�ZHOO�DV�LQIRUPDWLRQ�RQ�DOOHJHG�UHVHDUFK�LQWR�LQLWLDWLRQ�RI�D�QXFOHDU�H[SORVLRQ��DQG�DOOHJHG�,UDQLDQ�PRGHOLQJ�DQG�FDOFXODWLRQV�RI�QXFOHDU�H[SORVLYH�\LHOGV��7KH�)HEUXDU\�����������,$($�UHSRUW�VWDWHV�WKDW�,UDQ�KDV�QRW�SURYLGHG�WKH�UHTXHVWHG�LQIRUPDWLRQ�RQ�WKH�H[SORVLRQ�DQG�H[SORVLRQ�\LHOG�FDOFXODWLRQV�LVVXHV����$V�QRWHG�LQ�WKH�HDUOLHU�,$($�UHSRUW�RI�0D\�����������,UDQ�KDV�SURYLGHG�VRPH�LQIRUPDWLRQ�RQ�WKH�DOOHJHG�GHYHORSPHQW�RI�³([SORVLYH�%ULGJH�:LUH�'HWRQDWRUV�´���7KH�,$($�KDV�QRW�WR�GDWH�EHHQ�DOORZHG�UHTXHVWHG�DFFHVV�WR�WKH�PLOLWDU\�IDFLOLW\�DW�3DUFKLQ��ZKHUH�,UDQ�DOOHJHGO\�FRQGXFWHG�WHVWLQJ�RQ�HOHPHQWV�RI�D�QXFOHDU�H[SORVLYH�GHYLFH��,W�ZDV�LQVSHFWHG�SUHYLRXVO\�LQ��������
�������ȱ�������ȱ����ȱ�����ȱ���������ȱ
(YHQ�EHIRUH�WKH�1RYHPEHU������LQWHULP�QXFOHDU�DJUHHPHQW��HVWLPDWHV�GLIIHUHG�DV�WR�KRZ�ORQJ�LW�ZRXOG�WDNH�,UDQ�WR�GHYHORS�D�QXFOHDU�ZHDSRQ��ZHUH�WKHUH�D�GHFLVLRQ�WR�GR�VR��2Q�0DUFK�����������3UHVLGHQW�2EDPD�VWDWHG�WKDW�LW�ZDV�WKH�YLHZ�RI�WKH�LQWHOOLJHQFH�FRPPXQLW\�WKDW�³LW�ZRXOG�WDNH�,UDQ�RYHU�D�\HDU�RU�VR´�WR�GHYHORS�D�QXFOHDU�ZHDSRQ��DIWHU�D�GHFLVLRQ�WR�GR�VR��7KH�,QVWLWXWH�IRU�6FLHQFH�DQG�,QWHUQDWLRQDO�6HFXULW\��,6,6��LVVXHG�DQ�DVVHVVPHQW�LQ�2FWREHU������WKDW�LQGLFDWHG�,UDQ�FRXOG�SURGXFH�HQRXJK�ZHDSRQV�JUDGH�XUDQLXP�IRU�RQH�ERPE�LQ�DV�OLWWOH�DV�D�PRQWK��ZHUH�WKHUH�D�GHFLVLRQ�WR�GR�VR��7KH�8�6��REMHFWLYH�RI�D�FRPSUHKHQVLYH�QXFOHDU�VHWWOHPHQW�LV�WR�HQVXUH�WKDW�WKH�³EUHDNRXW�WLPH´²�DQ�DOO�RXW�HIIRUW�E\�,UDQ�WR�GHYHORS�D�QXFOHDU�ZHDSRQ�XVLQJ�GHFODUHG�IDFLOLWLHV�RU�XQGHFODUHG�FRYHUW�IDFLOLWLHV²LV�DW�OHDVW����PRQWKV���

���7KH�)HEUXDU\�����������,$($�UHSRUW�OLVWHG�,UDQ¶V�GHFODUHG�QXFOHDU�VLWHV�DV�ZHOO�DV�D�VXPPDU\�RI�DOO�WKH�137�REOLJDWLRQV�,UDQ�LV�QRW�PHHWLQJ��,$($�UHSRUW�RI�)HEUXDU\�����������KWWS���OHZLV�DUPVFRQWUROZRQN�FRP�ILOHV���������JRY�������SGI��
���,$($�'RFXPHQW��*29����������)HEUXDU\������������
���KWWS���ZZZ�LVLV�RQOLQH�RUJ�XSORDGV�LVLV�UHSRUWV�GRFXPHQWV�LDHD�LUDQUHSRUW��������SGI��
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������ȱ��ȱ�������ȱ����������ȱ���ȱ������¢ȱ��ȱ�������ȱ���������ŗŞ

$�NH\�WR�H[WHQGLQJ�WKH�³EUHDNRXW�WLPH´�IRU�DQ�,UDQLDQ�QXFOHDU�ZHDSRQ�LV�WR�OLPLW�,UDQ¶V�DELOLW\�WR�SURGXFH�ILVVLOH�PDWHULDO��,UDQ�HQULFKHV�XUDQLXP�XVLQJ�FHQWULIXJHV��LW�KDV�DERXW��������WRWDO�LQVWDOOHG�FHQWULIXJHV��RI�ZKLFK�DERXW��������DUH�LQ�RSHUDWLRQ��3ULRU�WR�WKH�-3$��VRPH�ZHUH�HQULFKLQJ�XUDQLXP�WR�WKH�����OHYHO²ZKLFK�UHTXLUHV�QHDUO\�DV�PXFK�HIIRUW�DV�LV�UHTXLUHG�WR�SURGXFH�ZHDSRQV�JUDGH�XUDQLXP������8�������:KHQ�WKH�-3$�ZHQW�LQWR�HIIHFW��,UDQ�KDG�D�VWRFNSLOH�RI�DERXW��������OEV���������NLORJUDPV��RI�ORZ�HQULFKHG�����������XUDQLXP��HQRXJK�WR�SURGXFH�DERXW�ILYH�QXFOHDU�ZHDSRQV�LI�LW�ZHUH�WR�HQULFK�WKDW�VWRFNSLOH�WR�ZHDSRQV�JUDGH��DQG�D�DERXW�����OEV�RI�����8������VKRUW�RI�WKH�����OEV��WKDW�ZRXOG�EH�QHHGHG�WR�SURGXFH�RQH�QXFOHDU�ZHDSRQ�IURP�WKDW�VWRFNSLOH���6RPH�RI�WKH�����HQULFKPHQW�WRRN�SODFH�DW�WKH�KHDYLO\�IRUWLILHG�)RUGRZ�VLWH�WKDW�,UDQ�DFNQRZOHGJHG�FRQVWUXFWLQJ�LQ�6HSWHPEHU�������,UDQ�LV�DVVHVVHG�E\�WKH�,$($�DV�FRPSO\LQJ�ZLWK�WKH�SURYLVLRQV�RI�WKH�-3$��ZKLFK�UHTXLUHG�,UDQ�WR�FHDVH�HQULFKLQJ�WR�����DQG�WR�QRW�DGG�WR�LWV�VWRFNSLOH�RI���������HQULFKHG�XUDQLXP���
$QRWKHU�LVVXH�LV�FHQWULIXJH�FDSDELOLW\��,$($�UHSRUWV�SULRU�WR�WKH�VWDUW�RI�WKH�-3$�VDLG�WKDW�,UDQ�KDG�LQVWDOOHG�DERXW�������RI�WKH�PRUH�DGYDQFHG�,5���FHQWULIXJHV�DW�LWV�1DWDQ]�HQULFKPHQW�VLWH��DOWKRXJK�WKH\�ZHUH�QRW�SXW�LQWR�RSHUDWLRQ���
3OXWRQLXP�5RXWH"�$QRWKHU�PHDQV�RI�DFTXLULQJ�ILVVLOH�PDWHULDO�IRU�D�QXFOHDU�ZHDSRQ�LV�WR�SURGXFH�SOXWRQLXP��,UDQ¶V�KHDY\�ZDWHU�SODQW�DW�$UDN��ZKLFK�KDG�EHHQ�VODWHG�IRU�FRPSOHWLRQ�LQ�������FRXOG��LI�FRPSOHWHG��SURGXFH�SOXWRQLXP�WKDW�FDQ�EH�UHSURFHVVHG�LQWR�ILVVLOH�PDWHULDO�IRU�D�QXFOHDU�ZHDSRQ��+RZHYHU��WKHUH�DUH�QR�LQGLFDWLRQV�IURP�WKH�,$($�RU�RWKHU�VRXUFHV�WKDW�,UDQ�KDV�D�IDFLOLW\�WR�FRQGXFW�VXFK�UHSURFHVVLQJ��7KH�-3$�UHTXLUHG�,UDQ�WR�KDOW�FRQVWUXFWLRQ�RI�WKH�UHDFWRU��DOWKRXJK�QRW�QHFHVVDULO\�DOO�FRQVWUXFWLRQ�RI�WKH�VLWH��DQG�SURYLVLRQV�RQ�$UDN�LQ�WKH�$SULO����������IUDPHZRUN�FRPSUHKHQVLYH�DFFRUG�DUH�GLVFXVVHG�EHORZ���
�������ȱ�������Ȧ������ȱ��ȱ�����ȱ����������ȱ��������ȱȱ
8�6��RIILFLDOV�KDYH�JHQHUDOO\�EHHQ�OHVV�FRQFHUQHG�WKH�5XVVLDQ�EXLOW��XQGHU�D�-DQXDU\������FRQWUDFW��QXFOHDU�SRZHU�SODQW�DW�%XVKHKU��8QGHU�D�ELODWHUDO�DJUHHPHQW��5XVVLD�VXSSOLHV�QXFOHDU�IXHO�IRU�WKH�SODQW�DQG�WDNHV�EDFN�VSHQW�QXFOHDU�PDWHULDO�IRU�UHSURFHVVLQJ��5XVVLD�GHOD\HG�RSHQLQJ�WKH�SODQW�DSSDUHQWO\�WR�SUHVVXUH�,UDQ�RQ�WKH�QXFOHDU�LVVXH��EXW�LW�ZDV�IXHOHG�E\�2FWREHU�����������ZDV�OLQNHG�WR�,UDQ¶V�SRZHU�JULG�LQ�6HSWHPEHU�������DQG�ZDV�UHSRUWHG�RSHUDWLRQDO�DV�RI�6HSWHPEHU����������,UDQ�KDV�DVVXPHG�IXOO�FRQWURO�RYHU�SODQW�RSHUDWLRQV�VLQFH�WKHQ��$V�SDUW�RI�WKLV�ZRUN��5XVVLD�WUDLQHG�������,UDQLDQ�QXFOHDU�HQJLQHHUV���
,Q�1RYHPEHU�������5XVVLD�DQG�,UDQ�UHDFKHG�DJUHHPHQW�IRU�5XVVLD�WR�EXLOG�WZR�PRUH�UHDFWRUV�DW�%XVKHKU²DQG�SRVVLEO\�DV�PDQ\�DV�VL[�PRUH�EH\RQG�WKDW²DW�%XVKHKU�DQG�RWKHU�VLWHV��8QGHU�WKH�UHSRUWHG�WHUPV��5XVVLD�ZRXOG�VXSSO\�DQG�UHSURFHVV�DOO�IXHO�IRU�WKHVH�UHDFWRUV²SRWHQWLDOO\�GHSULYLQJ�,UDQ�RI�D�UDWLRQDOH�IRU�DUJXLQJ�WKDW�LW�QHHGV�WR�HYHQWXDOO\�KDYH�LWV�RZQ�LQGXVWULDO�VFDOH�DELOLW\��LQYROYLQJ�KXQGUHGV�RI�WKRXVDQGV�RI�FHQWULIXJHV��WR�PDQXIDFWXUH�QXFOHDU�UHDFWRU�IXHO��,Q�-DQXDU\�������,UDQ�DQQRXQFHG�LW�KDG�EHJXQ�DFWXDO�FRQVWUXFWLRQ�RQ�WZR�QXFOHDU�SRZHU�SODQWV�QHDU�WKH�H[LVWLQJ�RQH�DW�%XVKHKU��%HFDXVH�RI�WKH�5XVVLDQ�VXSSO\LQJ�DQG�UHSURFHVVLQJ�RI�QXFOHDU�IXHO�IRU�DOO�WKHVH�SODQWV��WKH�UHDFWRUV�DUH�QRW�D�IDFWRU�LQ�QHJRWLDWLRQV�RQ�D�FRPSUHKHQVLYH�QXFOHDU�DFFRUG���
���KWWS���LVLV�RQOLQH�RUJ�XSORDGV�LVLV�UHSRUWV�GRFXPHQWV�,$($B,UDQB6DIHJXDUGVB5HSRUWB��1RY�����SGI��
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����¢ȱ�������������ȱ����������ȱ�������ȱ��ȱ�������ȱ����Ȃ�ȱ�������ȱ�������ȱ
,QWHUQDWLRQDO�FRQFHUQV�DERXW�,UDQ¶V�QXFOHDU�SURJUDP�SURGXFHG�D�JOREDO�FRQVHQVXV�WR�DSSO\�HFRQRPLF�SUHVVXUH�RQ�,UDQ��FRXSOHG�ZLWK�GLSORPDF\��WR�SHUVXDGH�,UDQ�WR�OLPLW�LWV�QXFOHDU�SURJUDP��,Q�������)UDQFH��%ULWDLQ��DQG�*HUPDQ\��WKH�³(8��´��RSHQHG�D�VHSDUDWH�GLSORPDWLF�WUDFN�WR�FXUE�,UDQ¶V�SURJUDP��2Q�2FWREHU�����������,UDQ�SOHGJHG��LQ�UHWXUQ�IRU�SHDFHIXO�QXFOHDU�WHFKQRORJ\��WR�����IXOO\�GLVFORVH�LWV�SDVW�QXFOHDU�DFWLYLWLHV������VLJQ�DQG�UDWLI\�WKH�³$GGLWLRQDO�3URWRFRO´�WR�WKH�137��DOORZLQJ�IRU�HQKDQFHG�LQVSHFWLRQV���DQG�����VXVSHQG�XUDQLXP�HQULFKPHQW�DFWLYLWLHV��,UDQ�VLJQHG�WKH�$GGLWLRQDO�3URWRFRO�RQ�'HFHPEHU�����������DOWKRXJK�WKH�0DMOHV�KDV�QRW�UDWLILHG�LW���
,UDQ�HQGHG�WKH�VXVSHQVLRQ�DIWHU�VHYHUDO�PRQWKV��EXW�WKH�(8���DQG�,UDQ�UHDFKHG�D�PRUH�VSHFLILF�1RYHPEHU�����������³3DULV�$JUHHPHQW´²VXVSHQGLQJ�XUDQLXP�HQULFKPHQW�DV�RI�1RYHPEHU�����������LQ�H[FKDQJH�IRU�UHQHZHG�WUDGH�WDONV�DQG�RWKHU�DLG����7KH�%XVK�$GPLQLVWUDWLRQ�VXSSRUWHG�3DULV�$JUHHPHQW�RQ�0DUFK����������E\�DQQRXQFLQJ�LW�ZRXOG�GURS�8�6��REMHFWLRQV�WR�,UDQ�DSSO\LQJ�WR�MRLQ�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ��7KH�3DULV�$JUHHPHQW�EURNH�GRZQ�DIWHU�WKH�HOHFWLRQ�RI�$KPDGLQHMDG��ZKR�UHMHFWHG�DV�LQVXIILFLHQW�DQ�(8���SURSRVDO�IRU�D�SHUPDQHQW�QXFOHDU�DJUHHPHQW�WKDW�ZRXOG�SURYLGH�,UDQ�ZLWK�SHDFHIXO�XVHV�RI�QXFOHDU�HQHUJ\�DQG�OLPLWHG�VHFXULW\�JXDUDQWHHV��2Q�$XJXVW����������,UDQ�EURNH�WKH�,$($�VHDOV�DQG�EHJDQ�XUDQLXP�³FRQYHUVLRQ´��RQH�VWHS�EHIRUH�HQULFKPHQW��DW�LWV�(VIDKDQ�IDFLOLW\��2Q�6HSWHPEHU�����������WKH�,$($�%RDUG�GHFODUHG�,UDQ�LQ�QRQ�FRPSOLDQFH�ZLWK�WKH�137�DQG��RQ�)HEUXDU\����������WKH�,$($�ERDUG�YRWHG��������WR�UHIHU�WKH�FDVH�WR�WKH�6HFXULW\�&RXQFLO��2Q�0DUFK�����������WKH�&RXQFLO�SUHVLGHQF\�VHW�D����GD\�WLPH�OLPLW�IRU�FHDVLQJ�HQULFKPHQW���
³3���´�)RUPHG��$IWHU�WKH�(8���DJUHHPHQWV�ZLWK�,UDQ�EURNH�GRZQ��WKH�%XVK�$GPLQLVWUDWLRQ�RIIHUHG�RQ�0D\�����������WR�MRLQ�WKH�QXFOHDU�WDONV��7KH�H[SDQGHG�QHJRWLDWLQJ�JURXS�ZDV�FDOOHG�WKH�³3HUPDQHQW�)LYH�3OXV��´��3�����8QLWHG�6WDWHV��5XVVLD��&KLQD��)UDQFH��%ULWDLQ��DQG�*HUPDQ\���7KH�3���¶V�LQWHQW�ZDV�WR�SHUVXDGH�,UDQ�WR�DJDLQ�VXVSHQG�XUDQLXP�HQULFKPHQW�WKURXJK�D�FRPELQDWLRQ�RI�LQFHQWLYHV�DQG�SRVVLEOH�HFRQRPLF�VDQFWLRQV��7KHQ�(8�IRUHLJQ�SROLF\�FKLHI�-DYLHU�6RODQD�SUHVHQWHG�WKH�3���¶V�ILUVW�RIIHU�WR�,UDQ�RQ�-XQH����������IRFXVHG�RQ�JXDUDQWHHLQJ�,UDQ�QXFOHDU�IXHO��$QQH[�,�WR�5HVROXWLRQ�������EXW�WKUHDWHQLQJ�D�EDQ�RQ�WHFKQRORJ\�DQG�DUPV�VDOHV�WR�,UDQ��VDQFWLRQV�WKDW�ZHUH�LPSRVHG�LQ�VXEVHTXHQW�\HDUV����

�����ȱ����ȱ�ǯ�ǯȱ�������¢ȱ�������ȱ�����������ȱ�������ȱ
7KH�8�1��6HFXULW\�&RXQFLO�VXEVHTXHQWO\�LPSRVHG�VDQFWLRQV�RQ�,UDQ�LQ�DQ�HIIRUW�WR�VKLIW�,UDQ¶V�FDOFXODWLRQV�WRZDUG�FRPSURPLVH���

x 5HVROXWLRQ�������2Q�-XO\�����������WKH�6HFXULW\�&RXQFLO�YRWHG�������4DWDU�YRWLQJ�QR��IRU�8�1��6HFXULW\�&RXQFLO�5HVROXWLRQ�������JLYLQJ�,UDQ�XQWLO�$XJXVW����������WR�IXOILOO�WKH�,$($�GHPDQG�WR�VXVSHQG�HQULFKPHQW�VXVSHQVLRQ��VXVSHQG�FRQVWUXFWLRQ�RI�WKH�$UDN�KHDY\�ZDWHU�UHDFWRU��DQG�UDWLI\�WKH�$GGLWLRQDO�3URWRFRO�
���)RU�WH[W�RI�WKH�DJUHHPHQW��VHH�KWWS���ZZZ�LDHD�RUJ�1HZV&HQWHU�)RFXV�,DHD,UDQ�HXBLUDQ���������VKWPO��(8���,UDQ�QHJRWLDWLRQV�RQ�D�SHUPDQHQW�QXFOHDU�SDFW�EHJDQ�RQ�'HFHPEHU�����������DQG�UHODWHG�WDONV�RQ�D�WUDGH�DQG�FRRSHUDWLRQ�DFFRUG��7&$��EHJDQ�LQ�-DQXDU\�������
���9RWLQJ�QR��&XED��6\ULD��9HQH]XHOD��$EVWDLQLQJ��$OJHULD��%HODUXV��,QGRQHVLD��/LE\D��6RXWK�$IULFD��
���6HH�KWWS���GDFFHVVGGV�XQ�RUJ�GRF�81'2&�*(1�1����������3')�1��������SGI"2SHQ(OHPHQW��
���2QH�VRXUFH�SXUSRUWV�WR�KDYH�REWDLQHG�WKH�FRQWHQWV�RI�WKH�SDFNDJH�IURP�$%&�1HZV��KWWS���ZZZ�EDVLFLQW�RUJ�SXEV�1RWHV�%1�������KWP��
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WR�,UDQ¶V�,$($�6DIHJXDUGV�$JUHHPHQW��,W�ZDV�SDVVHG�XQGHU�$UWLFOH����RI�WKH�8�1��&KDUWHU��ZKLFK�PDNHV�FRPSOLDQFH�PDQGDWRU\��EXW�QRW�XQGHU�$UWLFOH�����ZKLFK�UHIHUV�WR�HFRQRPLF�VDQFWLRQV��RU�$UWLFOH�����ZKLFK�DXWKRUL]HV�PLOLWDU\�DFWLRQ���
x 5HVROXWLRQ�������$IWHU�,UDQ�UHIXVHG�D�SURSRVDO�WR�WHPSRUDULO\�VXVSHQG�HQULFKPHQW��WKH�6HFXULW\�&RXQFLO�DGRSWHG�8�1��6HFXULW\�&RXQFLO�5HVROXWLRQ������XQDQLPRXVO\�RQ�'HFHPEHU�����������XQGHU�&KDSWHU����$UWLFOH����RI�WKH�8�1��&KDUWHU��,W�GHPDQGHG�HQULFKPHQW�VXVSHQVLRQ�E\�)HEUXDU\�����������DQG�SURKLELWHG�VDOH��RU�ILQDQFLQJ�RI�D�VDOH��WR�,UDQ�RI�WHFKQRORJ\�WKDW�FRXOG�FRQWULEXWH�WR�,UDQ¶V�QXFOHDU�SURJUDP��,W�UHTXLUHG�8�1��PHPEHU�VWDWHV�WR�IUHH]H�WKH�ILQDQFLDO�DVVHWV�RI�QDPHG�,UDQLDQ�QXFOHDU�DQG�PLVVLOH�ILUPV�DQG�UHODWHG�SHUVRQV���
x 5HVROXWLRQ�������2Q�0DUFK�����������5HVROXWLRQ������ZDV�DGRSWHG�XQDQLPRXVO\�GHPDQGLQJ�,UDQ�VXVSHQG�HQULFKPHQW�E\�0D\�����������7KH�5HVROXWLRQ�DGGHG�HQWLWLHV�WR�WKRVH�VDQFWLRQHG�E\�5HVROXWLRQ������DQG�EDQQHG�DUPV�WUDQVIHUV�E\�,UDQ��D�SURYLVLRQ�WDUJHWLQJ�,UDQ¶V�DUPV�VXSSOLHV�WR�/HEDQHVH�+H]EROODK�DQG�WR�6KLLWH�PLOLWLDV�LQ�,UDT���,W�FDOOHG�IRU��EXW�GLG�QRW�UHTXLUH��FRXQWULHV�WR�FHDVH�VHOOLQJ�DUPV�RU�GXDO�XVH�LWHPV�WR�,UDQ�DQG�IRU�FRXQWULHV�DQG�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�WR�DYRLG�JLYLQJ�,UDQ�DQ\�QHZ�ORDQV�RU�JUDQWV��H[FHSW�ORDQV�IRU�KXPDQLWDULDQ�SXUSRVHV����
x 5HVROXWLRQ������DQG�$GGLWLRQDO�,QFHQWLYHV�IRU�,UDQ��2Q�0DUFK����������5HVROXWLRQ������ZDV�DGRSWHG�E\�D�YRWH�RI�������,QGRQHVLD�DEVWDLQLQJ���,W�DGGHG�SHUVRQV�DQG�HQWLWLHV�WR�WKRVH�VDQFWLRQHG��EDQQHG�WUDYHO�RXWULJKW�E\�FHUWDLQ�VDQFWLRQV�SHUVRQV��EDQQHG�YLUWXDOO\�DOO�VDOHV�RI�GXDO�XVH�LWHPV�WR�,UDQ��FLWLQJ�HTXLSPHQW�OLVWHG�DV�GXDO�XVH�LQ�YDULRXV�SUROLIHUDWLRQ�FRQYHQWLRQV���DXWKRUL]HG��EXW�GLG�QRW�UHTXLUH��LQVSHFWLRQV�RI�VKLSPHQWV�E\�,UDQ�$LU�&DUJR�DQG�,VODPLF�5HSXEOLF�RI�,UDQ�6KLSSLQJ�/LQH��LI�VXFK�VKLSPHQWV�DUH�VXVSHFWHG�RI�FRQWDLQLQJ�EDQQHG�:0'�UHODWHG�JRRGV��,Q�0D\�������WKH�3����DGGHG�SROLWLFDO�DQG�HQKDQFHG�HQHUJ\�FRRSHUDWLRQ�ZLWK�,UDQ�WR�SUHYLRXV�LQFHQWLYHV��DQG�WKH�WH[W�RI�WKDW�HQKDQFHG�RIIHU�WR�,UDQ�ZDV�ODWHU�UHYHDOHG�DV�DQ�$QQH[�WR�5HVROXWLRQ�������VHH�EHORZ����
x 5HVROXWLRQ�������7KH�$XJXVW������FULVLV�EHWZHHQ�5XVVLD�DQG�*HRUJLD�FRQWULEXWHG�WR�5XVVLD¶V�RSSRVLQJ�QHZ�8�1��VDQFWLRQV�RQ�,UDQ��,Q�DQ�HIIRUW�WR�GHPRQVWUDWH�WR�,UDQ�FRQWLQXHG�3����UHVROYH��RQ�6HSWHPEHU�����������WKH�&RXQFLO�DGRSWHG�5HVROXWLRQ�������6HSWHPEHU������������GHPDQGLQJ�FRPSOLDQFH�ZLWK�H[LVWLQJ�UHVROXWLRQV�EXW�QRW�DGGLQJ�VDQFWLRQV���

,Q�-XO\�������MXVW�SULRU�WR�WKH�SDVVDJH�RI�5HVROXWLRQ�������,UDQ�LW�LQGLFDWHG�LW�PLJKW�EH�UHDG\�WR�DFFHSW�D�WHPSRUDU\�³IUHH]H�IRU�IUHH]H´��WKH�3����ZRXOG�LPSRVH�QR�QHZ�VDQFWLRQV�DQG�,UDQ�ZRXOG�VWRS�H[SDQGLQJ�XUDQLXP�HQULFKPHQW��1R�DJUHHPHQW�RQ�WKDW�FRQFHSW�ZDV�UHDFKHG��HYHQ�WKRXJK�WKH�%XVK�$GPLQLVWUDWLRQ�VHQW�WKHQ�8QGHU�6HFUHWDU\�RI�6WDWH�IRU�3ROLWLFDO�$IIDLUV�:LOOLDP�%XUQV�WR�D�3����,UDQ�QHJRWLDWLRQ�LQ�*HQHYD�RQ�-XO\������������
������������ȱ������ȱ���ȱ�����ȱ��������������ȱ
$IWHU�3UHVLGHQW�2EDPD�ZDV�LQDXJXUDWHG��WKH�3����PHW�LQ�)HEUXDU\������WR�WU\�WR�LQFRUSRUDWH�LQWR�LWV�SURSRVDOV�WKH�QHZ�8�6��$GPLQLVWUDWLRQ¶V�FRPPLWPHQW�WR�GLUHFW�8�6��HQJDJHPHQW�ZLWK�,UDQ���2Q�$SULO����������WKHQ�8QGHU�6HFUHWDU\�:LOOLDP�%XUQV�DQQRXQFHG�WKDW�D�8�6��GLSORPDW�ZRXOG�
���'HPSVH\��-XG\��³8�6��8UJHG�WR�7DON�:LWK�,UDQ�´�,QWHUQDWLRQDO�+HUDOG�7ULEXQH��)HEUXDU\�����������
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KHQFHIRUWK�DWWHQG�DOO�3����PHHWLQJV�ZLWK�,UDQ��,Q�-XO\�������WKH�8QLWHG�6WDWHV�DQG�LWV�DOOLHV�DQQRXQFHG�WKDW�,UDQ�QHHGHG�WR�RIIHU�FRQVWUXFWLYH�SURSRVDOV�E\�ODWH�6HSWHPEHU������RU�IDFH�³FULSSOLQJ�VDQFWLRQV�´�2Q�6HSWHPEHU����������,UDQ�LVVXHG�QHZ�SURSRVDOV�WKDW�WKH�3����VDLG�LW�FRQVLGHUHG�D�VXIILFLHQW�EDVLV�WR�PHHW�ZLWK�,UDQ�RQ�2FWREHU�����������
7HQWDWLYH�$JUHHPHQW�)DOOV�$SDUW��'HVSLWH�WKH�6HSWHPEHU����������UHYHODWLRQV�DERXW�WKH�)RUGRZ�XUDQLXP�HQULFKPHQW�VLWH��WKH�2FWREHU����������3����,UDQ�PHHWLQJ�LQ�*HQHYD�SURGXFHG�D�WHQWDWLYH�DJUHHPHQW�IRU�,UDQ�WR�DOORZ�5XVVLD�DQG�)UDQFH�WR�UHSURFHVV�������SRXQGV��ZKLFK�DW�WKDW�WLPH�ZDV�����RI�,UDQ¶V�ORZ�HQULFKHG�XUDQLXP�VWRFNSLOH��IRU�PHGLFDO�XVH��7HFKQLFDO�WDONV�RQ�WKH�WHQWDWLYH�DJUHHPHQW�ZHUH�KHOG�2FWREHU��������������LQ�9LHQQD�DQG�D�GUDIW�DJUHHPHQW�ZDV�DSSURYHG�E\�WKH�3����FRXQWULHV�DQG�WKH�,$($��+RZHYHU��WKH�DJUHHPHQW�ZDV�QRW�ILQDOL]HG�UHSRUWHGO\�EHFDXVH�WKH�6XSUHPH�/HDGHU�RSSRVHG�LW���
7HKUDQ�'HFODUDWLRQ�%URNHUHG�E\�%UD]LO�DQG�7XUNH\��,Q�$SULO�������%UD]LO�DQG�7XUNH\�QHJRWLDWHG�ZLWK�,UDQ�WR�UHYLYH�WKH�2FWREHU�DUUDQJHPHQW��2Q�0D\�����������ZLWK�WKH�SUHVLGHQW�RI�%UD]LO�DQG�SULPH�PLQLVWHU�RI�7XUNH\�LQ�7HKUDQ��WKH�WKUHH�VLJQHG�DQ�DUUDQJHPHQW��³7HKUDQ�'HFODUDWLRQ´��IRU�,UDQ�WR�VHQG�������SRXQGV�RI�XUDQLXP�WR�7XUNH\��ZKLFK�ZRXOG�EH�H[FKDQJHG�IRU�PHGLFDOO\�XVHIXO�UHSURFHVVHG�XUDQLXP����,UDQ�IRUZDUGHG�WR�WKH�,$($�D�IRUPDO�OHWWHU�RI�DFFHSWDQFH��6RPH�H[SHUWV�DVVHUW�WKDW�WKH�2EDPD�$GPLQLVWUDWLRQ�TXLHWO\�VXSSRUWHG�WKH�%UD]LO�7XUNH\�LQLWLDWLYH��EXW�WKH�$GPLQLVWUDWLRQ�SXEOLFO\�UHMHFWHG�LW�RQ�WKH�JURXQGV�WKDW�LW�GLG�QRW�DGGUHVV�,UDQ¶V�HQULFKPHQW�WR�WKH�����OHYHO��7KH�$GPLQLVWUDWLRQ�GHFLGHG�WR�ILQDOL]H�DJUHHPHQW�RQ�DQRWKHU�6HFXULW\�&RXQFLO�UHVROXWLRQ�WKDW�ZRXOG�SUHVVXUH�,UDQ�HFRQRPLFDOO\��
����������ȱŗşŘşȱ���ȱ�������ȱ�����ȱȱ
2Q�0D\�����������RQH�GD\�DIWHU�WKH�VLJQLQJ�RI�WKH�7HKUDQ�'HFODUDWLRQ��6HFUHWDU\�RI�6WDWH�&OLQWRQ�DQQRXQFHG�WKDW�WKH�3����KDG�UHDFKHG�DJUHHPHQW�RQ�D�QHZ�VDQFWLRQV�UHVROXWLRQ�WKDW�ZRXOG�JLYH�8�6��DOOLHV�DXWKRULW\�WR�WDNH�VXEVWDQWLDO�QHZ�PHDVXUHV�DJDLQVW�,UDQ��$GRSWHG�RQ�-XQH������������WKH�NH\�SURYLVLRQV�RI�5HVROXWLRQ������DUH�FRQWDLQHG�LQ�WKH�VXPPDU\�WDEOH�EHORZ����$Q�DQQH[�SUHVHQWHG�WKH�PRGLILHG�RIIHU�RI�LQFHQWLYHV�GLVFXVVHG�DERYH���
5HVROXWLRQ������UHVXOWHG�LQ�VLJQLILFDQW�HFRQRPLF�SUHVVXUH�RQ�,UDQ�DV�WKH�LQWHUQDWLRQDO�FRPPXQLW\�MRLQHG�DQG�FRPSOLHG�ZLWK�8�6��VDQFWLRQV�RQ�,UDQ��EXW�SDVVDJH�RI�WKH�5HVROXWLRQ�SURGXFHG�QR�LPPHGLDWH�EUHDNWKURXJK�LQ�WKH�WDONV��3����,UDQ�WDONV�GXULQJ�'HFHPEHU������������LQ�*HQHYD�DQG�-DQXDU\��������������LQ�,VWDQEXO��IORXQGHUHG�RYHU�,UDQ¶V�GHPDQG�IRU�LPPHGLDWH�OLIWLQJ�RI�LQWHUQDWLRQDO�VDQFWLRQV��,Q�$XJXVW�������,UDQ�SUDLVHG�5XVVLDQ�SURSRVDOV�IRU�D�VWHSZLVH�H[FKDQJH�RI�WKH�OLIWLQJ�RI�LQWHUQDWLRQDO�VDQFWLRQV�IRU�,UDQ¶V�JLYLQJ�XS�VRPH�QXFOHDU�DFWLYLWLHV��6WDWH�'HSDUWPHQW�RIILFLDO�9LFWRULD�1XODQG�FRQILUPHG�WKDW�8�6��GLSORPDWV�KDG�ZRUNHG�ZLWK�5XVVLDQ�FRXQWHUSDUWV�WR�GHYHORS�WKH�SURSRVDO��$GGLWLRQDO�URXQGV�RI�3����,UDQ�WDONV�LQ������DQG�������������$SULO�LQ�,VWDQEXO��0D\�LQ�%DJKGDG��DQG�-XQH�LQ�0RVFRZ��������$OPDW\�.D]DNKVWDQ�LQ�)HEUXDU\�DQG�LQ�$SULO��IRFXVHG�RQ�D�3����SURSRVDO�WKDW�,UDQ�KDOW�HQULFKPHQW�WR�WKH�����OHYHO��³VWRS´���DOORZ�UHPRYDO�IURP�,UDQ�RI�WKH�H[LVWLQJ�VWRFNSLOH�RI�����HQULFKHG�XUDQLXP��³VKLS´���DQG�HYHQWXDOO\�FORVH�WKH�)RUGRZ�IDFLOLW\��³VKXW´���7KH�3����SURSRVDOV�RIIHUHG�WR�DOORZ�,UDQ�WR�HQULFK�XUDQLXP�WR�WKH���������OHYHO�DQG�JXDUDQWHHG�,UDQ�D�VXSSO\�RI�PHGLFDO�LVRWRSHV���
���7H[W�RI�WKH�SDFW�LV�DW�KWWS���ZZZ�FIU�RUJ�SXEOLFDWLRQ���������
���,W�ZDV�DGRSWHG�E\�D�YRWH�RI�������7XUNH\�DQG�%UD]LO�YRWLQJ�QR��ZLWK�RQH�DEVWHQWLRQ��/HEDQRQ���
���7H[W�RI�WKH�UHVROXWLRQ�LV�DW�KWWS���ZZZ�LVLV�RQOLQH�RUJ�XSORDGV�LVLV�UHSRUWV�GRFXPHQWV�'UDIWBUHVROXWLRQBRQB,UDQBDQQH[HV�SGI��
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�������ȱ��������ȱ�������������ȱ������������ȱ
3����OHDGHUV�DVVHUWHG�WKDW�WKH�HOHFWLRQ�RI�5RXKDQL�LPSURYHG�WKH�SURVSHFWV�IRU�D�QXFOHDU�VHWWOHPHQW��,Q�DGYDQFH�RI�KLV�YLVLW�WR�WKH�8�1��*HQHUDO�$VVHPEO\�PHHWLQJV�LQ�1HZ�<RUN�GXULQJ�6HSWHPEHU��������������5RXKDQL�VWDWHG�WKDW�WKH�6XSUHPH�/HDGHU�KDG�JLYHQ�KLP�DQG�KLV�WHDP�DXWKRULW\�WR�QHJRWLDWH�D�QXFOHDU�GHDO��7KH�6XSUHPH�/HDGHU�ODUJHO\�DIILUPHG�WKDW�DXWKRULW\�LQ�D�VSHHFK�WR�WKH�,5*&�RQ�6HSWHPEHU�����������LQ�ZKLFK�KH�VDLG�KH�EHOLHYHV�LQ�WKH�FRQFHSW�RI�³KHURLF�IOH[LELOLW\´²DGRSWLQJ�³SURSHU�DQG�ORJLFDO�GLSORPDWLF�PRYHV��ZKHWKHU�LQ�WKH�UHDOP�RI�GLSORPDF\�RU�LQ�WKH�VSKHUH�RI�GRPHVWLF�SROLFLHV�´���2Q�6HSWHPEHU�����������6HFUHWDU\�RI�6WDWH�-RKQ�.HUU\�DWWHQGHG�D�3����PHHWLQJ�ZLWK�,UDQ�RQ�WKH�VLGHOLQHV�RI�WKH�8�1��*HQHUDO�$VVHPEO\�PHHWLQJV��DQG�)RUHLJQ�0LQLVWHU�=DULI�DQG�6HFUHWDU\�.HUU\�PHW�VHSDUDWHO\�DV�ZHOO��UHVXOWLQJ�LQ�D�GHFLVLRQ�WR�KROG�DQRWKHU�URXQG�RI�3����,UDQ�WDONV�LQ�*HQHYD�RQ�2FWREHU��������������7DONV�FRQWLQXHG�GXULQJ�1RYHPEHU������������RQ�DQ�LQWHULP�³VWDQGVWLOO´�DJUHHPHQW�WKDW�ZRXOG�DOORZ�WLPH�WR�QHJRWLDWH�D�FRPSUHKHQVLYH�DFFRUG���
�����ȱ����ȱ��ȱ������ȱǻ���Ǽȱȱ
7KH�3����,UDQ�PHHWLQJV�WKDW�EHJDQ�LQ�*HQHYD�RQ�1RYHPEHU����HQGHG�ZLWK�DQ�DJUHHPHQW��³-RLQW�3ODQ�RI�$FWLRQ�´�-3$��HDUO\�LQ�WKH�PRUQLQJ�RI�1RYHPEHU�����������7KH�-3$���

x ZDV�WR�EH�LQ�SODFH�IRU�VL[�PRQWKV��UHQHZDEOH�IRU�XS�WR�VL[�DGGLWLRQDO�PRQWKV�E\�PXWXDO�DJUHHPHQW��GXULQJ�ZKLFK�WLPH�D�³FRPSUHKHQVLYH�VROXWLRQ´�WR�,UDQ¶V�QXFOHDU�SURJUDP�LV�QHJRWLDWHG��7KH�-3$�GLG�QRW�H[SOLFLWO\�UHFRJQL]H�,UDQ¶V�³ULJKW´�WR�HQULFK�XUDQLXP�EXW�LQGLFDWHG�WKDW�D�ILQDO�DJUHHPHQW�ZRXOG�OLNHO\�³LQYROYH�D�PXWXDOO\�GHILQHG�HQULFKPHQW�SURJUDP�´�7HFKQLFDO�GLVFXVVLRQV�DJUHHG�WKDW�LPSOHPHQWDWLRQ�RI�WKH�ILUVW�VL[�PRQWK�SHULRG�ZRXOG�EHJLQ�RQ�-DQXDU\������������
x UHTXLUHV�,UDQ�WR�FHDVH�HQULFKLQJ�XUDQLXP�WR�����8�����DQG�WR�GLOXWH�RU�FRQYHUW�WKH�����HQULFKHG�VWRFNSLOH�WR�RWKHU�IRUPV�WKDW�DUH�GLIILFXOW�WR�HQULFK�IXUWKHU��,UDQ�LV�SHUPLWWHG�WR�FRQWLQXH�HQULFKLQJ�WR�WKH������OHYHO�EXW�QRW�WR�H[SDQG�LWV�VWRFNSLOH�RI�DERXW��������SRXQGV�RI������HQULFKHG�XUDQLXP���
x UHTXLUHV�,UDQ�QRW�WR�VXEVWLWXWH�LWV�H[LVWLQJ�FHQWULIXJHV�ZLWK�QHZHU�PRGHOV��WR�OLPLW�SURGXFWLRQ�RI�FHQWULIXJHV�WR�UHSODFLQJ�WKRVH�WKDW�EUHDN��DQG�WR�KDOW�GHYHORSPHQW�RI��DOWKRXJK�QRW�DOO�FRQVWUXFWLRQ�DW��WKH�KHDY\�ZDWHU�QXFOHDU�UHDFWRU�DW�$UDN���
x UHTXLUHV�WKDW�WKH�FRPSUHKHQVLYH�VROXWLRQ�DGGUHVV�WKH�UHTXLUHPHQWV�RI�8�1��6HFXULW\�&RXQFLO�UHVROXWLRQV��LQFOXGLQJ��WKH�EDQ�RQ�,UDQ�IURP�GHYHORSLQJ�D�EDOOLVWLF�PLVVLOH�FDSDEOH�RI�GHOLYHULQJ�D�QXFOHDU�ZHDSRQ�DQG�WKH�UHTXLUHPHQW�WR�FOHDU�XS�RXWVWDQGLQJ�TXHVWLRQV�UHODWHG�WR�30'��VHH�DERYH����
x SURYLGHG�IRU�WHPSRUDU\�VDQFWLRQV�FRQVLVWLQJ�SULPDULO\�RI������ELOOLRQ�������PLOOLRQ�SHU�PRQWK��LQ�KDUG�FXUUHQF\�SD\PHQWV�IRU�RLO��WXLWLRQ�SD\PHQWV�IRU�,UDQLDQ�VWXGHQWV�DEURDG��DQG�UHYHQXHV�IURP�WKH�VXVSHQVLRQ�RI�VDQFWLRQV�RQ�WKH�VDOHV�RI�SHWURFKHPLFDOV��WUDGLQJ�LQ�SUHYLRXV�PHWDOV��DQG�WUDQVDFWLRQV�UHODWHG�WR�,UDQ¶V�DXWR�LQGXVWU\��7KH�-3$�VWLSXODWHV�WKDW�,UDQ¶V�RLO�H[SRUWV�RI�DERXW�����PLOOLRQ�EDUUHOV�SHU�GD\�DW�WKH�WLPH�ZRXOG�UHPDLQ�FRQVWDQW��DQG�WKDW�WKH�3����FRXQWULHV�DQG�(8�ZLOO�LPSRVH�³QR�QHZ�QXFOHDU�VDQFWLRQV�´�,UDQ�ZRXOG�DOVR�UHFHLYH�KHOS�

���2SHQ�6RXUFH�&HQWHU��³,UDQ��/HDGHU�2XWOLQHV�*XDUG�&RUSV�5ROH��7DONV�RI�µ+HURLF�)OH[LELOLW\�¶´�SXEOLVKHG�6HSWHPEHU������������
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EX\LQJ�KXPDQLWDULDQ�VXSSOLHV��LQFOXGLQJ�VSDUH�SDUWV�IRU�FLYLOLDQ�DLUFUDIW���)RU�GHWDLO�RQ�WKH�VDQFWLRQV�UHOLHI��VHH�&56�5HSRUW�56�������,UDQ�6DQFWLRQV����
7KH�$GPLQLVWUDWLRQ�DUJXHV�WKDW�WKH�-3$�KDV�IUR]HQ�,UDQ¶V�QXFOHDU�DGYDQFHPHQW��7KH�,$($�KDV�VWDWHG�LQ�LWV�UHSRUWV�WKDW�,UDQ�KDV�FRPSOLHG�ZLWK�LWV�WHUPV��+RZHYHU��LQ�DFWLRQV�WKDW�DSSHDU�WR�YLRODWH�DW�OHDVW�WKH�VSLULW�RI�WKH�-3$�LI�QRW�QHFHVVDULO\�LWV�OHWWHU��3ULQFLSDO�'HSXW\�$VVLVWDQW�6HFUHWDU\�RI�6WDWH�IRU�,QWHUQDWLRQDO�6HFXULW\�DQG�1RQ�3UROLIHUDWLRQ�9DQQ�9DQ�'LHSHQ�VDLG�RQ�0DUFK�����������WKDW�,UDQ�LV�VWLOO�³YHU\�DFWLYHO\´�FUHDWLQJ�IURQW�FRPSDQLHV�DQG�DWWHPSWLQJ�WR�SURFXUH�LWHPV�IRU�WKHLU�QXFOHDU�SURJUDP�DQG�PLVVLOH�SURJUDP�DQG�RWKHU�SURJUDPV����$�UHSRUW�RI�WKH�8�1��EDFNHG�³3DQHO�RI�([SHUWV´�GDWHG�-XQH�����������UHSRUWV�WKDW�,UDQ�KDV�FRQWLQXHG�WR�WU\�WR�LPSRUW�LWHPV�WKDW�FRXOG�EH�XVHG�LQ�SURJUDPV�WKDW�ZRXOG�YLRODWH�DSSOLFDEOH�8�1��6HFXULW\�&RXQFLO�5HVROXWLRQV���

�����ȱŘǰȱŘŖŗśǰȱ����� ���ȱ���ȱ�ȱ�������������ȱ������řŖ

7KH�-3$�FRQWDLQHG�SURYLVLRQV�WKDW�VHW�WKH�VWDJH�IRU�D�FRPSUHKHQVLYH�QXFOHDU�DJUHHPHQ²D�³-RLQW�&RPSUHKHQVLYH�3ODQ�RI�$FWLRQ´��-&3$���7KH�FRPSUHKHQVLYH�QXFOHDU�DJUHHPHQW�ZRXOG�LQFOXGH�D�³PXWXDOO\�GHILQHG�>,UDQLDQ@�HQULFKPHQW�SURJUDPPH�ZLWK�SUDFWLFDO�OLPLWV�DQG�WUDQVSDUHQF\�PHDVXUHV�WR�HQVXUH�WKH�SHDFHIXO�QDWXUH�RI�WKH�SURJUDPPH�´�3����,UDQ�QHJRWLDWLRQV�RQ�D�FRPSUHKHQVLYH�VHWWOHPHQW�EHJDQ�LQ�)HEUXDU\������DQG�PDGH�SURJUHVV��DOWKRXJK�LQVXIILFLHQW�WR�PHHW�WKH�-XO\�����������DQG�VXEVHTXHQW�1RYHPEHU�����������GHDGOLQHV�IRU�D�-&3$��2Q�1RYHPEHU�����������,UDQ�DQG�WKH�3����DQQRXQFHG�WKDW�WKH\�ZHUH�H[WHQGLQJ�WKH�WDONV²DQG�DOO�SURYLVLRQV�RI�WKH�-3$²ZLWK�WKH�LQWHQW�RI�ILQDOL]LQJ�D�GHWDLOHG�DJUHHPHQW�E\�-XQH�����������7KH�SDUWLHV�VWDWHG�WKH\�ZRXOG�ILUVW�DWWHPSW�WR�UHDFK�DQ�RYHUDUFKLQJ�IUDPHZRUN�DQG�URDGPDS�IRU�WKH�DJUHHPHQW�³ZLWKLQ�IRXU�PRQWKV´��DW�ILUVW�ZLGHO\�LQWHUSUHWHG�DV�EHLQJ�E\�0DUFK�����������EXW�VXEVHTXHQWO\�LQWHUSUHWHG�E\�WKH�$GPLQLVWUDWLRQ�DV�EHLQJ�WKH�HQG�RI�0DUFK��DQG�ZRXOG�FRQFOXGH�WKH�WHFKQLFDO�GHWDLOV�RI�D�FRPSUHKHQVLYH�DJUHHPHQW�E\�-XQH������������
6HYHUDO�URXQGV�RI�8�6��,UDQ�DQG�3����,UDQ�WDONV�ZHUH�KHOG�LQ�������SULPDULO\�LQ�YDULRXV�FLWLHV�LQ�6ZLW]HUODQG��$W�WKH�HQG�RI�)HEUXDU\�������WKH�8QLWHG�6WDWHV�DQG�,UDQ�DJUHHG�WR�KDYH�WKHLU�WRS�QXFOHDU�RIILFLDOV�MRLQ�WKH�WDONV²WKH�KHDG�RI�,UDQ¶V�$WRPLF�(QHUJ\�RUJDQL]DWLRQ�DQG�8�6��(QHUJ\�6HFUHWDU\�(UQHVW�0RQL]��$IWHU�VOLJKWO\�PLVVLQJ�WKH�0DUFK����VHOI�LPSRVHG�GHDGOLQH��WKH�SDUWLHV�DQQRXQFHG�RQ�$SULO����������WKDW�WKH\�KDG�UHDFKHG�D�IUDPHZRUN�DJUHHPHQW�IRU�D�-RLQW�&RPSUHKHQVLYH�3ODQ�RI�$FWLRQ��-&3$���ZKLFK�ZLOO�IRUP�WKH�IRXQGDWLRQ�XSRQ�ZKLFK�WKH�ILQDO�WH[W�RI�WKH�-&3$�ZLOO�EH�ZULWWHQ�EHWZHHQ�QRZ�DQG�-XQH�����$FFRUGLQJ�WR�WKH�$GPLQLVWUDWLRQ��WKH�QXFOHDU�UHODWHG�SURYLVLRQV�RI�WKH�DJUHHPHQW�ZLOO�H[WHQG�WKH�DPRXQW�RI�WLPH�WKDW�,UDQ�ZRXOG�QHHG�WR�SURGXFH�HQRXJK�ZHDSRQV�JUDGH�+(8�IRU�RQH�QXFOHDU�ZHDSRQ�WR�³DW�OHDVW�RQH�\HDU��IRU�D�GXUDWLRQ�RI�DW�OHDVW�WHQ�\HDUV�´�3URYLVLRQV�RI�8�1��6HFXULW\�&RXQFLO�UHVROXWLRQV�WKDW�GHDO�ZLWK�WUDQVIHUV�RI�VHQVLWLYH�WHFKQRORJLHV�DQG�DFWLYLWLHV�ZLOO�EH�UHHVWDEOLVKHG�E\�D�QHZ�81�6HFXULW\�&RXQFLO�UHVROXWLRQ�WKDW�ZLOO�HQGRUVH�WKH�-&3$�DQG�XUJH�LWV�IXOO�LPSOHPHQWDWLRQ��,PSRUWDQW�UHVWULFWLRQV�RQ�FRQYHQWLRQDO�DUPV�DQG�EDOOLVWLF�PLVVLOHV��DV�ZHOO�DV�SURYLVLRQV�WKDW�DOORZ�IRU�UHODWHG�FDUJR�LQVSHFWLRQV�DQG�DVVHW�IUHH]HV��ZLOO�DOVR�EH�LQFRUSRUDWHG�E\�WKLV�QHZ�UHVROXWLRQ��7KH�

���³,UDQ�3XUVXLQJ�%DQQHG�,WHPV�IRU�1XFOHDU��0LVVLOH�:RUN��8�6��2IILFLDO�´�5HXWHUV��0DUFK������������
���³8�1��'RFXPHQW�6�����������)LQDO�5HSRUW�RI�WKH�3DQHO�RI�([SHUWV�(VWDEOLVKHG�3XUVXDQW�WR�5HVROXWLRQ��������������-XQH������������
���)RU�GHWDLO�RQ�WKH�IUDPHZRUN�DFFRUG��UHDFWLRQ��DQG�FRQJUHVVLRQDO�UHYLHZ�DQG�RYHUVLJKW�LVVXHV��VHH��&56�5HSRUW�5�������,UDQ��(IIRUWV�WR�$FKLHYH�D�1XFOHDU�$FFRUG��E\�.HQQHWK�.DW]PDQ��3DXO�.��.HUU��DQG�0LFKDHO�-RKQ�*DUFLD�
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IROORZLQJ�VHFWLRQV�DQDO\]H�WKH�IUDPHZRUN�DJUHHPHQW��LQFOXGLQJ�VRPH�DUHDV�ZKHUH�DJUHHPHQW�KDV�EHHQ�GHIHUUHG�WR�WKH�QHJRWLDWLRQV�RQ�D�FRPSOHWHG��ILQDOL]HG�DFFRUG��
x ,UDQ�KDV�DJUHHG�WR�HQULFK�XUDQLXP�RQO\�DW�WKH�1DWDQ]�FRPPHUFLDO�VFDOH�IDFLOLW\�IRU����\HDUV�DQG�WR�UHIUDLQ�GXULQJ�WKDW�WLPH�IURP�EXLOGLQJ�DQ\�QHZ�IDFLOLWLHV�³IRU�WKH�SXUSRVH�RI�HQULFKLQJ�XUDQLXP�´�7HKUDQ�ZLOO�UHGXFH�LWV�LQVWDOOHG�FHQWULIXJHV�DW�WKH�1DWDQ]�FRPPHUFLDO�VFDOH�IDFLOLW\�WR�������FHQWULIXJHV��DOO�RI�ZKLFK�ZLOO�EH�,5���FHQWULIXJHV���
x 1R�PRUH�WKDQ�������RI�WKHVH�FHQWULIXJHV�ZLOO�HQULFK�XUDQLXP�IRU����\HDUV���
x ,UDQ�KDV�DJUHHG�WR�UHIUDLQ�IURP�SURGXFLQJ�HQULFKHG�XUDQLXP�FRQWDLQLQJ�PRUH�WKDQ�������XUDQLXP�����IRU�DW�OHDVW����\HDUV���
x 7HKUDQ�KDV�DOVR�DJUHHG�WR�UHGXFH�LWV�VWRFNSLOH�RI�/(8�WR�����NLORJUDPV�RI�/(8�FRQWDLQLQJ��������XUDQLXP�����IRU����\HDUV���
x $OO�H[FHVV�FHQWULIXJHV�DQG�HQULFKPHQW�LQIUDVWUXFWXUH�ZLOO�EH�XVHG�RQO\�DV�UHSODFHPHQWV�IRU�RSHUDWLQJ�FHQWULIXJHV�DQG�HTXLSPHQW���
x ,UDQ�ZLOO�UHIUDLQ�IURP�SURGXFLQJ�HQULFKHG�XUDQLXP�IRU�³DW�OHDVW´����\HDUV�ZLWK�LWV�DGYDQFHG�FHQWULIXJH�PRGHOV��>,5����,5����,5����,5����RU�,5���PRGHOV@�DQG�ZLOO�UHPRYH�LWV�,5��0�FHQWULIXJHV�FXUUHQWO\�LQVWDOOHG�DW�WKH�1DWDQ]�FRPPHUFLDO�IDFLOLW\��+RZHYHU��7HKUDQ�ZLOO�³HQJDJH�LQ�OLPLWHG�UHVHDUFK�DQG�GHYHORSPHQW�ZLWK�LWV�DGYDQFHG�FHQWULIXJHV��DFFRUGLQJ�WR�D�VFKHGXOH�DQG�SDUDPHWHUV�ZKLFK�KDYH�EHHQ�DJUHHG�WR�E\�WKH�3����´��
x ,UDQ�KDV�DJUHHG�WR�FRQYHUW�LWV�)RUGRZ�HQULFKPHQW�IDFLOLW\�LQWR�D�QXFOHDU�SK\VLFV�DQG�WHFKQRORJ\�UHVHDUFK�FHQWHU��7HKUDQ�ZLOO�DOVR�UHIUDLQ�IURP�HQULFKLQJ�XUDQLXP�DQG�FRQGXFWLQJ�³UHVHDUFK�DQG�GHYHORSPHQW�DVVRFLDWHG�ZLWK�XUDQLXP�HQULFKPHQW´�DW�WKH�IDFLOLW\�IRU����\HDUV��,UDQ�ZLOO�UHPRYH�³>D@OPRVW�WZR�WKLUGV´�RI�WKH�FHQWULIXJHV�DQG�UHODWHG�LQIUDVWUXFWXUH�IURP�WKH�IDFLOLW\��
x ,UDQ�LV�WR�³UHGHVLJQ�DQG�UHEXLOG´�WKH�$UDN�UHDFWRU�>EDVHG�RQ�D�GHVLJQ�WKDW�LV�DJUHHG�WR�E\�WKH�3���@�VR�WKDW�LW�ZLOO�QRW�SURGXFH�ZHDSRQ��JUDGH�SOXWRQLXP��0RUHRYHU��,UDQ�LV�WR�VKLS�WKH�UHDFWRU¶V�VSHQW�IXHO�³RXW�RI�WKH�FRXQWU\�IRU�WKH�UHDFWRU¶V�OLIHWLPH�´�7KH�UHDFWRU¶V�RULJLQDO�FRUH�LV�WR�³EH�GHVWUR\HG�RU�UHPRYHG�IURP�WKH�FRXQWU\�´�,UDQ�LV�DOVR�WR�UHIUDLQ�LQGHILQLWHO\�IURP�UHSURFHVVLQJ�VSHQW�IXHO�RU�FRQGXFWLQJ�UHODWHG�5	'�RQ�VSHQW�IXHO��7HKUDQ�KDV�DOVR�FRPPLWWHG�WR�UHIUDLQ�IURP�DFFXPXODWLQJ�KHDY\�ZDWHU�³LQ�H[FHVV�RI�WKH�QHHGV�RI�WKH�PRGLILHG�$UDN�UHDFWRU�´�,UDQ�ZLOO�³VHOO�DQ\�UHPDLQLQJ�KHDY\�ZDWHU�RQ�WKH�LQWHUQDWLRQDO�PDUNHW�IRU����\HDUV´�DQG�UHIUDLQ�IURP�EXLOGLQJ�DGGLWLRQDO�KHDY\�ZDWHU�UHDFWRUV�IRU�WKDW�DPRXQW�RI�WLPH��
x 7HKUDQ�³KDV�DJUHHG�WR�LPSOHPHQW´�WKH�$GGLWLRQDO�3URWRFRO�WR�LWV�VDIHJXDUGV�DJUHHPHQW��,UDQ�LV�DOVR�WR�LPSOHPHQW�WKH�PRGLILHG�FRGH�����RI�WKH�VXEVLGLDU\�DUUDQJHPHQWV�WR�LWV�,$($�VDIHJXDUGV�DJUHHPHQW��$FFRUGLQJ�WR�WKH�IUDPHZRUN���
x ,UDQ�LV�DOVR�WR�SURYLGH�WKH�,$($�ZLWK�DGGLWLRQDO�DFFHVV�WR�QXFOHDU�UHODWHG�IDFLOLWLHV��DQG�DFFHVV�WR�WKH�FRXQWU\¶V�XUDQLXP�PLQHV��DV�ZHOO�D�FRQWLQXRXV�VXUYHLOODQFH�RI�,UDQ¶V�XUDQLXP�PLOOV���
x ,QVSHFWRUV�DUH�WR�KDYH�³FRQWLQXRXV�VXUYHLOODQFH´�IRU����\HDUV�RI�WKH�SURGXFWLRQ�DQG�VWRUDJH�IDFLOLWLHV�IRU�FHUWDLQ�FHQWULIXJH�FRPSRQHQWV��DQG�,UDQ¶V�FHQWULIXJH�PDQXIDFWXULQJ�EDVH�ZLOO�EH�IUR]HQ�DQG�XQGHU�FRQWLQXRXV�VXUYHLOODQFH��
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x $OO�FHQWULIXJHV�DQG�HQULFKPHQW�LQIUDVWUXFWXUH�UHPRYHG�IURP�,UDQ¶V�FHQWULIXJH�IDFLOLWLHV�DUH�WR�EH�SODFHG�LQ�,$($�PRQLWRUHG�VWRUDJH�
x ,$($�LQVSHFWRUV�ZLOO�KDYH�DFFHVV�WR�D�IXWXUH�³GHGLFDWHG�SURFXUHPHQW�FKDQQHO�IRU�,UDQ¶V�QXFOHDU�SURJUDP´�WKDW�LV�WR�EH�HVWDEOLVKHG�³WR�PRQLWRU�DQG�DSSURYH��RQ�D�FDVH�E\�FDVH�EDVLV��WKH�VXSSO\��VDOH��RU�WUDQVIHU�WR�,UDQ�RI�FHUWDLQ�QXFOHDU�UHODWHG�DQG�GXDO�XVH�PDWHULDOV�DQG�WHFKQRORJ\�´�
x 7KH�IUDPHZRUN�DFFRUG�VWDWHV�WKDW�,UDQ�LV�DOVR�WR�DGGUHVV�WKH�RXWVWDQGLQJ�LVVXHV�LQ�WKH�,$($¶V�LQYHVWLJDWLRQ�RI�7HKUDQ¶V�QXFOHDU�SURJUDP�E\�LPSOHPHQWLQJ�³DQ�DJUHHG�VHW�RI�PHDVXUHV�WR�DGGUHVV�WKH�,$($¶V�FRQFHUQV�UHJDUGLQJ´�WKH�SRVVLEOH�PLOLWDU\�GLPHQVLRQV��30'��RI�,UDQ¶V�QXFOHDU�SURJUDP��7KLV�UHIHUV�WR�VXVSHFWHG�ZHDSRQV�UHOHYDQW�ZRUN�,UDQ�PD\�KDYH�FRQGXFWHG�LQ�WKH�SDVW��VXFK�DV�UHVHDUFK�DERXW�QXFOHDU�SD\ORDG�IRU�PLVVLOHV��7KH�IUDPHZRUN�DFFRUG�GLG�QRW�DGGUHVV�D�GHDGOLQH�RU�VSHFLILF�SURYLVLRQV�IRU�KRZ�WR�MXGJH�,UDQ¶V�FRPSOLDQFH�RQ�WKLV�LVVXH���
x 7KH�:KLWH�+RXVH�IDFW�VKHHW�RQ�WKH�IUDPHZRUN�DJUHHPHQW�VWDWHV�WKDW�³8�6��DQG�(8�QXFOHDU�UHODWHG�VDQFWLRQV�ZLOO�EH�VXVSHQGHG�DIWHU�WKH�,$($�KDV�YHULILHG�WKDW�KDV�WDNHQ�DOO�RI�LWV�NH\�QXFOHDU�UHODWHG�VWHSV�´�DQG�WKDW�³$OO�SDVW�8�1��6HFXULW\�&RXQFLO�UHVROXWLRQV�RQ�WKH�,UDQ�QXFOHDU�LVVXH�ZLOO�EH�OLIWHG�VLPXOWDQHRXV�ZLWK�WKH�FRPSOHWLRQ��E\�,UDQ��RI�QXFOHDU�UHODWHG�DFWLRQV�DGGUHVVLQJ�DOO�NH\�FRQFHUQV����´�7KH�IDFW�VKHHW�DGGV�WKDW�³,I�DQ�LVVXH�RI�VLJQLILFDQW�>,UDQLDQ@�QRQSHUIRUPDQFH�FDQQRW�EH�UHVROYHG�WKURXJK�>DQ�DJUHHG�GLVSXWH�UHVROXWLRQ�SURFHVV@��WKHQ�DOO�SUHYLRXV�81�VDQFWLRQV�FRXOG�EH�UHLPSRVHG�´�7KH�IDFW�VKHHW�DGGV�WKDW�8�6��VDQFWLRQV�RQ�,UDQ�IRU�WHUURULVP��KXPDQ�ULJKWV�DEXVHV��DQG�EDOOLVWLF�PLVVLOHV�ZLOO�UHPDLQ�LQ�SODFH���´��
x $V�IDU�DV�ZKDW�FRQVWLWXWHV�³QXFOHDU�UHODWHG�VDQFWLRQV�´�8�6��DQG�3����RIILFLDOV�KDYH�QRW�FKDOOHQJHG�,UDQ¶V�DVVHUWLRQV��VWDWHG�LQ�WKH�,UDQ�IDFW�VKHHW��WKDW�VDQFWLRQV�ZLOO�EH�OLIWHG�RQ�,UDQ¶V�ILQDQFLDO��EDQNLQJ��DQG�LQVXUDQFH�VHFWRUV��LQFOXGLQJ�RQ�LWV�&HQWUDO�%DQN�DQG�LWV�EDQ�IURP�XVLQJ�WKH�6:,)7�HOHFWURQLF�SD\PHQWV�V\VWHP��RQ�RLO��JDV��DQG�SHWURFKHPLFDOV��RQ�,UDQ¶V�DXWRPRWLYH�VHFWRU��DQG�RQ�LWV�VKLSSLQJ��DYLDWLRQ��DQG�RLO�WDQNHU�HQWLWLHV�DQG�LQGXVWULHV��
x $�GLVSXWH�UHVROXWLRQ�SURFHVV�ZLOO�EH�VSHFLILHG��ZKLFK�HQDEOHV�DQ\�-&3$�SDUWLFLSDQW��WR�VHHN�WR�UHVROYH�GLVDJUHHPHQWV�DERXW�WKH�SHUIRUPDQFH�RI�-&3$�FRPPLWPHQWV��,I�DQ�LVVXH�RI�VLJQLILFDQW�QRQ�SHUIRUPDQFH�FDQQRW�EH�UHVROYHG�WKURXJK�WKDW�SURFHVV��WKHQ�DOO�SUHYLRXV�81�VDQFWLRQV�FRXOG�EH�UHLPSRVHG���

7KH�$GPLQLVWUDWLRQ�DUJXHV�WKDW��LI�ILQDOL]HG�DQG�LPSOHPHQWHG��WKH�DJUHHPHQW�ZRXOG�UHPRYH�WKH�WKUHDW�RI�D�QXFOHDU�DUPHG�,UDQ�IRU�DW�OHDVW�WKH�ILUVW����\HDUV�RI�WKH�DJUHHPHQW��DQG�WKDW�DOO�8�6��RSWLRQV�WR�SUHYHQW�DQ�,UDQLDQ�QXFOHDU�ZHDSRQ�ZRXOG�VWLOO�EH�DYDLODEOH�HYHQ�DIWHU�WKDW�WLPH��,QWHUQDWLRQDO�UHDFWLRQ�WR�WKH�IUDPHZRUN�DFFRUG�KDV�WHQGHG�WR�DJUHH�ZLWK�WKH�$GPLQLVWUDWLRQ�DVVHVVPHQW��,VUDHO�DQG�VRPH�LQ�&RQJUHVV�KDYH�FULWLFL]HG�WKH�SRWHQWLDO�GHDO�DV�OHDYLQJ�,UDQ�ZLWK�D�VXEVWDQWLDO�QXFOHDU�LQIUDVWUXFWXUH�DQG�OLIWLQJ�WKRVH�VDQFWLRQV�WKDW�UHGXFHV�WKH�DPRXQW�RI�,UDQLDQ�UHYHQXH�DYDLODEOH�WR�VXSSRUW�DQ�H[SDQVLRQLVW�IRUHLJQ�SROLF\���
2Q�$SULO�����WKH�6HQDWH�)RUHLJQ�5HODWLRQV�&RPPLWWHH�PDUNV�XS�6�������WKH�,UDQ�1XFOHDU�5HYLHZ�$FW�RI�������ZKLFK�ZRXOG�SURYLGH�IRU�D�FRQJUHVVLRQDO�YRWH�WR�DSSURYH�RU�GLVDSSURYH�RI�D�
���7KH�:KLWH�+RXVH��³3DUDPHWHUV�IRU�D�-RLQW�&RPSUHKHQVLYH�3ODQ�RI�$FWLRQ�5HJDUGLQJ�WKH�,VODPLF�5HSXEOLF�RI�,UDQ¶V�1XFOHDU�3URJUDP�´�$SULO�����������
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ILQDOL]HG�QXFOHDU�GHDO��)RU�PRUH�LQIRUPDWLRQ�RQ�6�������VHH�&56�5HSRUW�5�������,UDQ��(IIRUWV�WR�$FKLHYH�D�1XFOHDU�$FFRUG��E\�.HQQHWK�.DW]PDQ��3DXO�.��.HUU��DQG�0LFKDHO�-RKQ�*DUFLD���
7DEOH����6XPPDU\�RI�3URYLVLRQV�RI�8�1��5HVROXWLRQV�RQ�,UDQ�1XFOHDU�3URJUDP��������������������DQG�������

5HTXLUHV�,UDQ�WR�VXVSHQG�XUDQLXP�HQULFKPHQW��FHDVH�FRQVWUXFWLRQ�RI�WKH�KHDY\�ZDWHU�UHDFWRU�DW�$UDN��DQG�VLJQ�WKH�$GGLWLRQDO�3URWRFRO��������DQG�VXEVHTXHQW�UHVROXWLRQV��
3URKLELWV�WUDQVIHU�WR�,UDQ�RI�QXFOHDU��PLVVLOH��DQG�GXDO�XVH�LWHPV��H[FHSW�IRU�XVH�LQ�OLJKW�ZDWHU�UHDFWRUV���$OO�FRPELQHG���
3URKLELWV�,UDQ�IURP�H[SRUWLQJ�DUPV�RU�:0'�XVHIXO�WHFKQRORJ\���������
3URKLELWV�,UDQ�IURP�LQYHVWLQJ�DEURDG�LQ�XUDQLXP�PLQLQJ��UHODWHG�QXFOHDU�WHFKQRORJLHV��RU�QXFOHDU�FDSDEOH�EDOOLVWLF�PLVVLOH�WHFKQRORJ\��3URKLELWV�,UDQ�IURP�ODXQFKLQJ�EDOOLVWLF�PLVVLOHV�HYHQ�RQ�LWV�RZQ�WHUULWRU\����������
)UHH]HV�WKH�DVVHWV�RI�RYHU����QDPHG�,UDQLDQ�SHUVRQV�DQG�HQWLWLHV��LQFOXGLQJ�%DQN�6HSDK��DQG�VHYHUDO�FRUSRUDWH�DIILOLDWHV�RI�WKH�5HYROXWLRQDU\�*XDUG��������DQG�VXEVHTXHQW�UHVROXWLRQV���
5HTXLUHV�WKDW�FRXQWULHV�EDQ�WKH�WUDYHO�RI�RYHU����QDPHG�,UDQLDQV��
0DQGDWHV�WKDW�FRXQWULHV�QRW�H[SRUW�PDMRU�FRPEDW�V\VWHPV�WR�,UDQ��,W�GLG�QRW�EDU�VDOHV�RI�PLVVLOHV�QRW�RQ�WKH�´8�1��5HJLVWU\�RI�&RQYHQWLRQDO�$UPVµ��PHDQLQJ�WKDW�WKH�GHOLYHU\�RI�WKH�6�����V\VWHP��GLVFXVVHG�DERYH��ZRXOG�QRW�EH�OHJDOO\�EDQQHG�����������
&DOOV�IRU�´YLJLODQFHµ��D�QRQELQGLQJ�FDOO�WR�FXW�RII�EXVLQHVV��ZLWK�UHVSHFW�WR�DOO�,UDQLDQ�EDQNV��SDUWLFXODUO\�%DQN�0HOOL�DQG�%DQN�6DGHUDW����������
&DOOV�IRU�YLJLODQFH��YROXQWDU\�UHVWUDLQW��ZLWK�UHVSHFW�WR�SURYLGLQJ�LQWHUQDWLRQDO�OHQGLQJ�WR�,UDQ�DQG�SURYLGLQJ�WUDGH�FUHGLWV�DQG�RWKHU�ILQDQFLQJ�DQG�ILQDQFLDO�LQWHUDFWLRQV����������
&DOOV�RQ�FRXQWULHV�WR�LQVSHFW�FDUJRHV�FDUULHG�E\�,UDQ�$LU�&DUJR�DQG�,VODPLF�5HSXEOLF�RI�,UDQ�6KLSSLQJ�/LQHV³RU�E\�DQ\�VKLSV�LQ�QDWLRQDO�RU�LQWHUQDWLRQDO�ZDWHUV³LI�WKHUH�DUH�LQGLFDWLRQV�WKH\�FDUU\�FDUJR�EDQQHG�IRU�FDUULDJH�WR�,UDQ��6HDUFKHV�LQ�LQWHUQDWLRQDO�ZDWHUV�ZRXOG�UHTXLUH�FRQFXUUHQFH�RI�WKH�FRXQWU\�ZKHUH�WKH�VKLS�LV�UHJLVWHUHG���������
$�6DQFWLRQV�&RPPLWWHH��FRPSRVHG�RI�WKH����PHPEHUV�RI�WKH�6HFXULW\�&RXQFLO��PRQLWRUV�LPSOHPHQWDWLRQ�RI�DOO�,UDQ�VDQFWLRQV�DQG�FROOHFWV�DQG�GLVVHPLQDWHV�LQIRUPDWLRQ�RQ�,UDQLDQ�YLRODWLRQV�DQG�RWKHU�HQWLWLHV�LQYROYHG�LQ�EDQQHG�DFWLYLWLHV��$�VHYHQ�PHPEHU�´SDQHO�RI�H[SHUWVµ�LV�HPSRZHUHG��UHQHZDEOH�HDFK�\HDU��WR�UHSRUW�RQ�VDQFWLRQV�YLRODWLRQV�DQG�PDNH�UHFRPPHQGDWLRQV�IRU�LPSURYHG�HQIRUFHPHQW��7KH�SDQHO·V�UHSRUWV�DUH�QRW�RIILFLDOO\�SXEOLVKHG�E\�WKH�6DQFWLRQV�&RPPLWWHH�EXW�DUH�XVXDOO\�FDUULHG�E\�YDULRXV�ZHEVLWHV��5HVROXWLRQ�������DGRSWHG�-XQH����������H[WHQGHG�WKH�PDQGDWH�RI�WKH�3DQHO�RI�([SHUWV�XQWLO�-XO\�����������������

��������ȱ���ȱ��������Ȧ����������ȱ�������ȱ
,UDQ�KDV�DQ�DUUD\�RI�FRQYHQWLRQDO�ZHDSRQV�WKDW�LW�FRXOG�SRWHQWLDOO\�XVH�DJDLQVW�WKH�8QLWHG�6WDWHV�DQG�LWV�DOOLHV�LQ�WKH�3HUVLDQ�*XOI��,Q�SDUWLFXODU��,UDQ¶V�PLVVLOHV�DUH�FRQVLGHUHG�WR�SRVH�D�WKUHDW�WR�8�6��VKLSV��IRUFHV��DQG�DOOLHV�LQ�WKH�*XOI�UHJLRQ�DQG�EH\RQG��7KH�$SULO����������IUDPHZRUN�QXFOHDU�DFFRUG�PDNHV�QR�UHIHUHQFH�WR�DQ\�SURYLVLRQV�LQ�D�ILQDO�QXFOHDU�DJUHHPHQW�WKDW�ZRXOG�OLPLW�,UDQ¶V�DELOLW\�WR�GHYHORS�EDOOLVWLF�PLVVLOHV��DOWKRXJK�WKH�WHQWDWLYH�DFFRUG�LQGLFDWHV�WKDW�8�6��VDQFWLRQV�RQ�VXFK�,UDQLDQ�HIIRUWV�ZRXOG�UHPDLQ�LQ�SODFH�UHJDUGOHVV���
��������ȱ���ȱ����������ȱ�������ȱ
2IILFLDO�8�6��UHSRUWV�DQG�WHVWLPRQ\�VWDWH�WKDW�,UDQ�PDLQWDLQV�WKH�FDSDELOLW\�WR�SURGXFH�FKHPLFDO�ZDUIDUH��&:��DJHQWV�DQG�³SUREDEO\´�KDV�WKH�FDSDELOLW\�WR�SURGXFH�VRPH�ELRORJLFDO�ZDUIDUH�DJHQWV�IRU�RIIHQVLYH�SXUSRVHV��LI�LW�PDGH�WKH�GHFLVLRQ�WR�GR�VR����7KLV�UDLVHV�TXHVWLRQV�DERXW�,UDQ¶V�
���'HSXW\�'LUHFWRU�RI�1DWLRQDO�,QWHOOLJHQFH�IRU�$QDO\VLV��³8QFODVVLILHG�5HSRUW�WR�&RQJUHVV�RQ�WKH�$FTXLVLWLRQ�RI��FRQWLQXHG�����
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FRPSOLDQFH�ZLWK�LWV�REOLJDWLRQV�XQGHU�WKH�&KHPLFDO�:HDSRQV�&RQYHQWLRQ��&:&���ZKLFK�,UDQ�VLJQHG�RQ�-DQXDU\�����������DQG�UDWLILHG�RQ�-XQH�����������
���������ȱ���ȱ������ȱ��������ȱ���ȱ��������řř
7KH�$GPLQLVWUDWLRQ�DVVHUWV�WKDW�,UDQ¶V�EDOOLVWLF�PLVVLOHV�DQG�LWV�DFTXLVLWLRQ�RI�LQGLJHQRXV�SURGXFWLRQ�RI�DQWL�VKLS�FUXLVH�PLVVLOHV��$6&0V��SURYLGH�FDSDELOLWLHV�IRU�,UDQ�WR�SURMHFW�SRZHU��'1,�&ODSSHU�WHVWLILHG�RQ�0DUFK�����������WKDW�WKH�LQWHOOLJHQFH�FRPPXQLW\�DVVHVVHV�WKDW�³,UDQ¶V�EDOOLVWLF�PLVVLOHV�DUH�FDSDEOH�RI�GHOLYHULQJ�:0'�´�7KHUH�KDV�EHHQ�D�ORQJ�VWDQGLQJ�8�6��HVWLPDWH�WKDW�,UDQ�ZRXOG�OLNHO\�QRW�EH�DEOH�WR�IXOO\�GHYHORS�D�PLVVLOH�RI�LQWHUFRQWLQHQWDO�UDQJH��,&%0��XQWLO�������7KH�H[HFXWLYH�VXPPDU\�RI�WKH�'HIHQVH�'HSDUWPHQW¶V������UHSRUW�RQ�,UDQLDQ�PLOLWDU\�SRZHU��UHIHUHQFHG�DERYH��DOWHUHG�WKH�8�6��IRUPXODWLRQ�VRPHZKDW��DVVHUWLQJ�WKDW�,UDQ�KDV�SXEOLFO\�VWDWHG�LQWHQW�WR�ODXQFK�D�VSDFH�ODXQFK�YHKLFOH�E\������WKDW�FRXOG�EH�FDSDEOH�RI�LQWHUFRQWLQHQWDO�EDOOLVWLF�PLVVLOH�UDQJHV���
7HKUDQ�YLHZV�LWV�FRQYHQWLRQDOO\�DUPHG�PLVVLOHV�DV�DQ�LQWHJUDO�SDUW�RI�LWV�VWUDWHJ\�WR�GHWHU²DQG�LI�QHFHVVDU\�UHWDOLDWH�DJDLQVW²IRUFHV�LQ�WKH�UHJLRQ��LQFOXGLQJ�8�6��IRUFHV��$�SDUWLFXODU�ZRUU\�RI�8�6��FRPPDQGHUV�UHPDLQV�,UDQ¶V�LQYHQWRU\�RI�FUXLVH�PLVVLOHV��ZKLFK�FDQ�UHDFK�8�6��VKLSV�LQ�WKH�*XOI�TXLFNO\�DIWHU�ODXQFK��8�6��RIILFLDOV�DQG�UHSRUWV�KDYH�HVWLPDWHG�WKDW�,UDQ�LV�VWHDGLO\�H[SDQGLQJ�LWV�PLVVLOH�DQG�URFNHW�LQYHQWRULHV�DQG�KDV�³ERRVWHG�WKH�OHWKDOLW\�DQG�HIIHFWLYHQHVV�RI�H[LVWLQJ�V\VWHPV�ZLWK�DFFXUDF\�LPSURYHPHQWV�DQG�QHZ�VXE�PXQLWLRQ�SD\ORDGV�´��
,W�LV�XQFOHDU�WKH�H[WHQW�WR�ZKLFK�,UDQ�FRQWLQXHV�WR�UHFHLYH�RXWVLGH�DVVLVWDQFH�IRU�LWV�PLVVLOH�SURJUDP��6RPH�UHSRUWV�VXJJHVW�,UDQLDQ�WHFKQLFLDQV�PD\�KDYH�ZLWQHVVHG�1RUWK�.RUHD¶V�VDWHOOLWH�ODXQFK�LQ�'HFHPEHU�������ZKLFK��LI�WUXH��FRXOG�VXSSRUW�WKH�YLHZ�WKDW�,UDQ�1RUWK�.RUHD�PLVVLOH�FRRSHUDWLRQ�LV�H[WHQVLYH��7DEOH���FRQWDLQV�VRPH�GHWDLOV�RQ�,UDQ¶V�PLVVLOH�SURJUDPV����,W�LV�DOVR�QRW�FOHDU�WR�ZKDW�H[WHQW��LI�DQ\��,UDQ¶V�PLVVLOH�SURJUDPV�PLJKW�KDYH�EHHQ�VHW�EDFN�E\�WKH�1RYHPEHU�����������H[SORVLRQ�DW�D�EDOOLVWLF�PLVVLOH�EDVH�RXWVLGH�7HKUDQ�WKDW�DOPRVW�FRPSOHWHO\�GHVWUR\HG�LW�DQG�NLOOHG�WKH�EDVH�FRPPDQGHU��

����FRQWLQXHG��
7HFKQRORJ\�5HODWLQJ�WR�:HDSRQV�RI�0DVV�'HVWUXFWLRQ�DQG�$GYDQFHG�&RQYHQWLRQDO�0XQLWLRQV��&RYHULQJ���-DQXDU\�WR����'HFHPEHU������´�0DUFK��������
���)RU�PRUH�LQIRUPDWLRQ�RQ�,UDQ¶V�PLVVLOH�DUVHQDO��VHH�&56�5HSRUW�5�������,UDQ¶V�%DOOLVWLF�0LVVLOH�DQG�6SDFH�/DXQFK�3URJUDPV��E\�6WHYHQ�$��+LOGUHWK��
���$QQXDO�7KUHDW�$VVHVVPHQW�RI�WKH�,QWHOOLJHQFH�IRU�WKH�6HQDWH�6HOHFW�&RPPLWWHH�RQ�,QWHOOLJHQFH��'HQQLV�&��%ODLU��'LUHFWRU�RI�1DWLRQDO�,QWHOOLJHQFH��)HEUXDU\����������
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7DEOH����,UDQ·V�0LVVLOH�$UVHQDO�
6KDKDE����´0HWHRUµ��� ����PLOH�UDQJH��7KH�PLVVLOH�LV�RSHUDWLRQDO��DQG�'HIHQVH�'HSDUWPHQW�UHSRUW�RI�$SULO�������LQGLFDWHV�7HKUDQ�KDV�LPSURYHG�LWV�OHWKDOLW\�DQG�HIIHFWLYHQHVV��WHPSHULQJ�SUHYLRXV�DVVHVVPHQWV�E\�H[SHUWV�WKDW�WKH�PLVVLOH�LV�QRW�FRPSOHWHO\�UHOLDEOH���
6KDKDE���´9DULDQWµ��6LMLO�$VKRXUD� ������������PLOH�UDQJH��7KH�$SULO������'HIHQVH�'HSDUWPHQW�UHSRUW�KDG�WKH�OLTXLG�IXHOHG�6KDKDE���´YDULDQWµ�DV�´SRVVLEO\�GHSOR\HG�µ�DQG�WKH�$SULO������UHSRUW�LQGLFDWHV�WKH�VROLG�IXHO�YHUVLRQ��6LMLO�RU�$VKRXUD��LV�LQFUHDVLQJ�LQ�UDQJH��OHWKDOLW\��DQG�DFFXUDF\��7KHVH�PLVVLOHV�SRWHQWLDOO\�SXW�ODUJH�SRUWLRQV�RI�WKH�1HDU�(DVW�DQG�6RXWKHDVWHUQ�(XURSH�LQ�UDQJH��LQFOXGLQJ�8�6��EDVHV�LQ�7XUNH\��$�8�1��H[SHUWV�SDQHO�UHSRUWHG�LQ�0D\������WKDW�,UDQ�WHVWHG�WKH�PLVVLOH�LQ�2FWREHU������DOWKRXJK�WKH�ODXQFK�ZDV�´UHSRUWHG�E\�D�>8�1�@�0HPEHU�VWDWH�µ�DQG�QRW�DQQRXQFHG�SXEOLFO\��,Q�FRQFHUW�ZLWK�WKH�EHJLQQLQJ�RI����GD\�´*UHDW�3URSKHW�6L[µ�PLOLWDU\�H[HUFLVHV��RQ�-XQH�����������,UDQ�XQYHLOHG�XQGHUJURXQG�PLVVLOH�VLORV���
%0���� ������PLOH�UDQJH��2Q�$SULO�����������,VUDHO·V�PLOLWDU\�LQWHOOLJHQFH�FKLHI�VDLG�WKDW�,UDQ�KDG�UHFHLYHG�D�VKLSPHQW�RI�1RUWK�.RUHDQ�VXSSOLHG�%0����PLVVLOHV��0LVVLOH�VDLG�WR�EH�FDSDEOH�RI�FDUU\LQJ�QXFOHDU�ZDUKHDGV��7KH�:DVKLQJWRQ�7LPHV�DSSHDUHG�WR�FRUURERUDWH�WKLV�UHSRUWLQJ�LQ�D�-XO\����������VWRU\��ZKLFK�DVVHUWHG�WKDW�WKH�1RUWK�.RUHDQ�VXSSOLHG�PLVVLOH�LV�EDVHG�RQ�D�6RYLHW�HUD�´66�1��µ�PLVVLOH��3UHVV�DFFRXQWV�LQ�'HFHPEHU������LQGLFDWH�WKDW�,UDQ�PD\�KDYH�UHFHLYHG�FRPSRQHQWV�EXW�QRW�WKH�HQWLUH�%0����PLVVLOH�IURP�1RUWK�.RUHD���
,&%0�� 8�6��RIILFLDOV�EHOLHYH�,UDQ�PLJKW�EH�FDSDEOH�RI�GHYHORSLQJ�DQ�LQWHUFRQWLQHQWDO�EDOOLVWLF�PLVVLOH��������PLOH�UDQJH��E\�������D�WLPH�IUDPH�UHLWHUDWHG�E\�WKH�$SULO������'2'�UHSRUW���
6KRUW�5DQJH�%DOOLVWLF�0LVVLOHV�DQG�&UXLVH�0LVVLOHV��

,UDQ�LV�ILHOGLQJ�LQFUHDVLQJO\�FDSDEOH��VKRUW�UDQJH�EDOOLVWLF�PLVVLOHV��DFFRUGLQJ�WR�'2'������DQG������UHSRUWV��VXFK�DV�DELOLW\�WR�KRPH�LQ�RQ�DQG�WDUJHW�VKLSV�ZKLOH�WKH�PLVVLOH�LV�LQ�IOLJKW��2QH�YHUVLRQ�FRXOG�EH�D�VKRUW�UDQJH�EDOOLVWLF�PLVVLOH�QDPHG�WKH�4LDP��WHVWHG�LQ�$XJXVW�������,UDQ�KDV�ORQJ�ZRUNHG�RQ�D�����PLOH�UDQJH�´)DWHK����µ�PLVVLOH��VROLG�SURSHOODQW���ZKLFK�LW�DJDLQ�WHVWHG�LQ�$XJXVW�������$�YHUVLRQ�RI�LW�LV�WKH�.KDOLML�)DUV��3HUVLDQ�*XOI��DQWL�VKLS�EDOOLVWLF�PLVVLOH�WKDW�FRXOG�WKUHDWHQ�PDULWLPH�DFWLYLW\�WKURXJKRXW�WKH�3HUVLDQ�*XOI��,UDQ�DOVR�LV�DEOH�WR�DUP�LWV�SDWURO�ERDWV�ZLWK�&KLQHVH�PDGH�&�����DQWL�VKLS�FUXLVH�PLVVLOHV��,UDQ�DOVR�KDV�&����·V�DQG�RWKHU�PLVVLOHV�HPSODFHG�DORQJ�,UDQ·V�FRDVW��LQFOXGLQJ�WKH�&KLQHVH�PDGH�&66&����6LONZRUP��DQG�WKH�&66&����6HHUVXFNHU���,UDQ�DOVR�SRVVHVVHV�D�IHZ�KXQGUHG�VKRUW�UDQJH�EDOOLVWLF�PLVVLOHV��LQFOXGLQJ�WKH�6KDKDE����6FXG�E���WKH�6KDKDE����6FXG�&���DQG�WKH�7RQGDU�����&66������
6SDFH�9HKLFOH� ,Q�)HEUXDU\������,UDQ�FODLPHG�WR�KDYH�ODXQFKHG�D�SUREH�LQWR�VSDFH��VXJJHVWLQJ�LWV�PLVVLOH�WHFKQRORJ\�PLJKW�EH�LPSURYLQJ�WR�WKH�SRLQW�ZKHUH�DQ�,UDQLDQ�,&%0�LV�UHDOLVWLF��)ROORZLQJ�DQ�$XJXVW������IDLOXUH��LQ�HDUO\�)HEUXDU\�������,UDQ�VXFFHVVIXOO\�ODXQFKHG�D�VPDOO��ORZ�HDUWK�VDWHOOLWH�RQ�D�6DILU���URFNHW��UDQJH�DERXW�����PLOHV���7KH�3HQWDJRQ�VDLG�WKH�ODXQFK�ZDV�´FOHDUO\�D�FRQFHUQ�RI�RXUVµ�EHFDXVH�´WKHUH�DUH�GXDO�XVH�FDSDELOLWLHV�KHUH�ZKLFK�FRXOG�EH�DSSOLHG�WRZDUG�WKH�GHYHORSPHQW�RI�ORQJ�UDQJH�PLVVLOHV�µ�$�ODUJHU�VSDFH�YHKLFOH��6LPRUJK��ZDV�GLVSOD\HG�LQ�)HEUXDU\�������,UDQ�FODLPHG�D�VDWHOOLWH�ODXQFK�LQWR�RUELW�RQ�-XQH�����������,UDQ�VD\V�LW�SODQV�DQRWKHU�VSDFH�ODXQFK�LQ�ODWH�'HFHPEHU��������
:DUKHDGV� :DOO�6WUHHW�-RXUQDO�UHSRUW�RI�6HSWHPEHU�����������VDLG�WKDW�8�6��LQWHOOLJHQFH�EHOLHYHV�,UDQ�LV�ZRUNLQJ�WR�DGDSW�WKH�6KDKDE���WR�GHOLYHU�D�QXFOHDU�ZDUKHDG��6XEVHTXHQW�SUHVV�UHSRUWV�VD\�WKDW�8�6��LQWHOOLJHQFH�FDSWXUHG�DQ�,UDQLDQ�FRPSXWHU�LQ�PLG������VKRZLQJ�SODQV�WR�FRQVWUXFW�D�QXFOHDU�ZDUKHDG�IRU�WKH�6KDKDE���

���:LOOLDP�%URDG�DQG�'DYLG�6DQJHU��³5HO\LQJ�2Q�&RPSXWHU��8�6��6HHNV�WR�3URYH�,UDQ¶V�1XFOHDU�$LPV�´�1HZ�<RUN�7LPHV��1RYHPEHU�����������
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�������ȱ�����¢ȱ���ȱ�������ȱ���ȱ�����ȱ��������ȱ
,UDQ¶V�IRUHLJQ�SROLF\�LV�ZLGHO\�DVVHVVHG�DV�D�SURGXFW�RI�WKH�LGHRORJ\�RI�,UDQ¶V�,VODPLF�UHYROXWLRQ��EOHQGHG�ZLWK�ORQJ�VWDQGLQJ�QDWLRQDO�LQWHUHVWV��6RPH�8�6��REVHUYHUV�LQWHUSUHW�,UDQ¶V�IRUHLJQ�SROLF\�REMHFWLYHV�DV�DWWHPSWLQJ�WR�RYHUWXUQ�D�SRZHU�VWUXFWXUH�LQ�WKH�0LGGOH�(DVW�WKDW�,UDQ�DVVHUWV�IDYRUV�WKH�8QLWHG�6WDWHV��,VUDHO��DQG�6XQQL�0XVOLP�$UDE�UHJLPHV��,UDQ�FRXFKHV�LWV�VXSSRUW�IRU�6KLLWH�DQG�RWKHU�,VODPLVW�PRYHPHQWV�DV�VXSSRUW�IRU�DQ�³RSSUHVVHG´�XQGHUFODVV�DQG�H[SODLQV�LWV�SROLFLHV�DV�DWWHPSWLQJ�WR�WKZDUW�DQ\�FKDQFH�IRU�WKH�8QLWHG�6WDWHV�WR�RYHUWXUQ�LWV�,VODPLF�UHYROXWLRQ���
,UDQ¶V�IRUHLJQ�SROLF\�KDV�VXIIHUHG�VRPH�VHWEDFNV��7KHUH�KDV�EHHQ�VXEVWDQWLDO�LQWHUQDWLRQDO�FRRSHUDWLRQ�ZLWK�8�6��VDQFWLRQV�DJDLQVW�,UDQ��,UDQ¶V�UHJLRQDO�VWUDWHJLF�SRVLWLRQ�KDV�EHHQ�WKUHDWHQHG�E\�WKH�FLYLO�FRQIOLFW�LQ�6\ULD��LQ�ZKLFK�,UDQ¶V�FORVHVW�$UDE�DOO\��%DVKDU�$O�$VVDG�RI�6\ULD��KDV�ORVW�FRQWURO�RI�D�FRQVLGHUDEOH�DPRXQW�RI�WKH�FRXQWU\��$VVDG�KDV�EHHQ�NH\�WR�,UDQ¶V�HIIRUWV�WR�SRVLWLRQ�LWVHOI�WR�VWUDWHJLFDOO\�FRXQWHU�,VUDHO��$QRWKHU�NH\�DOO\��WKH�6KLLWH�GRPLQDWHG�JRYHUQPHQW�RI�,UDT��LV�IDFLQJ�D�VLJQLILFDQW�6XQQL�UHEHOOLRQ�WKDW�EURXJKW�WKH�6XQQL�H[WUHPLVW�,VODPLF�6WDWH�RUJDQL]DWLRQ�WR�ZLWKLQ�DERXW����PLOHV�RI�WKH�,UDQLDQ�ERUGHU���
2Q�WKH�RWKHU�KDQG��,UDQ¶V�DSSDUHQW�VXFFHVV�LQ�NHHSLQJ�$VVDG�LQ�SRZHU�LQ�6\ULD��DQG�WKH�IXOO�WDNHRYHU�RI�<HPHQ¶V�FDSLWDO�E\�WKH�6KLLWH�+RXWKL�UHEHOV�LQ�-DQXDU\�������OHDG�VRPH�H[SHUWV�DQG�RIILFLDOV�LQ�WKH�3HUVLDQ�*XOI�PRQDUFK\�VWDWHV�WR�DVVHUW�WKDW�,UDQ¶V�UHJLRQDO�SRVLWLRQ�LV�VWUHQJWKHQLQJ��,Q�DGGLWLRQ��,UDQ¶V�LQGLUHFW�FRRSHUDWLRQ�ZLWK�WKH�8�6��LQWHUYHQWLRQ�DJDLQVW�WKH�,VODPLF�6WDWH�RUJDQL]DWLRQ�LQ�,UDT�KDV��DFFRUGLQJ�WR�VRPH�H[SHUWV��FDXVHG�WKH�8QLWHG�6WDWHV�WR�GHFLGH�DJDLQVW�SROLF\�RSWLRQV�LQ�,UDT�RU�6\ULD�WKDW�PLJKW�SURYRNH�,UDQ���
�������ȱ���ȱ�������������ȱ���������ȱȱ
$V�DQ�LQVWUXPHQW�RI�LWV�IRUHLJQ�SROLF\��,UDQ�VXSSRUWV�DUPHG�IDFWLRQV��VRPH�RI�ZKLFK�DUH�QDPHG�DV�WHUURULVW�RUJDQL]DWLRQV�E\�WKH�8QLWHG�6WDWHV��,UDQ�ZDV�SODFHG�RQ�WKH�8�6��OLVW�RI�VWDWH�VSRQVRUV�RI�WHUURULVP��³WHUURULVP�OLVW´��LQ�-DQXDU\�������7KH�6WDWH�'HSDUWPHQW�UHSRUW�RQ�LQWHUQDWLRQDO�WHUURULVP�IRU���������UHOHDVHG�$SULO�����������VWDWHG�WKDW�,UDQ�³FRQWLQXHG�LWV�WHUURULVW�UHODWHG�DFWLYLW\´�LQ������DQG�WKDW�,UDQ�³DOVR�LQFUHDVHG�LWV�SUHVHQFH�LQ�$IULFD�DQG�DWWHPSWHG�WR�VPXJJOH�DUPV´�WR�RSSRVLWLRQLVWV�LQ�<HPHQ�DQG�%DKUDLQ��,Q�������,UDQ�DOOHJHGO\�EDFNHG�WHUURULVW�SORWV�DJDLQVW�,VUDHOL�GLSORPDWV�DQG�RIILFLDOV�LQ�VXFK�FRXQWULHV�DV�,QGLD��LQ�ZKLFK�WKH�ZLIH�RI�DQ�,VUDHOL�GLSORPDW�ZDV�ZRXQGHG�LQ�DQ�DWWDFN�LQ�'HOKL�LQ�RQ�)HEUXDU\������������%XOJDULD��ZKHUH�D�-XO\�����������ERPELQJ�NLOOHG�ILYH�,VUDHOL�WRXULVWV���7KDLODQG��*HRUJLD��DQG�.HQ\D��8�6��RIILFLDOV�DVVHUW�WKDW�,UDQ�PLJKW�EH�LQWHQW�RQ�VSRQVRULQJ�DFWV�RI�WHUURULVP�LQ�WKH�8QLWHG�6WDWHV�LWVHOI��EDVHG�ODUJHO\�RQ�DQ�DOOHJHG�,UDQLDQ�SORW��UHYHDOHG�RQ�2FWREHU�����������E\�WKH�'HSDUWPHQW�RI�-XVWLFH��WR�DVVDVVLQDWH�WKH�6DXGL�$PEDVVDGRU�WR�WKH�8QLWHG�6WDWHV���
6RPH�DVVHUW�WKDW�5RXKDQL�VHHNV�WR�FXUE�,UDQ¶V�VXSSRUW�IRU�PLOLWDQW�PRYHPHQWV�LQ�WKH�UHJLRQ�EHFDXVH�WKHLU�DFWLYLWLHV�FRXOG�LQMXUH�KLV�JRDOV�RI�EURDGHU�LQWHUQDWLRQDO�HQJDJHPHQW��+RZHYHU��PDQ\�GRXEW�WKDW�5RXKDQL�LV�DEOH�WR�GR�VR�EHFDXVH�KH�LV�SHUFHLYHG�DV�KDYLQJ�QR�DXWKRULW\�RYHU�WKH�4RGV�)RUFH��4DVHP�6ROHLPDQL��ZKR�UXQV�,UDQ¶V�H[WHUQDO�RSHUDWLRQV�DQG�LV�VDLG�WR�UHSRUW�GLUHFWO\�WR�.KDPHQH¶L����6RPH�REVHUYHUV�DVVHUW�WKDW�6XQQL�UHEHOOLRQV�DJDLQVW�SUR�,UDQLDQ�JRYHUQPHQWV�LQ�
���7KH�WH[W�RI�WKH�VHFWLRQ�RQ�,UDQ�FDQ�EH�IRXQG�DW�KWWS���ZZZ�VWDWH�JRY�M�FW�UOV�FUW�������������KWP��
���KWWS���ZZZ�QHZ\RUNHU�FRP�UHSRUWLQJ������������������IDBIDFWBILONLQV"SULQWDEOH WUXH	FXUUHQW3DJH DOO��
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,UDT�DQG�6\ULD�KDYH�FDVW�GRXEW�DPRQJ�VRPH�LQ�,UDQLDQ�OHDGHUVKLS�FLUFOHV�DERXW�6ROHLPDQL¶V�SUHIHUUHG�SROLFLHV�RI�SURYLGLQJ�XQTXDOLILHG�VXSSRUW�IRU�SUR�,UDQLDQ�6KLLWH�OHDGHUV�LQ�WKH�UHJLRQ���
,Q�SULRU�GHFDGHV��,UDQLDQ�WHUURULVP�WRRN�WKH�IRUP�RI�DVVDVVLQDWLQJ�GLVVLGHQWV�DEURDG��,Q�WKH�ODWH�����V�DQG�HDUO\�����V��,UDQ�DOOHJHGO\�ZDV�UHVSRQVLEOH�IRU�WKH�DVVDVVLQDWLRQ�RI�VHYHUDO�,UDQLDQ�GLVVLGHQWV�EDVHG�LQ�(XURSH��LQFOXGLQJ�,UDQLDQ�.XUGLVK�GLVVLGHQW�OHDGHU�$EGRO�5DKPDQ�4DVHPOX��VHYHUDO�RWKHU�.XUGLVK�OHDGHUV��LQFOXGLQJ�WKRVH�NLOOHG�DW�WKH�0\NRQRV�FDIp�LQ�%HUOLQ�LQ�6HSWHPEHU��������WKH�EURWKHU�RI�302,�OHDGHU�0DVXG�5DMDYL��DQG�VHYHUDO�ILJXUHV�FORVH�WR�WKH�ODWH�6KDK�RI�,UDQ��,Q�0D\�������)UDQFH�DOORZHG�WKH�UHWXUQ�WR�,UDQ�RI�9DNLOL�5DG��ZKR�KDG�EHHQ�FRQYLFWHG�LQ�WKH������VWDEELQJ�RI�WKH�6KDK¶V�ODVW�SULPH�PLQLVWHU��6KDKSRXU�%DNKWLDU��,UDQ�KDV�QRW�EHHQ�DFFXVHG�RI�GLVVLGHQW�DVVDVVLQDWLRQV�DEURDG�LQ�ZHOO�RYHU�D�GHFDGH���

7DEOH����0DMRU�3DVW�$FWV�RI�,UDQ�RU�,UDQ�5HODWHG�7HUURULVP�
'DWH� ,QFLGHQW�(YHQW� /LNHO\�&ODLPHG�3HUSHWUDWRU�
$SULO���������� 7UXFN�ERPELQJ�RI�8�6��(PEDVV\�LQ�%HLUXW��/HEDQRQ�����GHDG��LQFOXGLQJ����8�6��FLWL]HQV��� )DFWLRQV�WKDW�HYHQWXDOO\�IRUPHG�/HEDQHVH�+H]EROODK�FODLPHG�UHVSRQVLELOLW\��
2FWREHU���������� 7UXFN�ERPELQJ�RI�8�6��0DULQH�EDUUDFNV�LQ�%HLUXW������0DULQHV�NLOOHG�� 6DPH�DV�DERYH�
'HFHPEHU���������� %RPELQJV�RI�8�6��DQG�)UHQFK�HPEDVVLHV�LQ�.XZDLW�&LW\����IDWDOLWLHV��� 'D·ZD�3DUW\�RI�,UDT³,UDQ�VXSSRUWHG�,UDTL�6KLLWH�PLOLWDQW�JURXS�����'D·ZD�DFWLYLVWV�FKDUJHG�DQG�LPSULVRQHG�LQ�.XZDLW��
6HSWHPEHU���������� 7UXFN�ERPELQJ�RI�8�6��HPEDVV\�DQQH[�LQ�%HLUXW�����NLOOHG��� )DFWLRQV�WKDW�HYHQWXDOO\�IRUPHG�/HEDQHVH�+H]EROODK��
0D\���������� %RPELQJ�RI�$PLU�RI�.XZDLW·V�PRWRUFDGH� 'D·ZD�3DUW\�RI�,UDT�
-XQH���������� +LMDFNLQJ�RI�7:$�)OLJKW������2QH�IDWDOLW\��1DY\�GLYHU�5REHUW�6WHWKDP� /HEDQHVH�+H]EROODK�
$SULO��������� +LMDFNLQJ�RI�.XZDLW�$LU�SDVVHQJHU�SODQH��7ZR�NLOOHG�� /HEDQHVH�+H]EROODK��VHHNLQJ�UHOHDVH�RI����'D·ZD�SULVRQHUV�LQ�.XZDLW���
0DUFK���������� %RPELQJ�RI�,VUDHOL�(PEDVV\�LQ�%XHQRV�$LUHV�����NLOOHG��� /HEDQHVH�+H]EROODK��DVVLVWHG�E\�,UDQLDQ�LQWHOOLJHQFH�GLSORPDWV���
-XO\���������� %RPELQJ�RI�$UJHQWLQH�-HZLVK�0XWXDO�$VVRFLDWLRQ��$0,$��EXLOGLQJ�LQ�%XHQRV�$LUHV��� 6DPH�DV�DERYH�
-XQH���������� %RPELQJ�RI�.KREDU�7RZHUV�KRXVLQJ�FRPSOH[�QHDU�'KDKUDQ��6DXGL�$UDELD�����8�6��$LU�)RUFH�SHUVRQQHO�NLOOHG��

6DXGL�+H]EROODK��VXSSRUWHG�E\�,UDQ��EXW�VRPH�DVVHVVPHQWV�SRLQW�WR�LQYROYHPHQW�RI�$O�4DHGD���
-XO\���������� %RPELQJ�LQ�%XOJDULD�NLOOHG�ILYH�,VUDHOL�WRXULVWV��� /HEDQHVH�+H]EROODK�

6RXUFH��6WDWH�'HSDUWPHQW�&RXQWU\�5HSRUWV�RQ�7HUURULVP���

���������ȱ ���ȱ���ȱ�������ȱ	���ȱ������ȱ
0RVW�RI�WKH�OHDGHUV�RI�WKH�3HUVLDQ�*XOI�PRQDUFK\�VWDWHV��*XOI�&RRSHUDWLRQ�&RXQFLO��*&&��6DXGL�$UDELD��.XZDLW��%DKUDLQ��4DWDU��2PDQ��DQG�WKH�8QLWHG�$UDE�(PLUDWHV��DUH�FRQFHUQHG�DERXW�,UDQ¶V�LQIOXHQFH�DQG�LQWHQWLRQV�LQ�WKH�*XOI�DQG�EURDGHU�UHJLRQ��7KHVH�VWDWHV��DOO�FRQWUROOHG�E\�6XQQL�OHG�JRYHUQPHQWV��KDYH�FRRSHUDWLQJ�H[WHQVLYHO\�ZLWK�8�6��SROLF\�WRZDUG�,UDQ��7KH�*&&�OHDGHUV�DUH�
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FRQFHUQHG�D�FRPSUHKHQVLYH�QXFOHDU�GHDO�FRXOG�OHDG�WR�D�EURDGHU�8�6��,UDQ�UDSSURFKHPHQW�DQG�SRVVLEO\�ZHDNHQ�WKH�8�6��FRPPLWPHQW�WR�*XOI�VHFXULW\��$IWHU�D�URXQG�RI�WDONV�LQ�HDUO\�0DUFK�������6HFUHWDU\�RI�6WDWH�.HUU\�PHW�ZLWK�VHQLRU�*&&�RIILFLDOV�WR�EULHI�WKHP�RQ�WKH�WDONV�DQG�UHSRUWHGO\�UHDVVXUH�WKHP�WKDW�WKH�8QLWHG�6WDWHV�UHPDLQV�FRPPLWWHG�WR�*&&�VHFXULW\��7KH�*&&�VWDWHV�EDFNHG�WKH�$SULO����������IUDPHZRUN�QXFOHDU�DFFRUG��DOEHLW�WHSLGO\��DQG�3UHVLGHQW�2EDPD�DQQRXQFHG�LQ�KLV�VWDWHPHQW�RQ�WKH�DFFRUG�WKDW�KH�ZRXOG�LQYLWH�WKH�*&&�OHDGHUV�WR�&DPS�'DYLG�ODWHU�LQ������WR�GLVFXVV�*XOI�VHFXULW\�LQ�WKH�FRQWH[W�RI�D�SRWHQWLDO�,UDQ�GHDO��6XEVHTXHQW�UHSRUWV�LQGLFDWH�WKH�8QLWHG�6WDWHV�PLJKW�LQFUHDVH�LWV�GHIHQVH�FRPPLWPHQWV�WR�WKH�*&&�VWDWHV�WR�DVVXDJH�WKHLU�FRQFHUQV�DERXW�WKH�DJUHHPHQW���
x 6DXGL�$UDELD��,UDQ�DQG�6DXGL�$UDELD�UHSUHVHQW�RSSRVLQJ�LQWHUHVWV�LQ�WKH�UHJLRQ��6DXGL�$UDELD�VHHV�LWVHOI�DV�OHDGHU�RI�WKH�6XQQL�0XVOLP�ZRUOG�DQG�YLHZV�6KLLWH�0XVOLPV��LQFOXGLQJ�WKRVH�LQ�HDVWHUQ�6DXGL�$UDELD��DV�KHUHWLFDO��6DXGL�DODUP�RYHU�,UDQLDQ�LQIOXHQFH�LQ�WKH�*XOI�ZDV�D�PDMRU�IDFWRU�LQ�WKH�PLOLWDU\�LQWHUYHQWLRQ�E\�6DXGL�$UDELD�RQ�EHKDOI�RI�WKH�%DKUDLQ�JRYHUQPHQW�LQ�0DUFK�������7KH�6DXGLV�UHSHDWHGO\�FLWH�DV�D�UHDVRQ�IRU�WKH�GLVWUXVW�SDVW�,UDQLDQ�DFWLRQV��LQFOXGLQJ�LQVSLULQJ�YLROHQW�GHPRQVWUDWLRQV�DW�VRPH�+DMM�SLOJULPDJHV�LQ�0HFFD�LQ�WKH�����V�DQG�����V��DQG�ZKLFK�FDXVHG�D�EUHDN�LQ�UHODWLRQV�IURP������WR�������7KH�6DXGLV�RIWHQ�DFFXVH�,UDQ�RI�RQJRLQJ�HIIRUWV�WR�VWRNH�6KLLWH�RSSRVLWLRQLVWV�LQ�WKH�*XOI��LQFOXGLQJ�ZLWKLQ�WKH�.LQJGRP�LWVHOI����+RZHYHU��DSSDUHQWO\�VHHNLQJ�WR�FRRSHUDWH�ZLWK�8�6��GLSORPDF\�ZLWK�5RXKDQL��LQ�0D\������WKH�6DXGL�JRYHUQPHQW�DQQRXQFHG�LW�KDG�LQYLWHG�)RUHLJQ�0LQLVWHU�=DULI�WR�YLVLW��=DULI�DQG�6DXGL�)RUHLJQ�0LQLVWHU�6DXG�ELQ�)D\VDO�$O�6DXG�PHW�LQ�1HZ�<RUN�DW�WKH�PDUJLQV�RI�WKH�6HSWHPEHU������8�1��*HQHUDO�$VVHPEO\��EXW�WKH�=DULI�YLVLW�WR�WKH�.LQJGRP�KDV�QRW�WDNHQ�SODFH��WR�GDWH��7KH�WDNHRYHU�RI�<HPHQ¶V�FDSLWDO�6DQDD�E\�6KLLWH�+RXWKL�UHEHOV�LQ�-DQXDU\������KDV�IXUWKHU�VHW�EDFN�6DXGL�±�,UDQLDQ�UHODWLRQV��6DXGL�)RUHLJQ�0LQLVWHU�6DXG�ELQ�)D\VDO�$O�6DXG�KDV�VDLG�WKH�+RXWKL�JDLQV�VXSSRUW�WKH�YLHZ�WKDW�,UDQ�LV�³WDNLQJ�RYHU´�WKH�UHJLRQ��6DXGL�$UDELD¶V�0DUFK������GHFLVLRQ�WR�LQWHUYHQH�PLOLWDULO\�DJDLQVW�WKH�+RXWKLV�KDV�EHHQ�VKDUSO\�FULWLFL]HG�E\�,UDQ���
x 8QLWHG�$UDE�(PLUDWHV��8$(���/LNH�6DXGL�$UDELD��WKH�8$(�WHQGV�WR�WDNH�KDUGOLQH�SRVLWLRQV�RQ�,UDQ��5HODWLRQV�UHPDLQ�FRORUHG�E\�WKH�$SULO������,UDQLDQ�H[SXOVLRQ�RI�8$(�VHFXULW\�IRUFHV�IURP�WKH�3HUVLDQ�*XOI�LVODQG�RI�$EX�0XVD��ZKLFK�LW�DQG�WKH�8$(�VKDUHG�XQGHU�D������ELODWHUDO�DJUHHPHQW���,Q�������,UDQ��WKHQ�UXOHG�E\�WKH�8�6��EDFNHG�6KDK��VHL]HG�WZR�RWKHU�LVODQGV��*UHDWHU�DQG�/HVVHU�7XQE��IURP�WKH�HPLUDWH�RI�5DV�DO�.KD\PDK��DV�ZHOO�DV�SDUW�RI�$EX�0XVD�IURP�WKH�HPLUDWH�RI�6KDUMDK���7KH�8$(�KDV�VRXJKW�WR�UHIHU�WKH�GLVSXWH�WR�WKH�,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��,&-���EXW�,UDQ�KDV�LQVLVWHG�RQ�UHVROYLQJ�WKH�LVVXH�ELODWHUDOO\���,&-�UHIHUUDO�UHTXLUHV�FRQFXUUHQFH�IURP�ERWK�SDUWLHV�WR�D�GLVSXWH���7KH�LVVXH�UHLJQLWHG�LQ�������ZKHQ�WKHQ�SUHVLGHQW�$KPDGLQHMDG�YLVLWHG�$EX�0XVD�DQG�,5*&�&RPPDQGHU�0RKDPPDG�$OL�-DIDUL�YLVLWHG�WKH�LVODQG�WR�DQQRXQFH�SRVVLEOH�GHYHORSPHQW�RI�WRXULVP�WKHUH��,Q�WKH�DIWHUPDWK�RI�WKH�-3$�DQG�D�YLVLW�WR�,UDQ�E\�WKH�8$(¶V�)RUHLJQ�0LQLVWHU��WKH�WZR�FRXQWULHV�UHSRUWHGO\�PDGH�VRPH�SURJUHVV�WRZDUG�UHVROYLQJ�WKH�LVODQGV�GLVSXWH�DQG�,UDQ�UHSRUWHGO\�UHPRYHG�VRPH�PLOLWDU\�

���(OVD�:DOVK��³$QQDOV�RI�3ROLWLFV��/RXLV�)UHHK¶V�/DVW�&DVH�´�7KH�1HZ�<RUNHU��0D\�����������7KH�-XQH�����������IHGHUDO�JUDQG�MXU\�LQGLFWPHQWV�RI����VXVSHFWV�����6DXGLV�DQG�D�/HEDQHVH�FLWL]HQ��LQ�WKH�.KREDU�ERPELQJ�LQGLFDWH�WKDW�,UDQLDQ�DJHQWV�PD\�KDYH�EHHQ�LQYROYHG��EXW�QR�LQGLFWPHQWV�RI�DQ\�,UDQLDQV�ZHUH�DQQRXQFHG��,Q�-XQH�������6DXGL�$UDELD�UHSRUWHGO\�VHQWHQFHG�VRPH�RI�WKH�HOHYHQ�6DXGL�VXVSHFWV�KHOG�WKHUH��7KH������&RPPLVVLRQ�ILQDO�UHSRUW�DVVHUWV�WKDW�$O�4DHGD�PLJKW�KDYH�KDG�VRPH�DV�\HW�XQGHWHUPLQHG�LQYROYHPHQW�LQ�WKH�.KREDU�7RZHUV�DWWDFNV��
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HTXLSPHQW�IURP�WKHP��7KH�8$(�DQG�,UDQ�PDLQWDLQ�UHODWLYHO\�QRUPDO�WUDGH�DQG�GLSORPDWLF�WLH��DQG�,UDQLDQ�RULJLQ�UHVLGHQWV�RI�'XEDL�QXPEHU�DERXW�����������
x 4DWDU�JHQHUDOO\�UHIUDLQV�IURP�LVVXLQJ�SXEOLFO\�FULWLFDO�VWDWHPHQWV�RQ�,UDQ��<HW��4DWDUL�RIILFLDOV�UHSRUWHGO\�UHPDLQ�ZDU\�WKDW�,UDQ�PLJKW�HYHQWXDOO\�VHHN�WR�HQFURDFK�RQ�WKH�ODUJH�QDWXUDO�JDV�ILHOG�LW�VKDUHV�ZLWK�,UDQ��FDOOHG�1RUWK�)LHOG�E\�4DWDU��DQG�6RXWK�3DUV�E\�,UDQ���IXHOHG�E\�RFFDVLRQDO�,UDQLDQ�VWDWHPHQWV�VXFK�DV�WKDW�LQ�$SULO������E\�,UDQ¶V�GHSXW\�RLO�PLQLVWHU�WKDW�4DWDU�LV�SUREDEO\�SURGXFLQJ�PRUH�JDV�WKDQ�³KHU�ULJKW�VKDUH´�IURP�WKH�ILHOG���
x %DKUDLQ�LV�DERXW�����6KLLWH�LQKDELWHG��PDQ\�RI�ZKRP�DUH�RI�3HUVLDQ�RULJLQ��EXW�LWV�JRYHUQPHQW�LV�GRPLQDWHG�E\�WKH�6XQQL�0XVOLP�$O�.KDOLID�IDPLO\��,Q������DQG�DJDLQ�LQ�������%DKUDLQ�SXEOLFO\�DFFXVHG�,UDQ�RI�VXSSRUWLQJ�%DKUDLQL�6KLLWH�GLVVLGHQWV�LQ�HIIRUWV�WR�RYHUWKURZ�WKH�UXOLQJ�$O�.KDOLID�IDPLO\��%DKUDLQ�KDV�FRQVLVWHQWO\�DFFXVHG�,UDQ�RI�VXSSRUWLQJ�WKH�6KLLWH�XSULVLQJ�DJDLQVW�WKH�$O�.KDOLID�UHJLPH�WKDW�EHJDQ�LQ������E\�PRVWO\�6KLLWH�GHPRQVWUDWRUV��6WDWH�'HSDUWPHQW�UHSRUWV�RQ�LQWHUQDWLRQDO�WHUURULVP�LQ�UHFHQW�\HDUV�KDYH�DVVHUWHG�WKDW�,UDQ�KDV�DWWHPSWHG�WR�SURYLGH�DUPV�DQG�RWKHU�DLG�WR�6KLLWH�PLOLWDQWV�LQ�%DKUDLQ��+RZHYHU��VRPH�RXWVLGH�REVHUYHUV�KDYH�GHOLYHUHG�PL[HG�DVVHVVPHQWV�DERXW�WKH�VLJQLILFDQFH�RI�WKH�,UDQLDQ�VXSSRUW�WR�WKH�XSULVLQJ��(DUOLHU��WHQVLRQV�IODUHG�VHYHUDO�WLPHV�DIWHU�-XO\������RYHU�,UDQLDQ�DWWHPSWV�WR�TXHVWLRQ�WKH�OHJLWLPDF\�RI�D������8�1��UXQ�UHIHUHQGXP�LQ�ZKLFK�%DKUDLQLV�RSWHG�IRU�LQGHSHQGHQFH�UDWKHU�WKDQ�WR�DIILOLDWH�ZLWK�,UDQ���
x 2PDQ��2I�WKH�*&&�VWDWHV��WKH�6XOWDQDWH�RI�2PDQ�LV�FORVHVW�SROLWLFDOO\�WR�,UDQ�LQ�SDUW�EHFDXVH��GXULQJ�WKH�6KDK¶V�UXOH��,UDQ�VHQW�WURRSV�WR�KHOS�WKH�6XOWDQ�VXSSUHVV�UHEHOOLRQ�LQ�WKH�'KRIDU�UHJLRQ��6XOWDQ�4DERRV�PDGH�D�VWDWH�YLVLW�WR�,UDQ�LQ�$XJXVW�������FRLQFLGLQJ�ZLWK�WKH�FRQWURYHUVLDO�UH�HOHFWLRQ�RI�$KPDGLQHMDG��+H�YLVLWHG�DJDLQ�LQ�ODWH�$XJXVW�������UHSRUWHGO\�WR�H[SORUH�FRQFHSWV�IRU�LPSURYHG�8�6��,UDQ�UHODWLRQV�DQG�WR�IDFLOLWDWH�8�6��,UDQ�WDONV�WKDW�OHG�WR�WKH�-3$��5RXKDQL�YLVLWHG�2PDQ�LQ�0DUFK�������WKH�RQO\�*&&�VWDWH�KH�KDV�YLVLWHG�VLQFH�WDNLQJ�RIILFH��6RPH�SUHVV�UHSRUWV�VD\�2PDQL�RIILFLDOV�WXUQ�D�EOLQG�H\H�WR�RU�FRRSHUDWH�LQ�WKH�VPXJJOLQJ�RI�ZHVWHUQ�JRRGV�WR�,UDQ��2PDQ�DQG�,UDQ�KHOG�VRPH�MRLQW�QDYDO�VHDUFK�DQG�UHVFXH�H[HUFLVHV�LQ�HDUO\�$SULO��������
x .XZDLW��$ERXW�����RI�.XZDLWLV�DUH�6KLLWH�0XVOLPV��DQG�,UDQ�VXSSRUWHG�6KLLWH�UDGLFDO�JURXSV�LQ�.XZDLW�LQ�WKH�����V�DV�D�PHDQV�WR�WU\�WR�SUHVVXUH�.XZDLW�QRW�WR�VXSSRUW�WKH�,UDTL�ZDU�HIIRUW�LQ�WKH�,UDQ�,UDT�:DU��������������DV�OLVWHG�DERYH��$IWHU�6DGGDP�+XVVHLQ¶V�UHJLPH�LQYDGHG�.XZDLW�LQ�$XJXVW�������.XZDLW�SXUVXHG�WLHV�WR�,UDQ�DV�D�FRXQWHUZHLJKW�WR�6DGGDP��$IWHU�6DGGDP¶V�RYHUWKURZ�LQ�������.XZDLW�VKLIWHG�WR�PRUH�FULWLFDO�VWDQFH�RQ�,UDQ�DQG�GXULQJ�����������DUUHVWHG�SHUVRQV�.XZDLW�DFFXVHG�RI�VS\LQJ�IRU�,UDQ����+RZHYHU��DV�WKH�*&&�FRXQWULHV�LQFUHDVLQJO\�HQJDJHG�ZLWK�5RXKDQL�DQG�KLV�JRYHUQPHQW��$PLU�6DEDK�DO�$KPDG�$O�6DEDK�YLVLWHG�,UDQ�LQ�-XQH�������

���³,UDQ�6S\�&HOO�'LVPDQWOHG�LQ�.XZDLW�´�$VVRFLDWHG�3UHVV��0D\����������³,UDQ�&HOO�3ODQQHG�$WWDFNV�LQ�.XZDLW��0LQLVWHU�6D\V�´�5HXWHUV��$SULO������������
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�����ȱ
<HPHQL�DQG�*&&�OHDGHUV�KDYH�ORQJ�FODLPHG�WKDW�,UDQ�ZDV�WU\LQJ�WR�GHVWDELOL]H�<HPHQ��ZKRVH�3UHVLGHQW�$OL�$EGXOODK�6DOHK�UHVLJQHG�LQ�-DQXDU\������IROORZLQJ�DQ�XSULVLQJ��,UDQ�KDV�EHHQ�VXSSRUWLQJ�D�=D\GL�6KLLWH�UHYLYDOLVW�PRYHPHQW�NQRZQ�DV�WKH�³+RXWKLV´ZLWK�XQNQRZQ�TXDQWLWLHV�RI�DUPV�DQG�RWKHU�DLG��UHSRUWHGO\�LQFOXGLQJ�$.���V��URFNHW�SURSHOOHG�JUHQDGHV��DQG�RWKHU�DUPV��$�VHQLRU�,UDQLDQ�RIILFLDO�UHSRUWHGO\�WROG�MRXUQDOLVWV�LQ�'HFHPEHU������WKDW�WKH�4RGV�)RUFH�KDV�D�³IHZ�KXQGUHG´�SHUVRQQHO�LQ�<HPHQ�WUDLQLQJ�+RXWKL�ILJKWHUV����,Q�6HSWHPEHU�������WKH�+RXWKLV�VHL]HG�PDMRU�ORFDWLRQV�LQ�WKH�FDSLWDO��6DQDD��DQG�WRRN�FRQWURO�RI�PDMRU�JRYHUQPHQW�ORFDWLRQV�LQ�-DQXDU\�������IRUFLQJ�6DOHK¶V�VXFFHVVRU��$EG�5DEX�0DQVXU�$O�+DGL��WR�IOHH�WR�$GHQ���
7KH�+RXWKL�VXFFHVVHV²LQFOXGLQJ�DGYDQFLQJ�LQWR�$GHQ�E\�$SULO�����²PLJKW�GHPRQVWUDWH�,UDQ¶V�FRQWLQXLQJ�DELOLW\�WR�SURMHFW�LQIOXHQFH�LQ�WKH�$UDELDQ�3HQLQVXOD�DQG�EURDGHU�0LGGOH�(DVW��+RZHYHU��PDQ\�DUJXH�WKDW�,UDQ¶V�VXSSRUW�IRU�WKH�+RXWKLV�GRHV�QRW�DSSHDU�WR�EH�QHDUO\�DV�VLJQLILFDQW�DV�LWV�DLG�WR�FORVHU�DOOLHV�VXFK�/HEDQHVH�+H]EROODK�RU�6\ULD¶V�$VVDG��$QG��WHQVLRQV�ZLWK�UHJLRQDO�ULYDO�6DXGL�$UDELD�KDV�HVFDODWHG�DV�WKH�.LQJGRP�KDV�RUFKHVWUDWHG�D�FRDOLWLRQ��VXSSRUWHG�E\�WKH�8QLWHG�6WDWHV��WR�WU\�WR�WXUQ�EDFN�WKH�+RXWKL�DGYDQFH���
�������ȱ�����¢ȱ��ȱ����ȱ���ȱ�¢���Ȧȱ�������ȱ�����ȱ������Śŗ
,UDQ¶V�SROLF\�KDV�EHHQ�WR�VXSSRUW�6KLLWH�OHG�JRYHUQPHQWV�LQ�ERWK�,UDT�DQG�6\ULD²D�SROLF\�XQGHU�VWURQJ�FKDOOHQJH�IURP�WKH�,VODPLF�6WDWH�RUJDQL]DWLRQ�WKDW�WKUHDWHQV�WKH�,UDTL�DQG�WKH�6\ULD�JRYHUQPHQWV��7KH�8QLWHG�6WDWHV�DQG�,UDQ�KDYH�ZRUNHG�LQ�SDUDOOHO�WR�DVVLVW�WKH�,UDTL�JRYHUQPHQW�DJDLQVW�WKH�,VODPLF�6WDWH��EXW�WKH�WZR�FRXQWULHV�KROG�RSSRVLQJ�SRVLWLRQV�RQ�WKH�UHJLPH�RI�$VVDG�LQ�6\ULD���
2Q�WKH�VLGHOLQHV�RI�DOO�QXFOHDU�PHHWLQJV�VLQFH�WKH�,VODPLF�6WDWH�FDSWXUHG�0RVXO��8�6��DQG�,UDQLDQ�RIILFLDOV�KDYH�GLVFXVVHG�WKH�,VODPLF�6WDWH�FULVLV��3UHVLGHQW�2EDPD�UHSRUWHGO\�ZURWH�D�OHWWHU�WR�6XSUHPH�/HDGHU�.KDPHQH¶L�LQ�2FWREHU������LQGLFDWLQJ�WKDW�D�QXFOHDU�DJUHHPHQW�FRXOG�RSHQ�WKH�ZD\�WR�IXUWKHU�FRRSHUDWLRQ�DJDLQVW�WKH�,VODPLF�6WDWH����2Q�WKH�RWKHU�KDQG��8�6��RIILFLDOV�KDYH�UXOHG�RXW�GLUHFW�PLOLWDU\�FRRSHUDWLRQ�DQG�WKH�8QLWHG�6WDWHV�LQVLVWHG�,UDQ�QRW�EH�LQYLWHG�WR�D�6HSWHPEHU������PHHWLQJ�LQ�)UDQFH�DW�ZKLFK�WKH�8QLWHG�6WDWHV�VRXJKW�WR�EURDGHQ�DQG�IRUPDOL]H�D�JOREDO�DQWL�,VODPLF�6WDWH�FRDOLWLRQ���
����ȱ
7KH�8�6��PLOLWDU\�RXVWLQJ�RI�6DGGDP�+XVVHLQ�LQ������EHQHILWWHG�,UDQ�VWUDWHJLFDOO\�E\�UHPRYLQJ�D�ORQJ�WLPH�DQWDJRQLVW�DQG�SURGXFLQJ�D�JRYHUQPHQW�OHG�E\�6KLLWH�,VODPLVWV�ZKR�KDYH�ORQJ�VWDQGLQJ�WLHV�WR�,UDQ��8QWLO�WKH�,VODPLF�6WDWH�RUJDQL]DWLRQ¶V�FDSWXUH�RI�0RVXO�DQG�RWKHU�,UDTL�FLWLHV�LQ�-XQH�������,UDQ�KDG�VWURQJO\�EDFNHG�WKH�JRYHUQPHQW�RI�3ULPH�0LQLVWHU�1XUL�DO�0DOLNL��D�6KLLWH�,VODPLVW�

���³,UDQLDQ�6XSSRUW�6HHQ�&UXFLDO�IRU�<HPHQ¶V�+RXWKLV�´�5HXWHUV��'HFHPEHU������������
���)RU�LQIRUPDWLRQ�RQ�,UDQ¶V�UROH�LQ�WKH�,UDT�FULVLV��VHH�&56�5HSRUW�5�������7KH�³,VODPLF�6WDWH´�&ULVLV�DQG�8�6��3ROLF\��E\�&KULVWRSKHU�0��%ODQFKDUG�HW�DO��
���-D\�6RORPRQ�DQG�&DURO�/HH��³2EDPD�:URWH�6HFUHW�/HWWHU�WR�,UDQ¶V�.KDPHQHL�$ERXW�)LJKWLQJ�,VODPLF�6WDWH�´�:DOO�6WUHHW�-RXUQDO��1RYHPEHU�����������
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ZKR�7HKUDQ�YLHZHG�DV�OR\DO�DQG�SOLDEOH��0DOLNL�VXSSRUWHG�PRVW�RI�,UDQ¶V�UHJLRQDO�JRDOV��LQFOXGLQJ�DOORZLQJ�,UDQ�WR�RYHUIO\�,UDTL�DLUVSDFH�WR�VXSSO\�WKH�6\ULDQ�PLOLWDU\�ILJKWLQJ�UHEHOV�WKHUH���
7KH�-XQH������RIIHQVLYH�OHG�E\�WKH�,VODPLF�6WDWH�RUJDQL]DWLRQ�WKUHDWHQHG�,UDTµV�JRYHUQPHQW�DQG�,UDQ�UHVSRQGHG�TXLFNO\�E\�VXSSO\LQJ�4RGV�)RUFH�DGYLVHUV��LQWHOOLJHQFH�GURQH�VXUYHLOODQFH��ZHDSRQV�VKLSPHQWV��DQG�RWKHU�DVVLVWDQFH��,UDQ�UHWXUQHG�WR�,UDT�DERXW�D�GR]HQ�RI�WKH������,UDTL�FRPEDW�DLUFUDIW�WKDW�ZHUH�IORZQ�WR�,UDQ�DW�WKH�VWDUW�RI�WKH������ZDU�EHWZHHQ�,UDT�DQG�WKH�8QLWHG�6WDWHV�OHG�FRDOLWLRQ��,UDQLDQ�SLORWV�DSSDUHQWO\�DOVR�DUH�IO\LQJ�WKH�DLUFUDIW��LQ�-XO\������,UDQ�DQQRXQFHG�WKDW�RQH�RI�LWV�SLORWV�KDG�GLHG�LQ�RSHUDWLRQV�LQ�,UDT����,UDQ�UHSRUWHGO\�GHOLYHUHG�DUPV�DQG�DPPXQLWLRQ�WR�,UDT�DQG�WKH�SHVKPHUJD�
,Q�$XJXVW�������,UDQLDQ�OHDGHUV��DSSDUHQWO\�FDOFXODWLQJ�WKDW�0DOLNL¶V�VHFWDULDQ�EHKDYLRU�KDG�FRQWULEXWHG�WR�WKH�FROODSVH��VXSSRUWHG�8�6��HIIRUWV�WR�KHOS�D�PRUH�LQFOXVLYH�JRYHUQPHQW�WDNH�RIILFH����,UDQ�EDFNHG�WKH�DSSRLQWPHQW�RI�$EEDGL�DV�3ULPH�0LQLVWHU�GHVLJQDWH��DEDQGRQLQJ�WKHLU�ORQJWLPH�DOO\�0DOLNL��,Q�HDUO\�'HFHPEHU�������,UDQ�FRQGXFWHG�DQ�DLUVWULNH�DJDLQVW�,VODPLF�6WDWH�SRVLWLRQV�DERXW����PLOHV�IURP�WKH�,UDQLDQ�ERUGHU��6HFUHWDU\�RI�6WDWH�.HUU\�VDLG�,UDQLDQ�WDUJHWLQJ�RI�WKH�,VODPLF�6WDWH��LI�HIIHFWLYH��FRQWULEXWHV�SRVLWLYHO\�WR�8�6��HIIRUWV�WR�DVVLVW�WKH�,UDTL�JRYHUQPHQW���
6WLOO��PDQ\�DVSHFWV�RI�,UDQLDQ�SROLF\�LQ�,UDT�FRQWULEXWH�WR�8�6��DVVHUWLRQV�WKDW�LW�ZLOO�QRW�GLUHFWO\�FRRUGLQDWH�ZLWK�,UDQ�LQ�,UDT��,UDQ�KHOSHG�HVWDEOLVK�PDQ\�RI�WKH�6KLLWH�PLOLWLDV�WKDW�IRXJKW�WKH�8QLWHG�6WDWHV�GXULQJ������������DQG�DIWHU�WKH�IDOO�RI�0RVXO�,UDQ�UHSRUWHGO\�VHQW�,VODPLF�5HYROXWLRQDU\�*XDUG�4RGV�)RUFH��,5*&�4)��SHUVRQQHO�LQWR�,UDT�WR�UHDFWLYDWH�DQG�DGYLVH�WKH�6KLLWH�PLOLWLDV�WR�VXSSRUW�WKH�,6)��7KH�6KLLWH�PLOLWLDV�LQFOXGH�$V¶DLE�$KO�$O�+DT��/HDJXH�RI�WKH�5LJKWHRXV���.DWD¶LE�+H]EROODK��+H]EROODK�%ULJDGHV���DQG�WKH�0DKGL�$UP\�RI�0RTWDGD�$O�6DGU��UHQDPHG�WKH�3HDFH�%ULJDGHV�LQ��������.DWD¶LE�+H]EROODK�KDV�EHHQ�QDPHG�D�)RUHLJQ�7HUURULVW�2UJDQL]DWLRQ��)72��E\�WKH�8QLWHG�6WDWHV��,UDQ�DOVR�UHSRUWHGO\�KDV�PRYHG�VRPH�RI�LWV�PLVVLOHV�DQG�ORQJ�UDQJH�URFNHWV�LQWR�,UDT�WR�DVVLVW�,UDTL�DQG�6KLLWH�PLOLWLD�RSHUDWLRQV�DJDLQVW�WKH�,VODPLF�6WDWH��DOWKRXJK�PDQ\�H[SHUWV�DVVHUW�WKDW�VXFK�ZHDSRQU\�KDV�OLPLWHG�XWLOLW\�LQ�XUEDQ�RU�FORVH�FRPEDW�WKDW�WKH�,UDTL�IRUFHV�DUH�IDFLQJ�LQ�FLWLHV�VXFK�DV�7LNULW���
3ULRU�WR�WKH�,VODPLF�6WDWH�FULVLV�LQ�,UDT��WKH�6KLLWH�PLOLWLDV�ZHUH�HYROYLQJ�LQWR�SROLWLFDO�RUJDQL]DWLRQV��DOWKRXJK�VHYHUDO�RI�WKHP�KDG��ZLWK�,UDQLDQ�HQFRXUDJHPHQW�DQG�DVVLVWDQFH��VHQW�ILJKWHUV�WR�6\ULD�WR�ILJKW�RQ�EHKDOI�RI�WKH�$VVDG�UHJLPH��0DQ\�,UDTL�6KLLWH�PLOLWLDPHQ�ZKR�ZHQW�WR�6\ULD�KDYH�UHWXUQHG�WR�,UDT�WR�FRPEDW�WKH�,VODPLF�6WDWH�GULYH��7KH�SDUWLFLSDWLRQ�RI�WKH�PLOLWLDV�DORQJVLGH�WKH�,6)�KDV�LQFUHDVHG�WHQVLRQV�ZLWK�,UDT¶V�6XQQLV��$QHFGRWDO�UHSRUWV�LQGLFDWH�WKDW�VRPH�6KLLWH�PLOLWLD�ILJKWHUV�KDYH�FDUULHG�RXW�UHSULVDOV�DJDLQVW�6XQQLV�ZKR�WKH�PLOLWLDV�DFFXVH�RI�VXSSRUWLQJ�,6,6��,Q�WKH�,UDT�OHG�EDWWOH�WR�UHFDSWXUH�WKH�FLW\�RI�7LNULW��WKH�8QLWHG�6WDWHV�FRQGLWLRQHG�LWV�PLOLWDU\�VXSSRUW�IRU�WKH�EDWWOH�RQ�WKH�SXOOEDFN�IURP�WKH�IURQWOLQHV�RI�,UDQLDQ�DGYLVHUV�DQG�WKH�6KLLWH�PLOLWLDV���
,UDT�FRQGXFWV�D�IXOO�VSHFWUXP�RI�WUDGH�ZLWK�,UDQ��VRPHWLPHV�UXQQLQJ�DIRXO�RI�8�6��VDQFWLRQV�DJDLQVW�,UDQ��2Q�-XO\�����������WKH�8QLWHG�6WDWHV�VDQFWLRQHG�WKH�(ODI�,VODPLF�%DQN�RI�,UDT�IRU�FRQGXFWLQJ�SURKLELWHG�EDQNLQJ�WUDQVDFWLRQV�ZLWK�,UDQ��DOWKRXJK�WKH�VDQFWLRQV�ZHUH�UHPRYHG�LQ�
���0LFKDHO�*RUGRQ��³,UDQ�6XSSO\LQJ�6\ULDQ�0LOLWDU\�9LD�,UDTL�$LUVSDFH�´�1HZ�<RUN�7LPHV��6HSWHPEHU�����������
���³,UDQ�1HZV�$JHQF\�5HSRUWV�'HDWK�RI�,UDQLDQ�3LORW�LQ�,UDT�´�5DGLR�)UHH�(XURSH�5DGLR�/LEHUW\��-XO\�����������
���%DEDN�'HKJKDQSLVKHK��³,UDQ�'UDPDWLFDOO\�6KLIWV�,UDT�3ROLF\�WR�&RQIURQW�,VODPLF�6WDWH�´�5HXWHUV��6HSWHPEHU�����������
���(ULF�6FKPLWW��³,UDQ�6HQW�$UPV�WR�,UDT�WR�)LJKW�,6,6��8�6��6D\V�´�1HZ�<RUN�7LPHV��0DUFK������������
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0D\������ZKHQ�(ODI�EDQN�FHDVHG�WKH�DFWLYLW\��,Q�-XO\�������,UDT�DQG�,UDQ�VLJQHG�DQ�DJUHHPHQW�IRU�,UDQ�WR�H[SRUW�QDWXUDO�JDV�WR�,UDT�WKURXJK�D�SLSHOLQH�XQGHU�FRQVWUXFWLRQ��WKH�SURMHFW�LV�SRWHQWLDOO\�VXEMHFW�WR�VDQFWLRQV�XQGHU�WKH�,UDQ�6DQFWLRQV�$FW���)RU�PRUH�LQIRUPDWLRQ��VHH�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��DQG�&56�5HSRUW�56�������,UDT��3ROLWLFV��6HFXULW\��DQG�8�6��3ROLF\����
�¢���ȱȱ
2Q�6\ULD��8�6��,UDQ�FRRSHUDWLRQ�DJDLQVW�WKH�,VODPLF�6WDWH�LV�KLQGHUHG�E\�RSSRVLQJ�SRVLWLRQV�RQ�WKH�6\ULD�FLYLO�ZDU��3UHVLGHQW�%DVKDU�$O�$VVDG�KDV�EHHQ�,UDQ¶V�FORVHVW�$UDE�DOO\��ZKHUHDV�WKH�8QLWHG�6WDWHV�KDV�FDOOHG�IRU�$VVDG¶V�RYHUWKURZ��6\ULD�KDV�EHHQ�WKH�PDLQ�WUDQVLW�SRLQW�IRU�,UDQLDQ�ZHDSRQV�VKLSPHQWV�WR�+H]EROODK��DQG�ERWK�,UDQ�DQG�6\ULD�KDYH�XVHG�+H]EROODK�DV�OHYHUDJH�DJDLQVW�,VUDHO�WR�WU\�WR�DFKLHYH�UHJLRQDO�DQG�WHUULWRULDO�DLPV��8�6��RIILFLDOV�DQG�UHSRUWV�DVVHUW�WKDW��WR�WU\�WR�SUHYHQW�$VVDG¶V�GRZQIDOO��,UDQ�LV�SURYLGLQJ�VXEVWDQWLDO�DPRXQWV�RI�PDWHULDO�VXSSRUW�WR�WKH�6\ULDQ�UHJLPH��LQFOXGLQJ�IXQGV��ZHDSRQV��DQG�ILJKWHUV����7KH�6WDWH�'HSDUWPHQW�KDV�VDLG�UHSHDWHGO\�WKDW�,UDQ�KDV�VHQW�4RGV�)RUFHV��4)��WR�6\ULD�WR�DGYLVH�WKH�UHJLPH�DQG�ILJKW�DORQJVLGH�WKH�6\ULDQ�PLOLWDU\��6RPH�H[SHUWV�VD\�WKH�,UDQLDQ�GLUHFW�LQWHUYHQWLRQ�JRHV�EH\RQG�4)�SHUVRQQHO�WR�LQFOXGH�DQ�XQNQRZQ�QXPEHU�RI�,5*&�JURXQG�IRUFHV�DV�ZHOO����7KH�,UDQLDQ�DGYLVHUV�DOVR�KDYH�KHOSHG�6\ULD�VHW�XS�D�³1DWLRQDO�'HIHQVH�)RUFHV´�PLOLWLD�WR�DVVLVW�WKH�6\ULDQ�DUP\��,Q�'HFHPEHU�������DQG�RQ�VHYHUDO�RFFDVLRQV�VLQFH��,5*&�OHDGHUV�LQFOXGLQJ�&RPPDQGHU�LQ�&KLHI�-DIDUL�KDYH�DGPLWWHG�WKDW�WKH�,5*&�KDV�VHQW�PLOLWDU\�H[SHUWV�WR�6\ULD��2Q�VRPH�RFFDVLRQV��LQFOXGLQJ�WKH�HDUO\�����V��,UDQ�SXUSRUWHGO\�KDV�DFWHG�DV�DQ�LQWHUPHGLDU\�ZLWK�1RUWK�.RUHD�WR�VXSSO\�6\ULD�ZLWK�YDULRXV�IRUPV�RI�:0'�DQG�PLVVLOH�WHFKQRORJ\��DQG�,UDQ�UHSRUWHGO\�KDV�KHOSHG�6\ULD�H[SDQG�LWV�FKHPLFDO�ZHDSRQV�DUVHQDO���
$W�WKH�VDPH�WLPH��8�6��RIILFLDOV�DUH�VDLG�WR�EHOLHYH�WKDW�,UDQ�PLJKW�EH�ZLOOLQJ�WR�DEDQGRQ�$VVDG��DV�LW�DEDQGRQHG�0DOLNL�LQ�,UDT��LI�D�UHODWLYHO\�SUR�,UDQLDQ�ILJXUH�FDQ�EH�LGHQWLILHG�WR�UHSODFH�$VVDG��,Q�'HFHPEHU�������,UDQ�DQQRXQFHG�D�VL[�SRLQW�SODQ�IRU�D�SHDFHIXO�WUDQVLWLRQ�WKDW�ZRXOG�FXOPLQDWH�LQ�IUHH��PXOWLSDUW\�HOHFWLRQV��DOWKRXJK�WKH�SODQ�ZDV�UHMHFWHG�E\�6\ULDQ�UHEHOV�EHFDXVH�LW�SURYLGHG�IRU�$VVDG�WR�EH�DEOH�WR�FRPSHWH�LQ������HOHFWLRQV��8�1��6HFUHWDU\�*HQHUDO�%DQ�.L�0RRQ�LQYLWHG�,UDQ�WR�WKH�-DQXDU\�����������PHHWLQJ�RI�WKH�³*HQHYD��´�SURFHVV�WKDW�LV�DWWHPSWLQJ�WR�ILQG�D�SROLWLFDO�VROXWLRQ�WR�WKH�6\ULD��EXW�,UDQ�UHIXVHG�WR�VWDWH�SXEOLFO\�WKDW�LW�VXSSRUWV�D�WUDQVLWLRQ�LQ�6\ULD�DQG�WKH�8QLWHG�1DWLRQV�UHVFLQGHG�,UDQ¶V�LQYLWDWLRQ�WR�WKH�FRQIHUHQFH���
��ȱ�����ȱ
,UDQ�LV�QRW�D�QDWXUDO�DOO\�RI�$O�4DHGD��ODUJHO\�EHFDXVH�$O�4DHGD�LV�DQ�RUWKRGR[�6XQQL�0XVOLP�RUJDQL]DWLRQ��+RZHYHU��VRPH�H[SHUWV�EHOLHYH�WKDW�KDUGOLQHUV�LQ�,UDQ�VWLOO�PLJKW�ZDQW�WR�XVH�$O�4DHGD�DFWLYLVWV�DV�OHYHUDJH�DJDLQVW�WKH�8QLWHG�6WDWHV�DQG�LWV�DOOLHV��GHVSLWH�WKH�0D\����������GHDWK�RI�$O�4DHGD�IRXQGHU�2VDPD�ELQ�/DGHQ�LQ�D�8�6��UDLG�LQ�3DNLVWDQ��,UDQ�SHUPLWWHG�WKUHH�PDMRU�$O�4DHGD�ILJXUHV�WR�VWD\�LQ�,UDQ�DIWHU�WKH�6HSWHPEHU����������DWWDFNV��6XOD\PDQ�$EX�*KDLWK��WRS�RSHUDWLYH�6D\I�$O�$GO��DQG�D�ELQ�/DGHQ�VRQ��6DDG����8�6��RIILFLDOV�EODPHG�WKH�WKUHH�IRU�WKH�0D\�����������ERPELQJV�LQ�5L\DGK��6DXGL�$UDELD��DJDLQVW�IRXU�H[SDWULDWH�KRXVLQJ�FRPSOH[HV��VD\LQJ�

���'HWDLOV�DQG�DQDO\VLV�RQ�WKH�IXOO�VSHFWUXP�RI�,UDQLDQ�DVVLVWDQFH�WR�$VVDG�LV�SURYLGHG�E\�WKH�,QVWLWXWH�IRU�WKH�6WXG\�RI�:DU��³,UDQLDQ�6WUDWHJ\�LQ�6\ULD�´E\�:LOO�)XOWRQ��-RVHSK�+ROOLGD\��DQG�6DP�:\HU��0D\��������
���:LOO�)XOWRQ��-RVHSK�+ROOLGD\��DQG�6DP�:\HU��³,UDQLDQ�6WUDWHJ\�LQ�6\ULD�´�,QVWLWXWH�IRU�WKH�6WXG\�RI�:DU��0D\��������
���-DPHV�%DOO��³'RFXPHQWV��,UDQ�+HOSHG�6\ULD�([SDQG�&KHPLFDO�:HDSRQU\�´�:DVKLQJWRQ�3RVW��-XO\������������
���%LOO�*HUW]��³$O�4DHGD�7HUURULVWV�%HLQJ�+HOG�E\�,UDQ�´�:DVKLQJWRQ�7LPHV��-XO\�����������
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WKH\�ZHUH�DEOH�WR�FRQWDFW�DVVRFLDWHV�RXWVLGH�,UDQ����$V�D�SRVVLEOH�VLJQ�RI�DQ�,UDQLDQ�VKLIW��$EX�*KDLWK�ZDV�H[SHOOHG�WR�7XUNH\��DQG�ZDV�DSSUHKHQGHG�E\�8�6��DXWKRULWLHV�RQ�0DUFK�����������ZLWK�WKH�KHOS�RI�7XUNH\�DQG�-RUGDQ�ZKLOH�RQ�KLV�ZD\�WR�KLV�QDWLYH�.XZDLW��,Q�)HEUXDU\�������LW�ZDV�UHSRUWHG�WKDW�DQRWKHU�VHQLRU�$O�4DHGD�ILJXUH��7KLUZDW�6KLKDWD��ZDV�H[SHOOHG�E\�,UDQ����8�6��RIILFLDOV�KDYH�VDLG�VLQFH�-DQXDU\������WKDW�,UDQ�KDV�QRW�SURVHFXWHG�VHQLRU�$O�4DHGD�RSHUDWLYHV���
7KH������&RPPLVVLRQ�UHSRUW�VDLG�VHYHUDO�RI�WKH�6HSWHPEHU����KLMDFNHUV�DQG�RWKHU�SORWWHUV��SRVVLEO\�ZLWK�RIILFLDO�KHOS��PLJKW�KDYH�WUDQVLWHG�,UDQ��EXW�WKH�UHSRUW�GLG�QRW�DVVHUW�WKDW�WKH�,UDQLDQ�JRYHUQPHQW�NQHZ�DERXW�WKH�SORW��$�8�6��GLVWULFW�FRXUW�ILOLQJ�LQ�0D\������LQ�1HZ�<RUN�QDPHG�,UDQLDQ�RIILFLDOV�DQG�PLQLVWULHV�DV�PDWHULDOO\�VXSSRUWLQJ�WKH�$O�4DHGD�LQ�WKH�6HSWHPEHU����DWWDFNV��2Q�'HFHPEHU�����������WKH�FRXUW�LQ�IDYRU�RI�WKH�SODLQWLIIV�DQG�ODWHU�RUGHUHG�,UDQ��$O�4DHGD��DQG�WKH�7DOLEDQ�WR�SD\����ELOOLRQ�LQ�GDPDJHV�WR�WKH�UHODWLYHV�RI�WKH�6HSWHPEHU����DWWDFNV��(DUOLHU��RQ�1RYHPEHU�����������D�8�6��GLVWULFW�FRXUW�LVVXHG�D�UXOLQJ�OLQNLQJ�,UDQ��DQG�6XGDQ��WR�WKH�$XJXVW������$O�4DHGD�ERPELQJV�RI�WKH�8�6��HPEDVVLHV�LQ�.HQ\D�DQG�7DQ]DQLD�$QRWKHU�ELQ�/DGHQ�DOO\��$EX�0XVDE�DO�=DUTDZL��NLOOHG�E\�8�6��IRUFHV�LQ�,UDT�RQ�-XQH����������UHSRUWHGO\�WUDQVLWHG�,UDQ�DIWHU�WKH�6HSWHPEHU����DWWDFNV�DQG�EHFDPH�DQ�LQVXUJHQW�OHDGHU�LQ�,UDT���
��������ȱ����Ȭ������ȱ	�����Ǳȱ
����ȱ���ȱ
�£������ȱ
,UDQ�KDV�ORQJ�RSSRVHG�,VUDHO�DV�D�FUHDWLRQ�RI�WKH�:HVW�DQG�DQ�RSSUHVVRU�RI�WKH�3DOHVWLQLDQ�SHRSOH�DQG�RWKHU�$UDEV��7KH�6XSUHPH�/HDGHU�UHSHDWHGO\�FDOOV�,VUDHO�D�³FDQFHURXV�WXPRU´�WKDW�QHHGV�WR�EH�UHPRYHG�IURP�WKH�UHJLRQ��,UDQ�KDV�KRVWHG�FRQIHUHQFHV�WR�ZKLFK�DQWL�SHDFH�SURFHVV�WHUURULVW�RUJDQL]DWLRQV�ZHUH�LQYLWHG��IRU�H[DPSOH��$SULO�����������DQG�-XQH�������������3UHVLGHQW�5RXKDQL�KDV�VRXJKW�WR�VRIWHQ�,UDQ¶V�LPDJH�RQ�WKLV�LVVXH��LQ�SDUW�E\�SXEOLFO\�LVVXLQJ�JUHHWLQJV�WR�WKH�-HZLVK�FRPPXQLW\�RQ�WKH�RFFDVLRQ�RI�WKH�-HZLVK�1HZ�<HDU��5RVK�+DVKDQD��LQ�6HSWHPEHU�������7KH�IRUPDO�SRVLWLRQ�RI�WKH�,UDQLDQ�)RUHLJQ�0LQLVWU\�LV�WKDW�,UDQ�ZRXOG�QRW�VHHN�WR�EORFN�DQ�,VUDHOL�3DOHVWLQLDQ�VHWWOHPHQW�EXW�WKDW�WKH�SURFHVV�LV�WRR�ZHLJKWHG�WRZDUG�,VUDHO�WR�\LHOG�D�IDLU�UHVXOW���
,UDQ¶V�PDWHULDO�VXSSRUW�IRU�PLOLWDQW�DQWL�,VUDHO�JURXSV�KDV�ORQJ�FRQFHUQHG�8�6��DGPLQLVWUDWLRQV��7KH�6WDWH�'HSDUWPHQW�UHSRUW�RQ�WHUURULVP�IRU������UHSHDWHG�SUHYLRXV�UHSRUWV¶�DVVHUWLRQV�WKDW�,UDQ�SURYLGHV�IXQGLQJ��ZHDSRQV��DQG�WUDLQLQJ�WR�+DPDV��D�IDFWLRQ�RI�3DOHVWLQLDQ�,VODPLF�-LKDG��3,-���WKH�$O�$TVD�0DUW\UV�%ULJDGHV��DQG�WKH�3RSXODU�)URQW�IRU�WKH�/LEHUDWLRQ�RI�3DOHVWLQH�*HQHUDO�&RPPDQG��3)/3�*&���$OO�DUH�QDPHG�DV�IRUHLJQ�WHUURULVW�RUJDQL]DWLRQV��)72V��E\�WKH�6WDWH�'HSDUWPHQW��,UDQ�KDV�ORQJ�VXSSRUWHG�/HEDQHVH�+H]EROODK��ZKLFK�LV�DQ�)72�DQG�LV�GLVFXVVHG�IXUWKHU�EHORZ��,Q�1RYHPEHU�������D�VHQLRU�,5*&�FRPPDQGHU�VDLG�,UDQ�KDG�SURYLGHG�+H]EROODK�DQG�+DPDV�ZLWK�)DWHK�FODVV�PLVVLOHV��DV�ZHOO�DV�WUDLQLQJ��WKDW�HQDEOH�WKH�JURXSV�WR�DWWDFN�DQ\�WDUJHW�LQ�,VUDHO���

����ȱ���ȱ
����ȱ
7KH�6WDWH�'HSDUWPHQW�DQQXDO�UHSRUW�RQ�WHUURULVP�KDV�FRQVLVWHQWO\�VWDWHG�WKDW�+DPDV��QDPHG�DV�DQ�)72��UHFHLYHV�IXQGLQJ��ZHDSRQV��DQG�WUDLQLQJ�IURP�,UDQ��+DPDV�DQG�,UDQ�IRUJHG�D�UHODWLRQVKLS�LQ�WKH�����V�DV�SDUW�RI�DQ�DSSDUHQW�DWWHPSW�WR�GLVUXSW�WKH�,VUDHOL�3DOHVWLQLDQ�SHDFH�SURFHVV�WKURXJK�D�
���%LOO�*HUW]��³&,$�3RLQWV�WR�&RQWLQXLQJ�,UDQ�7LH�WR�$O�4DHGD�´�:DVKLQJWRQ�7LPHV��-XO\�����������
���$GDP�*ROGPDQ��³6HQLRU�DO�4DHGD�)LJXUH�/HDYHV�,UDQ�$PLG�6HULHV�RI�'HSDUWXUHV�´�:DVKLQJWRQ�3RVW��)HEUXDU\������������
���³,UDQLDQ�*HQHUDO��3DOHVWLQLDQV�+DYH�/RQJHU�5DQJH�0LVVLOHV�´�7KH�7LPHV�RI�,VUDHO��1RYHPEHU������������
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FDPSDLJQ�RI�+DPDV�VXLFLGH�ERPELQJV�DQG�RWKHU�DWWDFNV�RQ�EXVHV��UHVWDXUDQWV��DQG�RWKHU�FLYLOLDQ�WDUJHWV�LQVLGH�,VUDHO��'XULQJ�WKH�VHFRQG�3DOHVWLQLDQ�LQWLIDGD��³XSULVLQJ´��LQ�-DQXDU\�������,VUDHO�LQWHUFHSWHG�D�VKLS��WKH�.DULQH�$��FDUU\LQJ�DERXW����WRQV�RI�,UDQLDQ�VXSSOLHG�DUPV�ERXQG�IRU�3DOHVWLQLDQ�PLOLWDQW�JURXSV�LQFOXGLQJ�+DPDV�LQ�WKH�*D]D�6WULS��,Q�UHFHQW�\HDUV��KRZHYHU��+DPDV�KDV�GLUHFWO\�LQYROYHG�LWVHOI�LQ�3DOHVWLQLDQ�SROLWLFV�DQG�LWV�WHUURULVW�DFWLYLWLHV�DSSHDU�WR�KDYH�GLPLQLVKHG��,UDQ¶V�SRWHQWLDO�WR�VWUDWHJLFDOO\�WKUHDWHQ�,VUDHO�KDV�EHHQ�VWUHQJWKHQHG�E\�+DPDV�VXFFHVVHV��VXFK�DV�LWV�YLFWRU\�LQ�WKH�-DQXDU\�����������3DOHVWLQLDQ�/HJLVODWLYH�&RXQFLO�HOHFWLRQV��DQG�+DPDV¶V�-XQH������DUPHG�WDNHRYHU�RI�WKH�*D]D�6WULS��,UDQ�SURYLGHG�PDWHULDO�VXSSRUW�WR�+DPDV�GXULQJ�WKH�,VUDHO�+DPDV�FRQIOLFW�LQ�*D]D��'HFHPEHU����������-DQXDU\������������,Q�0DUFK�������,VUDHO�LQWHUFHSWHG�D�VKLS��WKH�9LFWRULD��RII�LWV�FRDVW��DQG�VHL]HG�D�ODUJH�TXDQWLW\�RI�PRUWDUV�DQG�&�����FUXLVH�PLVVLOHV�WKDW�,VUDHO�VDLG�ZHUH�ERXQG�IRU�+DPDV�LQ�*D]D���
+RZHYHU��+DPDV¶V�SRVLWLRQ�RQ�6\ULD�KDV�FDXVHG�WKH�,UDQ�+DPDV�UHODWLRQVKLS�WR�GHWHULRUDWH�VRPHZKDW��/DUJHO\�RXW�RI�VHFWDULDQ�V\PSDWK\�ZLWK�WKH�PRVWO\�6XQQL�SURWHVWHUV�DQG�UHEHOV�LQ�6\ULD��+DPDV�RSSRVHG�WKH�HIIRUWV�E\�$VVDG�WR�GHIHDW�WKH�UHEHOOLRQ�PLOLWDULO\�DQG�+DPDV¶V�6\ULD�EDVHG�OHDGHUV�OHIW�6\ULD�LQ�ODWH�������,UDQ�WULHG�WR�UHEXLOG�WKH�+DPDV�UHODWLRQVKLS�LQ������E\�UHSRUWHGO\�SURYLGLQJ�³PLVVLOH�WHFKQRORJ\´�WKDW�+DPDV�XVHG�WR�FRQVWUXFW�LWV�RZQ�URFNHWV��2Q�0DUFK����������,VUDHOL�LQWHUFHSWHG�D�VKLS�LQ�WKH�5HG�6HD�WKDW�,VUDHO�VDLG�ZDV�FDUU\LQJ�,UDQLDQ�³DGYDQFHG�ZHDSRQU\´�ERXQG�IRU�PLOLWDQWV�LQ�*D]D��+DPDV�XVHG�,UDQLDQ�VXSSOLHG�URFNHWV�LQ�WKH�1RYHPEHU������DQG�-XO\�$XJXVW������FRQIOLFWV�ZLWK�,VUDHO��+RZHYHU��PDQ\�H[SHUWV�DVVHUWHG�WKDW�,UDQ¶V�VXSSRUW�WR�+DPDV�LQ�LWV������FRQIOLFW�ZLWK�,VUDHO�ZDV�IDU�VPDOOHU�WKDQ�LQ�SUHYLRXV�VXFK�FRQIOLFWV��LQGLFDWLQJ�WKDW�WHQVLRQV�EHWZHHQ�+DPDV�DQG�,UDQ�OLQJHU���
����ȱ���ȱ
�£������śŚ

/HEDQHVH�+H]EROODK�LV�,UDQ¶V�FKLHI�SURWpJp�PRYHPHQW�LQ�WKH�UHJLRQ��7KH�UHODWLRQVKLS�EHJDQ�ZKHQ�/HEDQHVH�6KLLWH�FOHULFV�RI�WKH�SUR�,UDQLDQ�/HEDQHVH�'D¶ZD�3DUW\�EHJDQ�WR�RUJDQL]H�LQ������LQWR�ZKDW�ODWHU�ZDV�XQYHLOHG�LQ������DV�+H]EROODK��,UDQ¶V�SROLWLFDO��ILQDQFLDO��DQG�PLOLWDU\�DLG�WR�+H]EROODK�KDV�KHOSHG�LW�EHFRPH�D�PDMRU�IRUFH�LQ�/HEDQRQ¶V�SROLWLFV�DQG�,UDQ�UHSRUWHGO\�KDV�EHHQ�LQVWUXPHQWDO�LQ�SHUVXDGLQJ�+H]EROODK�OHDGHUV�WR�EHFRPH�GLUHFWO\�LQYROYHG�LQ�WKH�6\ULD�FRQIOLFW�RQ�EHKDOI�RI�$VVDG��7KH�6WDWH�'HSDUWPHQW�WHUURULVP�UHSRUW�IRU������UHSHDWHG�D�SUHYLRXV�DVVHUWLRQ�WKDW�,UDQ�³KDV�SURYLGHG�KXQGUHGV�RI�PLOOLRQV�RI�GROODUV�LQ�VXSSRUW�RI�+H]EROODK�DQG�KDV�WUDLQHG�WKRXVDQGV�RI�+H]EROODK�ILJKWHUV�DW�FDPSV�LQ�,UDQ�´�7KH������8�6��LQWHOOLJHQFH�FRPPXQLW\�ZRUOGZLGH�WKUHDW�DVVHVVPHQW�VWDWHG�WKDW�+H]EROODK�³KDV�LQFUHDVHG�LWV�JOREDO�WHUURULVW�DFWLYLW\�LQ�UHFHQW�\HDUV�WR�D�OHYHO�WKDW�ZH�KDYH�QRW�VHHQ�VLQFH�WKH�����V�´�EXW�WKH������ZRUOGZLGH�WKUHDW�DVVHVVPHQW��GHOLYHUHG�LQ�)HEUXDU\������GLG�QRW�UHSHDW�WKDW�DVVHUWLRQ��$�-DQXDU\������SUHVV�UHSRUW�GHWDLOHG�8�6��LQWHOOLJHQFH�LQYROYHPHQW�LQ�D�SULPDULO\�,VUDHOL�RSHUDWLRQ�WKDW�NLOOHG�WKH�OHDGHU�RI�+H]EROODK¶V�WHUURULVP�ZLQJ��,PDG�0XJKQL\DK��LQ��������
+H]EROODK¶V�DWWDFNV�RQ�,VUDHOL�IRUFHV�LQ�VRXWKHUQ�/HEDQRQ�FRQWULEXWHG�WR�DQ�,VUDHOL�ZLWKGUDZDO�LQ�0D\�������DQG�+H]EROODK�VXEVHTXHQWO\�PDLQWDLQHG�PLOLWDU\�IRUFHV�DORQJ�WKH�ERUGHU��,UDQ�KDV�ORQJ�EHHQ�LWV�PDMRU�DUPV�VXSSOLHU�DQG�+H]EROODK�ILUHG�,UDQLDQ�VXSSOLHG�URFNHWV�RQ�,VUDHO¶V�QRUWKHUQ�WRZQV�GXULQJ�D�-XO\�±�$XJXVW������ZDU�ZLWK�,VUDHO��LQFOXGLQJ�DW�WKH�,VUDHOL�FLW\�RI�+DLID�����PLOHV�
���)RU�GHWDLO�RQ�+H]EROODK��VHH�&56�5HSRUW�5�������+H]EROODK��%DFNJURXQG�DQG�,VVXHV�IRU�&RQJUHVV��E\�&DVH\�/��$GGLV�DQG�&KULVWRSKHU�0��%ODQFKDUG��
���KWWS���ZZZ�ZDVKLQJWRQSRVW�FRP�ZRUOG�QDWLRQDO�VHFXULW\�FLD�DQG�PRVVDG�NLOOHG�VHQLRU�KH]EROODK�ILJXUH�LQ�FDU�ERPELQJ������������HEE���������D���H�����������HGH�H��DBVWRU\�KWPO�
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IURP�WKH�ERUGHU����DQG�LQ�-XO\������KLW�DQ�,VUDHOL�ZDUVKLS�ZLWK�D�&�����VHD�VNLPPLQJ�PLVVLOH�SUREDEO\�SURYLGHG�E\�,UDQ��(YHQ�WKRXJK�+H]EROODK�UHGXFHG�LWV�RYHUW�PLOLWDU\�SUHVHQFH�LQ�VRXWKHUQ�/HEDQRQ�LQ�DFFRUGDQFH�ZLWK�8�1��6HFXULW\�&RXQFLO�5HVROXWLRQ�������-XO\������������+H]EROODK�ZDV�SHUFHLYHG�DV�D�YLFWRU�LQ�WKH�ZDU�IRU�KROGLQJ�RXW�DJDLQVW�,VUDHO��6LQFH�WKDW�FRQIOLFW��,UDQ�KDV�UHVXSSOLHG�+H]EROODK�ZLWK�DW�OHDVW��������QHZ�URFNHWV����DV�ZHOO�DV�VHYHUDO�KXQGUHG�,UDQLDQ�PDGH�³=HO]DO´��(DUWKTXDNH��PLVVLOHV�WKDW�DUH�FDSDEOH�RI�UHDFKLQJ�7HO�$YLY���
,Q�SDUW�DV�D�FRQVHTXHQFH�RI�LWV�PLOLWDU\�VWUHQJWK��+H]EROODK�QRZ�SOD\V�D�PDMRU�UROH�LQ�GHFLVLRQ�PDNLQJ�DQG�OHDGHUVKLS�VHOHFWLRQV�LQ�/HEDQRQ��7KH�/HEDQHVH�$UPHG�)RUFHV��/$)��UDUHO\�DFWV�DJDLQVW�+H]EROODK¶V�IRUFHV�RU�LQWHUHVWV��+RZHYHU��WKHUH�KDV�EHHQ�YRFDO�FULWLFLVP�RI�+H]EROODK�ZLWKLQ�DQG�RXWVLGH�/HEDQRQ�IRU�LWV�DFWLYH�VXSSRUWV�IRU�LWV�RWKHU�NH\�SDWURQ��6\ULDQ�3UHVLGHQW�$VVDG��DJDLQVW�WKH�6XQQL�OHG�UHEHOOLRQ�LQ�6\ULD��7KDW�LQYROYHPHQW�KDV�GLOXWHG�+H]EROODK¶V�LPDJH�DV�D�VWHDGIDVW�RSSRQHQW�RI�,VUDHO�E\�HPEURLOLQJ�LW�LQ�ZDU�DJDLQVW�IHOORZ�0XVOLPV���
���ȱ��������ȱ���ȱ�������ȱ����ȱ
,UDQ¶V�SROLF\�LQ�WKH�QHDUE\�&DXFXVHV�KDV�WKXV�IDU�HPSKDVL]HG�,UDQ¶V�ULJKWV�WR�&DVSLDQ�6HD�UHVRXUFHV��SDUWLFXODUO\�DJDLQVW�$]HUEDLMDQ��$]HUEDLMDQ�LV�PRVWO\�6KLLWH�0XVOLP�LQKDELWHG��EXW�$]HUEDLMDQ�LV�HWKQLFDOO\�7XUNLF�DQG�LWV�OHDGHUVKLS�LV�VHFXODU��,UDQ�UHSRUWHGO\�IHDUV�WKDW�$]HUEDLMDQ�QDWLRQDOLVWV�PLJKW�VWRNH�VHSDUDWLVP�DPRQJ�,UDQ¶V�ODUJH�DQG�VRPHWLPHV�UHVWLYH�$]HUL�7XUNLF�SRSXODWLRQ��7KHVH�GLIIHUHQFHV�FRXOG�H[SODLQ�ZK\�,UDQ�KDV�JHQHUDOO\�WLOWHG�WRZDUG�$UPHQLD��ZKLFK�LV�&KULVWLDQ��LQ�$UPHQLD¶V�GLVSXWHV�ZLWK�$]HUEDLMDQ��,UDQ�KDV�RIWHQ�VORZHG�RU�VWRSSHG�$]HUEDLMDQL�WUXFN�WUDIILF�WKDW�PXVW�WUDQVLW�,UDQ�LQ�RUGHU�WR�UHDFK�D�QRQ�FRQWLJXRXV�SDUW�RI�$]HUEDLMDQ��1DNLFKHYDQ���ZKLFK�LV�FXW�RII�IURP�WKH�UHVW�RI�$]HUEDLMDQ�E\�$UPHQLD¶V�RFFXSDWLRQ�RI�1DJRUQR�.DUDEDNK���
7KH�8QLWHG�6WDWHV�VXFFHVVIXOO\�EDFNHG�FRQVWUXFWLRQ�RI�WKH�%DNX�7EOLVL�&H\KDQ�RLO�SLSHOLQH��LQWHQGHG�LQ�SDUW�WR�SURYLGH�DOWHUQDWLYHV�WR�,UDQLDQ�RLO��,Q�-XO\�������,UDQLDQ�ZDUVKLSV�DQG�FRPEDW�DLUFUDIW�WKUHDWHQHG�D�%ULWLVK�3HWUROHXP��%3��VKLS�RQ�FRQWUDFW�WR�$]HUEDLMDQ�RXW�RI�DQ�DUHD�RI�WKH�&DVSLDQ�WKDW�,UDQ�FRQVLGHUV�LWV�RZQ��7KH�8QLWHG�6WDWHV�FDOOHG�WKDW�DFWLRQ�SURYRFDWLYH��,VUDHO�DOVR�LV�DSSDUHQWO\�ORRNLQJ�WR�$]HUEDLMDQ�WR�FRXQWHU�,UDQ��DQQRXQFLQJ�LQ�)HEUXDU\������D�PDMRU�VDOH�RI�GHIHQVH�HTXLSPHQW��,Q�0DUFK�������$]HUEDLMDQ�DUUHVWHG����SHUVRQV�LW�VDLG�ZHUH�,UDQLDQ�DJHQWV�SORWWLQJ�DWWDFNV�DJDLQVW�,VUDHOL�DQG�:HVWHUQ�WDUJHWV�WKHUH���
,UDQ�KDV�JHQHUDOO\�VRXJKW�DQG�PDLQWDLQHG�JRRG�UHODWLRQV�ZLWK�WKH�&HQWUDO�$VLDQ�VWDWHV��$ORQJ�ZLWK�,QGLD�DQG�3DNLVWDQ��,UDQ�KDV�EHHQ�JLYHQ�REVHUYHU�VWDWXV�DW�WKH�&HQWUDO�$VLDQ�VHFXULW\�JURXSLQJ�FDOOHG�WKH�6KDQJKDL�&RRSHUDWLRQ�2UJDQL]DWLRQ��6&2²5XVVLD��&KLQD��.D]DNKVWDQ��.\UJ\]VWDQ��8]EHNLVWDQ��DQG�7DMLNLVWDQ���,Q�$SULO�������,UDQ�DSSOLHG�IRU�IXOO�PHPEHUVKLS�LQ�WKH�RUJDQL]DWLRQ��EXW��QRW�ZDQWLQJ�WR�DQWDJRQL]H�WKH�8QLWHG�6WDWHV��LQ�-XQH������WKH�6&2�EDUUHG�DGPLVVLRQ�WR�FRXQWULHV�XQGHU�8�1��6HFXULW\�&RXQFLO�VDQFWLRQV��ZKLFK�LV�WKH�FDVH�IRU�,UDQ����

���³,VUDHO¶V�3HUHV�6D\V�,UDQ�$UPLQJ�+L]EROODK�´�5HXWHUV��)HEUXDU\����������
���6HEDVWLDQ�5RWHOOD��³,Q�/HEDQRQ��+H]EROODK�$UPV�6WRFNSLOH�%LJJHU��'HDGOLHU�´�/RV�$QJHOHV�7LPHV��0D\����������
���6XEVWDQWLDOO\�PRUH�GHWDLO�RQ�,UDQ¶V�DFWLYLWLHV�LQ�$IJKDQLVWDQ�LV�FRQWDLQHG�LQ��&56�5HSRUW�5/�������$IJKDQLVWDQ��3RVW�7DOLEDQ�*RYHUQDQFH��6HFXULW\��DQG�8�6��3ROLF\��E\�.HQQHWK�.DW]PDQ��
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�����ȱ���ȱ����ȱ����ȱ
,UDQ�ORRNV�WR�FRXQWULHV�LQ�(DVW�DQG�6RXWK�$VLD�DV�SRWHQWLDO�DOOLHV�WR�KHOS�SDUU\�8�6��DQG�(XURSHDQ�SUHVVXUH�RQ�,UDQ¶V�HFRQRP\�DQG�LWV�OHDGHUV��7KLV�VHFWLRQ�IRFXVHV�SULPDULO\�RQ�6RXWK�$VLD��ZKLFK�LV�LQ�,UDQ¶V�LPPHGLDWH�QHLJKERUKRRG���
����ȱ����ȱ
6HYHUDO�FRXQWULHV�LQ�(DVW�$VLD��SDUWLFXODUO\�-DSDQ�DQG�6RXWK�.RUHD��DUH�DOLJQHG�ZLWK�WKH�8QLWHG�6WDWHV�EURDGO\��LQFOXGLQJ�RQ�,UDQ�LVVXHV��&KLQD�LV�DQ�HPHUJLQJ�ZRUOG�SRZHU�WKDW�RSSRVHV�D�QXFOHDU�DUPHG�,UDQ�EXW�DOVR�TXHVWLRQV�XQLODWHUDO�8�6��VDQFWLRQV�DJDLQVW�,UDQ��1RUWK�.RUHD�DQG�,UDQ�KDYH�FRRSHUDWHG�RQ�ZHDSRQV�UHODWHG�WHFKQRORJ\��SDUWLFXODUO\�EDOOLVWLF�PLVVLOHV��,Q�$SULO�������SUHVV�UHSRUWV�LQGLFDWHG�,UDQ�PLJKW�VXSSO\�RLO�WR�1RUWK�.RUHD��SUHVXPDEO\�LQ�H[FKDQJH�IRU�WKH�WHFKQRORJLFDO�KHOS��EXW�LW�LV�QRW�FOHDU�WKDW�WKLV�GHDO�HYHU�PDWHULDOL]HG��)RU�PRUH�LQIRUPDWLRQ�RQ�,UDQ¶V�UHODWLRQV�ZLWK�(DVW�$VLD��VHH�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��E\�.HQQHWK�.DW]PDQ��ZKLFK�IRFXVHV�RQ�,UDQ¶V�RLO�FXVWRPHUV�VXFK�DV�&KLQD���
�����ȱ����Ǳȱ�����������ȱ
,Q�$IJKDQLVWDQ��,UDQ�LV�DSSDUHQWO\�SXUVXLQJ�D�PXOWL�WUDFN�VWUDWHJ\�E\�KHOSLQJ�GHYHORS�$IJKDQLVWDQ�HFRQRPLFDOO\��HQJDJLQJ�WKH�FHQWUDO�JRYHUQPHQW��DQG�VXSSRUWLQJ�SUR�,UDQLDQ�JURXSV�DQG�DQWL�8�6��PLOLWDQWV��$�ORQJ�WHUP�,UDQLDQ�JRDO�DSSHDUV�WR�EH�WR�UHVWRUH�VRPH�RI�LWV�WUDGLWLRQDO�VZD\�LQ�HDVWHUQ��FHQWUDO��DQG�QRUWKHUQ�$IJKDQLVWDQ��ZKHUH�³'DUL´�VSHDNLQJ��'DUL�LV�DNLQ�WR�3HUVLDQ��VXSSRUWHUV�RI�WKH�³1RUWKHUQ�$OOLDQFH´�JURXSLQJ�RI�QRQ�3DVKWXQ�$IJKDQ�PLQRULWLHV�SUHGRPLQDWH��,UDQ�KDV�DOVR�VRXJKW�WR�XVH�LWV�LQIOXHQFH�LQ�$IJKDQLVWDQ�WR�WU\�WR�EOXQW�WKH�HIIHFWV�RI�LQWHUQDWLRQDO�VDQFWLRQV�DJDLQVW�,UDQ����7KH�WZR�FRXQWULHV�DUH�VDLG�WR�EH�FRRSHUDWLQJ�HIIHFWLYHO\�DJDLQVW�QDUFRWLFV�WUDIILFNLQJ�IURP�$IJKDQLVWDQ�LQWR�,UDQ��,UDQLDQ�ERUGHU�IRUFHV�WDNH�FRQVLVWHQW�KHDY\�ORVVHV�LQ�RSHUDWLRQV�WR�WU\�WR�SUHYHQW�WKLV�WUDIILFNLQJ��
,UDQ�KDV�VRXJKW�VRPH�LQIOXHQFH�E\�VXSSRUWLQJ�WKH�$IJKDQ�JRYHUQPHQW��3UHVLGHQW�+DPLG�.DU]DL�ZDV�UHSODFHG�LQ�6HSWHPEHU������E\�$VKUDI�*KDQL��ERWK�DUH�6XQQL�0XVOLPV�DQG�HWKQLF�3DVKWXQV��'XULQJ�KLV�SUHVLGHQF\��.DU]DL�UHJXODUO\�PHW�ZLWK�,UDQLDQ�OHDGHUV�ELODWHUDOO\�DV�ZHOO�DV�LQ�WKH�FRQWH[W�RI�VHYHUDO�UHJLRQDO�VXPPLW�VHULHV�WKDW�LQFOXGH�3DNLVWDQ�DQG�&HQWUDO�$VLDQ�VWDWHV��,UDQ�KDG�UHSRUWHGO\�KRSHG�WKDW�'U��$EGXOODK�$EGXOODK��D�3HUVLDQ�VSHDNLQJ�$IJKDQ�ZKR�LV�SDUWO\�RI�7DMLN�RULJLQ��ZRXOG�EH�HOHFWHG�SUHVLGHQW�LQ�WKH������$IJKDQLVWDQ�HOHFWLRQ�SURFHVV��EXW�$EGXOODK�KDV�EHFRPH�³&KLHI�([HFXWLYH�2IILFHU´�RI�WKH�$IJKDQ�JRYHUQPHQW�XQGHU�D�SRZHU�VKDULQJ�DUUDQJHPHQW�WKDW�UHVROYH�D�GLVSXWH�RYHU�WKH�HOHFWLRQ��*KDQL�LV�QRW�DV�SROLWLFDOO\�FORVH�WR�,UDQ�DV�LV�$EGXOODK���
5HIOHFWLQJ�FRQFHUQ�DERXW�WKH�8�6��PLOLWDU\�SUHVHQFH�LQ�$IJKDQLVWDQ��,UDQ�UHSRUWHGO\�WULHG�WR�GHUDLO�WKH�8�6��$IJKDQLVWDQ�6WUDWHJLF�3DUWQHUVKLS�$JUHHPHQW�WKDW�ZDV�VLJQHG�RQ�0D\����������DQG�LW�DWWHPSWHG�WR�GHUDLO�WKH�%LODWHUDO�6HFXULW\�$JUHHPHQW�WKDW�.DU]DL�UHIXVHG�WR�VLJQ�EXW�ZKLFK�WKH�$IJKDQ�JRYHUQPHQW�VLJQHG�RQ�6HSWHPEHU�����������7KH�%6$�DOORZV�WKH�8QLWHG�6WDWHV�WR�PDLQWDLQ�WURRSV�LQ�$IJKDQLVWDQ�DIWHU������EXW�SURKLELWV�WKH�8QLWHG�6WDWHV�IURP�XVLQJ�$IJKDQLVWDQ�DV�D�EDVH�IURP�ZKLFK�WR�ODXQFK�PLOLWDU\�DFWLRQ�DJDLQVW�RWKHU�FRXQWULHV��,UDQ�KDV�QRW�VKLHG�DZD\�IURP�XVLQJ�ILQDQFLDO�UHVRXUFHV�WR�WU\�WR�VZD\�WKH�$IJKDQ�OHDGHUVKLS��WKHQ�SUHVLGHQW�.DU]DL�
���0DWWKHZ�5RVHQEHUJ�DQG�$QQLH�/RZU\��³,UDQLDQ�&XUUHQF\�7UDGHUV�)LQG�D�+DYHQ�LQ�$IJKDQLVWDQ�´�1HZ�<RUN�7LPHV��$XJXVW������������
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DGPLWWHG�RQ�2FWREHU�����������WKDW�,UDQ�ZDV�SURYLGLQJ�FDVK�SD\PHQWV��DERXW����PLOOLRQ�SHU�\HDU��WR�KLV�JRYHUQPHQW��WKURXJK�KLV�FKLHI�RI�VWDII��
��������ȱ
,UDQ�HQJDJHG�LQ�VXEVWDQWLDO�PLOLWDU\�FRRSHUDWLRQ�ZLWK�3DNLVWDQ�LQ�WKH�HDUO\�����V��DQG�LW�ZDV�UHYHDOHG�LQ������WKDW�WKH�IRXQGHU�RI�3DNLVWDQ¶V�QXFOHDU�ZHDSRQV�SURJUDP��$�4��.KDQ��VROG�,UDQ�QXFOHDU�WHFKQRORJ\�DQG�GHVLJQV����+RZHYHU��WKDW�FRRSHUDWLRQ�ZDQHG�ODWHU�LQ�WKH�����V�DV�3DNLVWDQ�VXSSRUWHG�WKH�7DOLEDQ�LQ�$IJKDQLVWDQ��ZKLFK�FRPPLWWHG�DOOHJHG�DWURFLWLHV�DJDLQVW�6KLLWH�$IJKDQV��+D]DUD�FRPPXQLW\���DQG�ZKLFK�VHL]HG�FRQWURO�RI�3HUVLDQ�VSHDNLQJ�DUHDV�RI�ZHVWHUQ�DQG�QRUWKHUQ�$IJKDQLVWDQ�ZKLFK�KDYH�KLVWRULFDOO\�EHHQ�SROLWLFDOO\�FORVH�WR�,UDQ��7KH�7DOLEDQ�DOVR�NLOOHG�QLQH�,UDQLDQ�GLSORPDWV�LQ�$IJKDQLVWDQ�LQ�������,UDQ�UHPDLQV�VXVSLFLRXV�WKDW�3DNLVWDQ�PLJKW�ZDQW�WR�DJDLQ�LPSODQW�7DOLEDQ�PLOLWDQWV�LQ�SRZHU�LQ�$IJKDQLVWDQ���
$Q�DGGLWLRQDO�VRXUFH�RI�IULFWLRQ�EHWZHHQ�,UDQ�DQG�3DNLVWDQ�LV�WKDW�6XQQL�0XVOLP�PLOLWDQW�JURXSV�VXFK�DV�-XQGXOODK��DQG�RQH�FDOOHG�-D\VK�DO�$GO��RSHUDWH�IURP�3DNLVWDQ�DQG�KDYH�FRQGXFWHG�D�QXPEHU�RI�DWWDFNV�RQ�,UDQLDQ�UHJLPH�WDUJHWV��-D\VK�DO�$GO�VHL]HG�ILYH�,UDQLDQ�ERUGHU�JXDUGV�LQ�)HEUXDU\�������RQH�UHSRUWHGO\�ZDV�NLOOHG�DQG�WKH�RWKHU�IRXU�ZHUH�UHWXUQHG�WR�,UDQ�LQ�$SULO�������,Q�2FWREHU�������,UDQLDQ�ERUGHU�IRUFHV�UHSRUWHGO\�NLOOHG�VRPH�3DNLVWDQL�ERUGHU�IRUFHV�LQ�WKH�FRXUVH�RI�KRW�SXUVXLW�RI�DQWL�,UDQ�PLOLWDQWV�DFURVV�WKH�3DNLVWDQ�ERUGHU���
'HVSLWH�WKHLU�GLIIHUHQFHV��,UDQ�DQG�3DNLVWDQ�KDYH�D�EURDG�ELODWHUDO�HFRQRPLF�DJHQGD�WKDW�LQFOXGHV�D�SRWHQWLDO�PDMRU�JDV�SLSHOLQH�SURMHFW�WKDW�3DNLVWDQ�KRSHV�FDQ�DOOHYLDWH�LWV�HQHUJ\�VKRUWDJHV��7KHQ�SUHVLGHQW�RI�,UDQ�$KPDGLQHMDG�DQG�3DNLVWDQ¶V�WKHQ�3UHVLGHQW�$VLI�$OL�=DUGDUL�IRUPDOO\�LQDXJXUDWHG�WKH�SURMHFW�LQ�0DUFK�������,UDQ�KDV�FRPSOHWHG�WKH�OLQH�RQ�LWV�VLGH�RI�WKH�ERUGHU��EXW�3DNLVWDQ�UHSRUWHGO\�KDV�KDG�WURXEOH�ILQDQFLQJ�WKH�SURMHFW�RQ�LWV�VLGH�RI�WKH�ERUGHU��3URVSHFWV�IRU�WKH�SURMHFW¶V�FRPSOHWLRQ�LPSURYHG�VRPHZKDW�LQ�$SULO������ZKHQ�&KLQD�DQQRXQFHG�D����ELOOLRQ�LQYHVWPHQW�LQ�WKH�FRQVWUXFWLRQ��8�6��RIILFLDOV�VD\�WKH\�FRQVLGHU�WKH�SLSHOLQH�VXEMHFW�WR�SRWHQWLDO�VDQFWLRQV�XQGHU�WKH�,UDQ�6DQFWLRQV�$FW��,UDQ�DQG�3DNLVWDQ�KHOG�MRLQW�QDYDO�H[HUFLVHV�LQ�$SULO��������
�����ȱ
,QGLD�DQG�,UDQ�KDYH�RYHUODSSLQJ�KLVWRULHV��FLYLOL]DWLRQV��DQG�LQWHUHVWV��DOLJQLQJ�RQ�QXPHURXV�LVVXHV�LQFOXGLQJ�$IJKDQLVWDQ��%RWK�FRXQWULHV�VXSSRUW�WKH�PLQRULW\�IDFWLRQV�EDVHG�LQ�WKH�QRUWK�DQG�ZHVW��$V�LQWHUQDWLRQDO�VDQFWLRQV�LQFUHDVHG�LQ������������,QGLD�ZUHVWOHG�ZLWK�D�FKRLFH�RI�SUHVHUYLQJ�LWV�WLHV�WR�,UDQ²ZKLFK�KDV�SURYLGHG�LW�ZLWK�QHHGHG�RLO�IRU�LWV�JURZLQJ�HFRQRP\²RU�MRLQLQJ�8�6��DQG�LQWHUQDWLRQDO�DWWHPSWV�WR�LVRODWH�,UDQ��6LQFH�������LW�KDV�JHQHUDOO\�VLGHG�ZLWK�WKH�8QLWHG�6WDWHV�DQG�WKH�(8�E\�FXWWLQJ�LWV�SXUFKDVHV�RI�,UDQLDQ�RLO��DQG�KDV�UHFHLYHG�H[HPSWLRQV�IURP�8�6��VDQFWLRQV��+RZHYHU��,QGLD�ZDQWV�WR�SUHVHUYH�WLHV�WR�,UDQ�LQ�VXSSRUW�RI�,QGLD¶V�RZQ�VWUDWHJLF�LQWHUHVWV�DQG�KDV�LQGLFDWHG�DQ�LQWHQW�WR�GHYHORS�,UDQ¶V�&KDEDKDU�SRUW��ZKLFK�ZRXOG�JLYH�,QGLD�GLUHFW�DFFHVV�WR�$IJKDQLVWDQ�DQG�&HQWUDO�$VLD�ZLWKRXW�UHO\LQJ�RQ�URXWHV�WKURXJK�3DNLVWDQ��)RU�GHWDLO�RQ�,QGLD¶V�FRRSHUDWLRQ�ZLWK�8�6��VDQFWLRQV��VHH�&56�5HSRUW�56�������,UDQ�6DQFWLRQV���
2I�FRQFHUQ�WR�VRPH�8�6��RIILFLDOV�LQ�WKH�ODWH�����V�ZHUH�,QGLD�,UDQ�PLOLWDU\�WR�PLOLWDU\�WLHV��7KH�UHODWLRQVKLS�LQFOXGHG�YLVLWV�WR�,QGLD�E\�VRPH�,UDQLDQ�QDYDO�SHUVRQQHO��DOWKRXJK�,QGLD�VDLG�WKHVH�
���-RKQ�/DQFDVWHU�DQG�.DPUDQ�.KDQ��³3DNLVWDQLV�6D\�1XFOHDU�6FLHQWLVWV�$LGHG�,UDQ�´�:DVKLQJWRQ�3RVW��-DQXDU\�����������KWWS���LVLV�RQOLQH�RUJ�XSORDGV�LVLV�UHSRUWV�GRFXPHQWV�,$($B,UDQB�1RY�����SGI��
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H[FKDQJHV�LQYROYH�MXQLRU�SHUVRQQHO�DQG�IRFXV�PDLQO\�RQ�SURPRWLQJ�LQWHUSHUVRQDO�UHODWLRQV�DQG�QRW�RQ�,QGLD¶V�SURYLVLRQ�WR�,UDQ�RI�PLOLWDU\�H[SHUWLVH��7KH�PLOLWDU\�UHODWLRQVKLS�EHWZHHQ�WKH�FRXQWULHV�KDV�ZLWKHUHG�RYHU�DW�OHDVW�WKH�SDVW�ILYH�\HDUV��,QGLD�DQG�,UDQ��DORQJ�ZLWK�WKH�8QLWHG�6WDWHV��EDFNHG�WKH�DQWL�7DOLEDQ�³1RUWKHUQ�$OOLDQFH´�LQ�$IJKDQLVWDQ�GXULQJ������������
�����ȱ�������ȱ
6RPH�8�6��RIILFLDOV�DQG�VRPH�LQ�&RQJUHVV�KDYH�VRXJKW�WR�VFUXWLQL]H�,UDQ¶V�UHODWLRQV�ZLWK�FRXQWULHV�DQG�OHDGHUV�LQ�/DWLQ�$PHULFD��,UDQ�YLHZV�VRPH�OHIW�OHDQLQJ�DQG�DQWL�8�6��OHDQLQJ�FRXQWULHV�LQ�/DWLQ�$PHULFDQ�DV�VKDULQJ�LWV�GLVWUXVW�RI�WKH�8QLWHG�6WDWHV�DQG�DV�ZLOOLQJ�WR�KHOS�,UDQ�FLUFXPYHQW�VRPH�LQWHUQDWLRQDO�VDQFWLRQV��+RZHYHU��5RXKDQL�KDV�QRW�H[SUHVVHG�VXEVWDQWLDO�LQWHUHVW�LQ�H[SDQGLQJ�WLHV�LQ�/DWLQ�$PHULFD��LQ�VKDUS�FRQWUDVW�WR�$KPDGLQHMDG��ZKR�YLVLWHG�WKH�UHJLRQ�VL[�WLPHV�DV�3UHVLGHQW��,UDQ�KDV�GHYHORSHG�H[FKDQJH�SURJUDPV�WKDW�EULQJ�VWXGHQWV�IURP�/DWLQ�$PHULFD�WR�VWXG\�,VODP�LQ�,UDQ��LW�GRHV�QRW�DSSHDU�WKDW�WKHVH�SURJUDPV�DUH�LQWHQGHG�WR�EXLOG�WHUURULVW�RU�RWKHU�SUR�,UDQLDQ�RSHUDWLRQDO�FHOOV����,Q�)HEUXDU\�������8UXJXD\�VWDWHG�WKDW�DQ�,UDQLDQ�GLSORPDW�SRVWHG�WKHUH�KDG�OHIW�WKH�FRXQWU\�EHIRUH�8UXJXD\�LVVXHG�D�IRUPDO�FRPSODLQW�WKDW�WKH�GLSORPDW�KDG�WHVWHG�WKH�VHFXULW\�PHDVXUHV�RI�,VUDHO¶V�HPEDVV\�LQ�WKH�FDSLWDO��0RQWHYLGHR���
'XULQJ�WKH�$KPDGLQHMDG�SUHVLGHQF\��,UDQ�RSHQHG�VL[�HPEDVVLHV�LQ�FRXQWULHV�LQ�WKH�UHJLRQ��&RORPELD��1LFDUDJXD��&KLOH��(FXDGRU��8UXJXD\��DQG�%ROLYLD���DQG�H[SDQGHG�HPEDVVLHV�LQ�&XED��$UJHQWLQD��%UD]LO��0H[LFR��DQG�9HQH]XHOD��,Q�$KPDGLQHMDG¶V�YLVLWV�WR�WKH�UHJLRQ��VRPH�HFRQRPLF�DJUHHPHQWV�ZHUH�UHDFKHG�EXW�IHZ�ZHUH�LPSOHPHQWHG��E\�DOO�DFFRXQWV��$KPDGLQHMDG�DWWHQGHG�WKH�8�1��&RQIHUHQFH�RQ�6XVWDLQDEOH�'HYHORSPHQW�LQ�%UD]LO�RQ�-XQH�����������ZKLFK�ZDV�ERXQGHG�E\�KLV�WUDYHO�WR�%ROLYLD�DQG�9HQH]XHOD���
,Q�WKH����WK�&RQJUHVV��WKH�³&RXQWHULQJ�,UDQ�LQ�WKH�:HVWHUQ�+HPLVSKHUH�$FW�´�UHTXLULQJ�WKH�$GPLQLVWUDWLRQ�WR�GHYHORS�ZLWKLQ�����GD\V�RI�HQDFWPHQW�D�VWUDWHJ\�WR�FRXQWHU�,UDQ¶V�LQIOXHQFH�LQ�/DWLQ�$PHULFD��SDVVHG�ERWK�FKDPEHUV�DQG�ZDV�VLJQHG�RQ�'HFHPEHU�����������+�5��������3�/������������7KH�UHTXLUHG�$GPLQLVWUDWLRQ�UHSRUW�ZDV�SURYLGHG�WR�&RQJUHVV�LQ�-XQH�������WKH�XQFODVVLILHG�SRUWLRQ�DVVHUWHG�WKDW�³,UDQLDQ�LQIOXHQFH�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�LV�ZDQLQJ´�LQ�SDUW�EHFDXVH�RI�8�6��HIIRUWV�WR�FDXVH�/DWLQ�$PHULFDQ�FRXQWULHV�WR�DVVHVV�WKH�FRVWV�DQG�EHQHILWV�RI�FORVHU�UHODWLRQV�ZLWK�,UDQ����1R�/DWLQ�$PHULFDQ�OHDGHU�DWWHQGHG�WKH�1$0�VXPPLW�LQ�7HKUDQ�LQ�$XJXVW��������
9HQH]XHOD��'XULQJ�$KPDGLQHMDG¶V�SUHVLGHQF\��,UDQ�KDG�SDUWLFXODUO\�FORVH�UHODWLRQV�ZLWK�9HQH]XHOD�DQG�LWV�SUHVLGHQW�+XJR�&KDYH]��ZKR�SDVVHG�DZD\�LQ�0DUFK�������1HLWKHU�5RXKDQL�QRU�&KDYH]¶V�KDQG�SLFNHG�VXFFHVVRU��1LFRODV�0DGXUR��KDYH�H[SUHVVHG�QHDUO\�WKH�HQWKXVLDVP�IRU�WKH�UHODWLRQVKLS�WKDW�WKH�WZR�IRUPHU�OHDGHUV�&KDYH]�GLG���
(YHQ�EHIRUH�&KDYH]¶V�GHDWK�RQ�0DUFK����������WKHUH�ZDV�QR�8�6��FRQVHQVXV�RQ�WKH�GHJUHH�RI�WKUHDW�SRVHG�E\�,UDQ�9HQH]XHOD�WLHV��LQ�-XO\�������3UHVLGHQW�2EDPD�VWDWHG�WKDW�,UDQ�9HQH]XHOD�WLHV�GR�QRW�FRQVWLWXWH�D�VWUDWHJLF�WKUHDW�WR�WKH�8QLWHG�6WDWHV��$Q�$SULO������'HIHQVH�'HSDUWPHQW�UHSRUW�RQ�,UDQ�ZDV�WKH�ILUVW�8�6��JRYHUQPHQW�SXEOLFDWLRQ�WR�VD\�WKDW�4RGV�)RUFH�SHUVRQQHO�ZHUH�LQ�9HQH]XHOD��DOWKRXJK�WKH������YHUVLRQ�RI�WKH�UHSRUW�GLG�QRW�DGGUHVV�WKDW�LVVXH��+RZHYHU��D�6WDWH�'HSDUWPHQW�RIILFLDO�WHVWLILHG�EHIRUH�WKH�+RXVH�)RUHLJQ�$IIDLUV�&RPPLWWHH�RQ�-XQH�����������WKDW�
���-RE\�:DUULFN��³0H[LFDQ�'HSLFWV�,UDQ¶V�:RRLQJ�RI�+LVSDQLF�<RXWKV�´�:DVKLQJWRQ�3RVW��$XJXVW������������
���'HSDUWPHQW�RI�6WDWH��³$QQH[�=��8QFODVVLILHG�6XPPDU\�RI�3ROLF\�5HFRPPHQGDWLRQV�´�-XQH��������
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,UDQ¶V�HPEDVV\�LQ�&DUDFDV�KDV�RQO\�DERXW����GLSORPDWV�DQG�LV�QRW�SDUWLFXODUO\�DFWLYH�LQ�WHUPV�RI�RSHQ�GLSORPDWLF�DFWLYLW\��$ERXW�����,UDQLDQ�HQJLQHHUV�UHSRUWHGO\�ZHUH�VHQW�WR�9HQH]XHOD�WR�ZRUN�RQ�LQIUDVWUXFWXUH�SURMHFWV�WKHUH��0DQ\�DFFRXQWV�VD\�WKDW�PRVW�RI�WKH�HFRQRPLF�DJUHHPHQWV�EHWZHHQ�,UDQ�DQG�9HQH]XHOD�ZHUH�QRW�LPSOHPHQWHG��7KH�DUUDQJHPHQWV�WKDW�ZHUH�LPSOHPHQWHG�LQFOXGHG�WKH�HVWDEOLVKPHQW�RI�GLUHFW�DLU�OLQNV�WKURXJK�DQ�REVFXUH�DLU�VHUYLFH��DOWKRXJK�WKH�URXWH�ZDV�VXVSHQGHG�LQ�������$�GHDO�IRU�3HWUROHRV�GH�9HQH]XHOD�WR�VXSSO\�,UDQ�ZLWK�JDVROLQH�ZDV�VLJQHG�LQ�6HSWHPEHU�������DSSDUHQWO\�LQ�D�MRLQW�HIIRUW�WR�FLUFXPYHQW�8�6��VDQFWLRQV�RQ�VDOHV�RI�JDVROLQH�WR�,UDQ��,Q�SDUW�EHFDXVH�RI�WKLV�WUDGH��WKH�ILUP�ZDV�VDQFWLRQHG�XQGHU�WKH�,UDQ�6DQFWLRQV�$FW�LQ�0D\��������
$V�IDU�DV�PLOLWDU\�FRRSHUDWLRQ��LW�ZDV�UHSRUWHG�LQ�0D\������WKDW�WKH�WZR�PD\�KDYH�VLJQHG�DQ�DJUHHPHQW�LQ�2FWREHU������WR�GHYHORS�D�MRLQW�PLVVLOH�EDVH�LQ�9HQH]XHOD��+RZHYHU��WKH�2EDPD�$GPLQLVWUDWLRQ�VDLG�WKHUH�ZDV�QR�HYLGHQFH�WR�VXSSRUW�WKH�PLVVLOH�EDVH�DVVHUWLRQ��9HQH]XHOD�UHSRUWHGO\�KDV�SXUFKDVHG�VRPH�,UDQLDQ�PLOLWDU\�HTXLSPHQW��VXFK�DV�ULIOHV��DV�ZHOO�DV�����PLOOLRQ�LQ�PLOLWDU\�HTXLSPHQW�XSJUDGHV�DQG�DQ�H[SORVLYHV�IDFWRU\���
&XED��,UDQ¶V�UHODWLRQV�ZLWK�&XED�DUH�ORQJ�VWDQGLQJ�DQG�&XED�ZDV�URXWLQHO\�LQFOXGHG�LQ�WKHQ�SUHVLGHQW�$KPDGLQHMDG¶V�VHYHUDO�YLVLWV�WR�/DWLQ�$PHULFD��,Q�WKH�SDVW��&XED�UHSRUWHGO\�KDV�KHOSHG�,UDQ�MDP�WKH�EURDGFDVWV�RI�,UDQLDQ�GLVVLGHQWV�EDVHG�LQ�/RV�$QJHOHV�DQG�HOVHZKHUH�LQ�WKH�8QLWHG�6WDWHV��6WLOO��&XED¶V�HFRQRP\�LV�ZLGHO\�FRQVLGHUHG�WRR�VPDOO�WR�EH�DEOH�WR�PDWHULDOO\�UHGXFH�WKH�HIIHFW�RI�LQWHUQDWLRQDO�VDQFWLRQV�DJDLQVW�,UDQ��$QG��D�8�6��SROLF\�VKLIW�WR�QRUPDOL]H�UHODWLRQV�ZLWK�&XED�FRXOG�UHGXFH�,UDQ¶V�LQIOXHQFH�WKHUH���
1LFDUDJXD��,UDQ¶V�HPEDVV\�LQ�0DQDJXD��1LFDUDJXD��LV�VDLG�E\�FORVH�REVHUYHUV�WR�EH�VPDOO��DQG�1LFDUDJXD�KDV�UHIXVHG�,UDQLDQ�GHPDQGV�WR�UHSD\������PLOOLRQ�LQ�GHEW�LW�RZHV�,UDQ�IRU�SDVW�FUXGH�RLO�GHOLYHULHV��1LFDUDJXD�UHSRUWHGO\�ZDV�XSVHW�WKDW�$KPDGLQHMDG¶V�-DQXDU\������YLVLW�GLG�QRW�UHVXOW�LQ�DQ�,UDQLDQ�SOHGJH�WR�IRUJLYH�WKDW�GHEW��DQG�WKDW�,UDQ�KDV�IDLOHG�WR�LPSOHPHQW�D�SOHGJH�WR�EXLOG�D������PLOOLRQ�GHHS�ZDWHU�SRUW���
$UJHQWLQD��,UDQ¶V�UHODWLRQV�ZLWK�$UJHQWLQD�KDYH�EHHQ�VWUDLQHG�VLQFH�WKH������ERPELQJ�RI�WKH�,VUDHOL�HPEDVV\�LQ�%XHQRV�$LUHV��ZKLFK�ZDV�IROORZHG�E\�WKH������ERPELQJ�RI�D�-HZLVK�FRPPXQLW\�FHQWHU�WKHUH��%RWK�HYHQWV�ZHUH�ZLGHO\�EODPHG�E\�LQYHVWLJDWRUV�DQG�RWKHUV�RQ�,UDQ��ZRUNLQJ�WKURXJK�LWV�FORVH�DOO\�+H]EROODK��7KHQ�,UDQLDQ�'HIHQVH�0LQLVWHU�$KPDG�9DKLGL�YLVLWHG�%ROLYLD�LQ�0D\�������EXW�3UHVLGHQW�(YR�0RUDOHV�ZDV�FRPSHOOHG�WR�DSRORJL]H�WR�$UJHQWLQD�IRU�LQYLWLQJ�KLP�EHFDXVH�RI�9DKLGL¶V�DOOHJHG�LQYROYHPHQW�LQ�WKH������%XHQRV�$LUHV�ERPELQJ��9DKLGL�ZDV��DW�WKH�WLPH�RI�WKH�ERPELQJ��WKH�KHDG�RI�WKH�4RGV�)RUFH��0DQ\�LQ�$UJHQWLQD¶V�-HZLVK�FRPPXQLW\�RSSRVHG�D�-DQXDU\������,UDQ�$UJHQWLQD�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�WR�LQYHVWLJDWH�WKH������ERPELQJ�E\�IRUPLQJ�D�³WUXWK�FRPPLVVLRQ�´�UDWKHU�WKDQ�WR�DJJUHVVLYHO\�SURVHFXWH�WKH�,UDQLDQV�LQYROYHG��,Q�0D\�������WKH�$UJHQWLQH�SURVHFXWRU�LQ�WKH�$0,$�ERPELQJ�FDVH��$OEHUWR�1LVPDQ��LVVXHG�D�����SDJH�UHSRUW�DOOHJLQJ�WKDW�,UDQ�KDV�EHHQ�ZRUNLQJ�IRU�GHFDGHV�LQ�/DWLQ�$PHULFD��VHWWLQJ�XS�LQWHOOLJHQFH�VWDWLRQV�LQ�WKH�UHJLRQ�E\�XVLQJ�HPEDVVLHV��FXOWXUDO�RUJDQL]DWLRQV��DQG�HYHQ�PRVTXHV�DV�D�VRXUFH�RI�UHFUXLWPHQW��1LVPDQ�ZDV�IRXQG�GHDG�RI�D�JXQVKRW�ZRXQG�LQ�-DQXDU\�������SURPSWLQJ�WXUPRLO�LQ�$UJHQWLQD�DPLG�UHSRUWV�WKDW�KH�ZDV�WR�UHTXHVW�LQGLFWPHQW�RI�$UJHQWLQD¶V�SUHVLGHQW�IRU�DOOHJHGO\�FRQVSLULQJ�ZLWK�,UDQ�WR�EXU\�WKH�$0,$�ERPELQJ�LVVXH���

���0DUWLQ�$URVWHJXL��³,UDQ�7ULHV�WR�*DLQ�6ZD\�LQ�/DWLQ�$PHULFD�´�:DOO�6WUHHW�-RXUQDO��'HFHPEHU�����������



,UDQ��8�6��&RQFHUQV�DQG�3ROLF\�5HVSRQVHV�

&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH� ���

������ȱ
)RUPHU�3UHVLGHQW�$KPDGLQHMDG�WULHG�WR�HQOLVW�WKH�VXSSRUW�RI�VRPH�$IULFDQ�OHDGHUV�WR�UHGXFH�,UDQ¶V�LQWHUQDWLRQDO�LVRODWLRQ��$KPDGLQHMDG¶V�RXWUHDFK�IRFXVHG�RQ�WKRVH�$IULFDQ�FRXQWULHV�WKDW�PLJKW�EH�DEOH�WR�H[SRUW�QDWXUDO�XUDQLXP�IRU�,UDQ¶V�QXFOHDU�SURJUDP�WR�FRPSHQVDWH�IRU�,UDQ¶V�GRPHVWLF�GHILFLHQFLHV��VXFK�XUDQLXP�SURGXFHUV�LQFOXGH�=LPEDEZH��1LJHU��6HQHJDO��1LJHULD��DQG�WKH�'HPRFUDWLF�5HSXEOLF�RI�&RQJR��+H�PDGH�ILYH�YLVLWV�WR�$IULFD�GXULQJ�KLV�SUHVLGHQF\��WKH�PRVW�UHFHQW�RI�ZKLFK�ZDV�WR�1LJHU��%HQLQ��DQG�*KDQD�LQ�$SULO�������+RZHYHU��WKH�YLVLWV�SURGXFHG�QR�PDMRU�DJUHHPHQWV��LQ�SDUW�EHFDXVH�PRVW�$IULFDQ�FRXQWULHV�GLG�QRW�ZDQW�WR�ULVN�WKHLU�UHODWLRQVKLSV�ZLWK�WKH�8QLWHG�6WDWHV�E\�XQGHUWDNLQJ�GHDOLQJV�ZLWK�,UDQ��$QG��VRPH�FRXQWULHV�LQ�$IULFD�FRPSODLQ�WKDW�,UDQ�GLG�QRW�LPSOHPHQW�LWV�SOHGJHV�VXFK�DV�D�SURPLVH�WR�EXLOG�D�QHZ�RLO�UHILQHU\�LQ�6HQHJDO�WR�HDVH�WKDW�FRXQWU\¶V�JDVROLQH�VKRUWDJHV��5RXKDQL�KDV�QRW�PDGH�UHODWLRQV�ZLWK�FRXQWULHV�LQ�$IULFD�D�SULRULW\���
7KH�6WDWH�'HSDUWPHQW�UHSRUW�RQ�WHUURULVP�IRU������VWDWHG�WKDW�,UDQ�³KDV�LQFUHDVHG�LWV�SUHVHQFH�LQ�$IULFD�´�EXW�ZLWKRXW�SURYLGLQJ�DGGLWLRQDO�GHWDLO��6HYHUDO�,UDQLDQ�HQWLWLHV��DQG�D�1LJHULDQ�VKLSSLQJ�DJHQW��ZHUH�VDQFWLRQHG�E\�WKH�8QLWHG�6WDWHV�LQ�$SULO������IRU�IDFLOLWDWLQJ�WKLV�LQFLGHQW��7KH�1LJHULDQ�VKLSSLQJ�DJHQW�DOOHJHGO\�KHOSHG�4RGV�)RUFH�SHUVRQQHO�HQWHU�1LJHULD��2Q�0D\�����������D�1LJHULDQ�FRXUW�FRQYLFWHG�RQH�DOOHJHG�4)�PHPEHU�DQG�KLV�1LJHULDQ�DFFRPSOLFH�WR�ILYH�\HDUV�LQ�SULVRQ�IRU�WKH�VKLSPHQW��7KH�8�1��SDQHO�RI�H[SHUWV�UHSRUW�RQ�,UDQLDQ�DUPV�VDOHV�HPEDUJR�YLRODWLRQV��GLVFXVVHG�DERYH��KDYH�FLWHG�,UDQLDQ�DWWHPSWV�WR�VKLS�ZHDSRQV�WR�DOOLHV�LQ�WKH�0LGGOH�(DVW�YLD�1LJHULD��$�.HQ\DQ�FRXUW�IRXQG�WZR�,UDQLDQ�PHQ�JXLOW\�RQ�0D\����������RI�SODQQLQJ�WR�FDUU\�RXW�ERPELQJV�LQ�.HQ\D��DSSDUHQWO\�DJDLQVW�,VUDHOL�WDUJHWV�WKHUH��,Q�6HSWHPEHU�������.HQ\D�GHWDLQHG�WZR�,UDQLDQ�PHQ�RQ�VXVSLFLRQ�RI�LQWHQW�WR�FDUU\�RXW�D�WHUURULVW�DWWDFN�WKHUH��$V�QRWHG�DERYH��WKH�8�1��SDQHO�RI�H[SHUWV�UHSRUWHGO\�FRQFOXGHG�LQ�HDUO\������WKDW�,UDQLDQ�DUPV�KDG�UHDFKHG�$O�6KDEDE�LQ�6RPDOLD��+RZHYHU��VXFK�DFWLYLW\�DSSHDUV�WR�EH�D�PLQRU�FRPSRQHQW�RI�,UDQLDQ�SROLF\���
�����ȱ
,UDQ¶V�FORVHVW�UHODWLRQVKLS�LQ�$IULFD�KDV�EHHQ�ZLWK�WKH�JRYHUQPHQW�RI�6XGDQ��ZKLFK��OLNH�,UDQ��LV�LGHQWLILHG�E\�WKH�8QLWHG�6WDWHV�DV�D�VWDWH�VSRQVRU�RI�WHUURULVP��,UDQ¶V�UHODWLRQV�ZLWK�6XGDQ�JLYH�,UDQ�OHYHUDJH�DJDLQVW�(J\SW�DQG�D�FKDQQHO�WR�VXSSO\�ZHDSRQV�WR�+DPDV�DQG�SUR�,UDQLDQ�PRYHPHQWV�LQ�QRUWK�DQG�HDVW�$IULFD����,QGHSHQGHQW�H[SHUWV�KDYH�GRFXPHQWHG�,UDQLDQ�GHIHQVH�WUDQVIHUV�WR�6XGDQ��ZKLFK�DUH�QRW�YROXQWDULO\�UHSRUWHG�WR�WKH�8QLWHG�1DWLRQV����7KHUH�LV�SHULRGLF�PHGLD�VSHFXODWLRQ��DQG�DFFXVDWLRQV�IURP�,VUDHO��WKDW�OLQNV�,UDQ�WR�DOOHJHG�ZHDSRQV�VKLSPHQWV�WKURXJK�6XGDQ�ERXQG�IRU�*D]D����,Q�2FWREHU�������D�ZHDSRQV�IDFWRU\�LQ�.KDUWRXP��SXUSRUWHGO\�D�VRXUFH�RI�,UDQLDQ�ZHDSRQV�VXSSOLHV�IRU�+DPDV��ZDV�ERPEHG��DSSDUHQWO\�E\�,VUDHO���

���0LFKDHO�/LSLQ��³6XGDQ¶V�,UDQ�$OOLDQFH�8QGHU�6FUXWLQ\�´�92$1HZV�2FWREHU�����������KWWS���ZZZ�YRDQHZV�FRP�FRQWHQW�DUWLFOH���������KWPO��
���0LNH�/HZLV��³6NLUWLQJ�WKH�/DZ��6XGDQ¶V�3RVW�&3$�$UPV�)ORZV��6PDOO�$UPV�6XUYH\��6HSWHPEHU������´�6XGDQ�+XPDQ�6HFXULW\�%DVHOLQH�$VVHVVPHQW��³6$)�³:HUH�WKH�,VUDHOLV�%HKLQG�WKH�µ0\VWHU\¶�$LU�6WULNH�LQ�6XGDQ"´�7LPH��$SULO����������³&DU�%ODVW�LQ�(��6XGDQ��.KDUWRXP�3RLQWV�WR�,VUDHO�´�5HXWHUV��0D\�����������³5RFNHWV�DQG�0HHWLQJV�´�$IULFD�&RQILGHQWLDO��0D\����������:HDSRQV�'RFXPHQWHG�LQ�6RXWK�.RUGRIDQ�´�6PDOO�$UPV�6XUYH\��$SULO�������
���³:HUH�WKH�,VUDHOLV�%HKLQG�WKH�µ0\VWHU\¶�$LU�6WULNH�LQ�6XGDQ"´�7LPH��$SULO����������³&DU�%ODVW�LQ�(��6XGDQ��.KDUWRXP�3RLQWV�WR�,VUDHO�´�5HXWHUV��0D\�����������³5RFNHWV�DQG�0HHWLQJV�´�$IULFD�&RQILGHQWLDO��0D\����������:HDSRQV�'RFXPHQWHG�LQ�6RXWK�.RUGRIDQ�´�6PDOO�$UPV�6XUYH\��$SULO�������
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+RZHYHU��6XGDQ�LV�LQKDELWHG�E\�6XQQL�$UDE�0XVOLPV�DQG�KDV�DOVR�KDG�FORVH�UHODWLRQV�ZLWK�OHDGLQJ�6XQQL�VWDWHV�VXFK�DV�6DXGL�$UDELD��7KDW�VHFWDULDQ�GLIIHUHQFH�ZLWK�,UDQ�OHG�WR�D�GRZQWXUQ�LQ�WKH�UHODWLRQVKLS�LQ�6HSWHPEHU�������7KH�JRYHUQPHQW�FORVHG�DOO�,UDQLDQ�FXOWXUDO�FHQWHUV�LQ�6XGDQ�DQG�H[SHOOHG�WKH�FXOWXUDO�DWWDFKH�DQG�RWKHU�,UDQLDQ�GLSORPDWV��6XGDQ¶V�SUHVV�VSHFXODWHG�WKDW�WKH�6XGDQHVH�JRYHUQPHQW�SHUFHLYHG�WKDW�,UDQ�ZDV�XVLQJ�LWV�IDFLOLWLHV�DQG�SHUVRQQHO�LQ�6XGDQ�WR�SURPRWH�6KLLWH�,VODP����6XJJHVWLQJ�IXUWKHU�GLVWDQFLQJ�IURP�,UDQ��LQ�0DUFK������6XGDQ�MRLQHG�WKH�6DXGL�OHG�FRDOLWLRQ�WKDW�LV�DWWHPSWLQJ�WR�EHDW�EDFN�WKH�+RXWKL�RIIHQVLYH�LQ�<HPHQ���
,UDQ¶V�UHODWLRQV�ZLWK�6XGDQ�ZHUH�SDUWLFXODUO\�FORVH�LQ�WKH�HDUO\�����V�ZKHQ�,VODPLVW�OHDGHUV�LQ�6XGDQ�ZHOFRPHG�LQWHUQDWLRQDO�,VODPLVW�PRYHPHQWV�WR�WUDLQ�DQG�RUJDQL]H�WKHUH��EXW�RXWZDUGO\�FRROHG�LQ�WKH�PLG�����V�ZKHQ�LQWHUQDWLRQDO�VDQFWLRQV�RQ�6XGDQ�FRPSHOOHG�WKDW�FRXQWU\�WR�GRZQSOD\�,VODPLVW�OLQNV�DEURDG��,UDQ�QRQHWKHOHVV�FRQWLQXHG�WR�VXSSO\�WKH�6XGDQHVH�JRYHUQPHQW�ZLWK�ZHDSRQV�LW�KDV�XVHG�RQ�LWV�YDULRXV�IURQWV��VXFK�DV�WKH�RQH�ZLWK�6RXWK�6XGDQ��DQG�WKH�4)�UHSRUWHGO\�KDV�DUPHG�DQG�WUDLQHG�6XGDQHVH�IRUFHV�LQFOXGLQJ�WKH�3RSXODU�'HIHQVH�)RUFH�PLOLWLD���6RPH�REVHUYHUV�VD\�,UDQLDQ�SLORWV�KDYH�DVVLVWHG�6XGDQ¶V�DLU�IRUFH�WKHUH��,UDQ¶V�QDYDO�IRUFHV�PDGH�WKUHH�YLVLWV�WR�3RUW�6XGDQ�VLQFH��������

�ǯ�ǯȱ�����¢ȱ����������ȱ���ȱ����������ȱ�������ȱ
7KH�)HEUXDU\�����������IDOO�RI�WKH�6KDK�RI�,UDQ��D�NH\�8�6��DOO\��RSHQHG�D�GHHS�DQG�RQJRLQJ�ULIW�LQ�8�6��,UDQLDQ�UHODWLRQV��7KH�,VODPLF�UHYROXWLRQ�LQ�,UDQ�RFFXUUHG�DW�WKH�VWDUW�RI�WKH�WKLUG�\HDU�RI�WKH�&DUWHU�$GPLQLVWUDWLRQ��7KDW�$GPLQLVWUDWLRQ�LQLWLDOO\�VRXJKW�D�GHJUHH�RI�HQJDJHPHQW�ZLWK�WKH�,VODPLF�UHJLPH��EXW�LW�DJUHHG�WR�DOORZ�WKH�H[�6KDK�LQWR�WKH�8QLWHG�6WDWHV�IRU�PHGLFDO�WUHDWPHQW�DQG�HQJDJHG�VRPH�PRGHUDWH�,UDQLDQ�RIILFLDOV�RI�WKH�QHZ�UHJLPH�ZKR�ZHUH�YLHZHG�E\�.KRPHLQL�OR\DOLVWV�DV�LQVXIILFLHQWO\�UHYROXWLRQDU\��$V�D�UHVXOW��WKH�8�6��,UDQ�HVWUDQJHPHQW�GHHSHQHG�VLJQLILFDQWO\�RQ�1RYHPEHU����������ZKHQ�UDGLFDO�SUR�.KRPHLQL�³VWXGHQWV�LQ�WKH�OLQH�RI�WKH�,PDP��.KRPHLQL�´�VHL]HG�WKH�8�6��(PEDVV\�LQ�7HKUDQ�DQG�KHOG�LWV�GLSORPDWV�KRVWDJH�XQWLO�PLQXWHV�DIWHU�3UHVLGHQW�5HDJDQ¶V�LQDXJXUDWLRQ�RQ�-DQXDU\�����������7KDW�DQQLYHUVDU\�LV�UHPHPEHUHG�HDFK�\HDU�LQ�,UDQ�ZLWK�ODUJH�JRYHUQPHQW�RUFKHVWUDWHG�DQWL�8�6��GHPRQVWUDWLRQV�QHDU�WKH�IRUPHU�8�6��HPEDVV\�LQ�7HKUDQ��7KDW�HPEDVV\�LV�QRZ�XVHG�DV�D�PXVHXP�FRPPHPRUDWLQJ�WKH�UHYROXWLRQ�DQG�DV�D�%DVLM�KHDGTXDUWHUV��7KH�8QLWHG�6WDWHV�EURNH�UHODWLRQV�ZLWK�,UDQ�RQ�$SULO����������WZR�ZHHNV�SULRU�WR�WKH�IDLOHG�8�6��PLOLWDU\�DWWHPSW�WR�UHVFXH�WKH�KRVWDJHV�GXULQJ�$SULO���������������
5HDJDQ�$GPLQLVWUDWLRQ��,UDQ�ZDV�SODFHG�RQ�WKH�8�6��³WHUURULVP�OLVW´�LQ�������D�GHVLJQDWLRQ�WKDW�UHLQIRUFHV�WKH�8�6�³WLOW´�WRZDUG�,UDT�LQ�WKH�����������,UDQ�,UDT�:DU��$V�SDUW�RI�WKH�HIIRUW�WR�EROVWHU�,UDT�LQ�WKDW�ZDU��8�6��GLSORPDF\�DWWHPSWHG�WR�EORFN�FRQYHQWLRQDO�DUPV�VDOHV�WR�,UDQ�DQG�WKH�8QLWHG�6WDWHV�SURYLGHG�EDWWOHILHOG�LQWHOOLJHQFH�WR�,UDT����'XULQJ������������8�6��QDYDO�IRUFHV�HQJDJHG�LQ�VHYHUDO�VNLUPLVKHV�ZLWK�,UDQLDQ�QDYDO�HOHPHQWV�LQ�WKH�FRXUVH�RI�8�6��HIIRUWV�WR�SURWHFW�LQWHUQDWLRQDO�RLO�VKLSPHQWV�LQ�WKH�*XOI�IURP�,UDQLDQ�PLQHV�DQG�RWKHU�DWWDFNV��2Q�$SULO�����������³2SHUDWLRQ�3UD\LQJ�0DQWLV´���,UDQ�ORVW�RQH�TXDUWHU�RI�LWV�ODUJHU�QDYDO�VKLSV�LQ�DQ�HQJDJHPHQW�ZLWK�WKH�8�6��1DY\��LQFOXGLQJ�D�IULJDWH�VXQN��2Q�-XO\����������8�6��IRUFHV�LQ�WKH�*XOI�PLVWDNHQO\�VKRW�GRZQ�,UDQ�$LU�)OLJKW�����E\�WKH�866�9LQFHQQHV�RYHU�WKH�*XOI���
���6XGDQ�([SHOV�,UDQLDQ�'LSORPDWV�DQG�&ORVHV�&XOWXUDO�&HQWHUV��7KH�*XDUGLDQ��6HSWHPEHU�����������
���KWWS���ZZZ�FVPRQLWRU�FRP�:RUOG�6HFXULW\�:DWFK�WHUURULVP�VHFXULW\�����������'LG�,VUDHO�MXVW�EORZ�XS�DQ�,UDQLDQ�ZHDSRQV�IDFWRU\�LQ�6XGDQ��
���(ODLQH�6FLROLQR��7KH�2XWODZ�6WDWH��6DGGDP�+XVVHLQ¶V�4XHVW�IRU�3RZHU�DQG�WKH�*XOI�&ULVLV��1HZ�<RUN��-RKQ�:LOH\�DQG�6RQV���������S�������
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*HRUJH�+��:��%XVK�$GPLQLVWUDWLRQ��$IWHU�WKH�,UDQ�,UDT�:DU�HQGHG��3UHVLGHQW�*HRUJH�+��:��%XVK�ODLG�WKH�JURXQGZRUN�IRU�D�UDSSURFKHPHQW�ZLWK�,UDQ��,Q�KLV�-DQXDU\������LQDXJXUDO�VSHHFK��VD\LQJ�WKDW��LQ�UHODWLRQV�ZLWK�,UDQ��³JRRGZLOO�EHJHWV�JRRGZLOO�´�LPSO\LQJ�EHWWHU�UHODWLRQV�LI�,UDQ�KHOSHG�REWDLQ�WKH�UHOHDVH�RI�8�6��KRVWDJHV�KHOG�E\�+H]EROODK�LQ�/HEDQRQ��,UDQ�GLG�DVVLVW�LQ�REWDLQLQJ�WKHLU�UHOHDVH��FRPSOHWHG�LQ�'HFHPEHU�������+RZHYHU��QR�WKDZ�IROORZHG��SRVVLEO\�EHFDXVH�,UDQ�FRQWLQXHG�WR�EDFN�JURXSV�RSSRVHG�WR�WKH�8�6��VSRQVRUHG�0LGGOH�(DVW�SHDFH�SURFHVV��
&OLQWRQ�$GPLQLVWUDWLRQ��8SRQ�WDNLQJ�RIILFH�LQ�������WKH�&OLQWRQ�$GPLQLVWUDWLRQ�DQQRXQFHG�D�VWUDWHJ\�RI�³GXDO�FRQWDLQPHQW´�RI�,UDQ�DQG�,UDT²DWWHPSWLQJ�WR�NHHS�ERWK�ZHDN�UDWKHU�WKDQ�DOWHUQDWHO\�WLOWLQJ�WR�RQH�RU�WKH�RWKHU��,Q������DQG�������WKH�&OLQWRQ�$GPLQLVWUDWLRQ�DQG�&RQJUHVV�EDQQHG�8�6��WUDGH�DQG�LQYHVWPHQW�ZLWK�,UDQ�DQG�LPSRVHG�SHQDOWLHV�RQ�LQYHVWPHQW�LQ�,UDQ¶V�HQHUJ\�VHFWRU��,UDQ�6DQFWLRQV�$FW��LQ�UHVSRQVH�WR�JURZLQJ�FRQFHUQV�DERXW�,UDQ¶V�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ�DQG�LWV�HIIRUWV�WR�VXEYHUW�WKH�$UDE�,VUDHOL�SHDFH�SURFHVV��7KH�&OLQWRQ�$GPLQLVWUDWLRQ�H[SUHVVHG�VNHSWLFLVP�RI�WKH�(8¶V�SROLF\�RI�³FULWLFDO�GLDORJXH´�ZLWK�,UDQ��LQ�ZKLFK�WKH�(8�VWDWHV�DJUHHG�WR�PHHW�ZLWK�,UDQ�EXW�FULWLFL]HG�LWV�KXPDQ�ULJKWV�SROLFLHV�DQG�LWV�VXSSRUW�IRU�PLOLWDQW�PRYHPHQWV�LQ�WKH�0LGGOH�(DVW���
7KH�HOHFWLRQ�RI�UHODWLYH�PRGHUDWH�0RKDPPDG�.KDWHPL�LQ�0D\������SUHFLSLWDWHG�D�8�6��RIIHU�RI�GLUHFW�GLDORJXH�ZLWK�,UDQ�ZLWKRXW�SUHFRQGLWLRQV��,Q�-DQXDU\�������.KDWHPL�SXEOLFO\�DJUHHG�WR�³SHRSOH�WR�SHRSOH´�8�6��,UDQ�H[FKDQJHV��EXW�UXOHG�RXW�GLUHFW�WDONV��,Q�D�-XQH������VSHHFK��WKHQ�6HFUHWDU\�RI�6WDWH�$OEULJKW�FDOOHG�IRU�PXWXDO�FRQILGHQFH�EXLOGLQJ�PHDVXUHV�WKDW�FRXOG�OHDG�WR�D�³URDG�PDS´�IRU�QRUPDOL]DWLRQ��,Q�D�0DUFK�����������VSHHFK��VKH�DFNQRZOHGJHG�SDVW�8�6��PHGGOLQJ�LQ�,UDQ��DQQRXQFLQJ�DQ�HDVLQJ�RI�WKH�8�6��WUDGH�EDQ��DQG�SURPLVHG�WR�WU\�WR�UHVROYH�RXWVWDQGLQJ�FODLPV�GLVSXWHV��$W�WKH�6HSWHPEHU������8�1��³0LOOHQQLXP�6XPPLW´�LQ�1HZ�<RUN��$OEULJKW�DQG�3UHVLGHQW�&OLQWRQ�DWWHQGHG�.KDWHPL¶V�VSHHFKHV��
*HRUJH�:��%XVK�$GPLQLVWUDWLRQ��3UHVLGHQW�*HRUJH�:��%XVK�GHILQHG�,UDQ�DV�DQ�DGYHUVDU\�RI�WKH�8QLWHG�6WDWHV�ZKHQ�KH�LQFOXGHG�,UDQ�DV�SDUW�RI�DQ�³D[LV�RI�HYLO´��DORQJ�ZLWK�,UDT�DQG�1RUWK�.RUHD��LQ�KLV�-DQXDU\������6WDWH�RI�WKH�8QLRQ�PHVVDJH��/DWHU�WKDW�\HDU��,UDQ¶V�QXFOHDU�SURJUDP�HPHUJHG�DV�D�PDMRU�LVVXH�IRU�8�6��SROLF\�WRZDUG�,UDQ��3UHVLGHQW�%XVK¶V�-DQXDU\�����������VHFRQG�LQDXJXUDO�DGGUHVV�DQG�KLV�-DQXDU\�����������6WDWH�RI�WKH�8QLRQ�PHVVDJH�VWDWHG�WKDW�WKH�8QLWHG�6WDWHV�ZRXOG�EH�D�FORVH�DOO\�RI�D�IUHH�DQG�GHPRFUDWLF�,UDQ²UHIOHFWLQJ�VHQWLPHQW�IRU�FKDQJLQJ�,UDQ¶V�UHJLPH���2Q�WKH�RWKHU�KDQG��UHIOHFWLQJ�WKH�YLHZV�RI�WKRVH�LQ�WKH�$GPLQLVWUDWLRQ�ZKR�IDYRUHG�GLSORPDF\��WKH�$GPLQLVWUDWLRQ�FRQGXFWHG�D�GLDORJXH�LQ�*HQHYD�ZLWK�,UDQ�RQ�,UDT�DQG�$IJKDQLVWDQ�IURP�ODWH������XQWLO�0D\���������7KH�8QLWHG�6WDWHV�DLGHG�YLFWLPV�RI�WKH�'HFHPEHU������HDUWKTXDNH�LQ�%DP��,UDQ���
7KH�%XVK�$GPLQLVWUDWLRQ�GLG�QRW�RIIHU�,UDQ�DQ�XQFRQGLWLRQDO��GLUHFW�8�6��,UDQ�ELODWHUDO�GLDORJXH�RQ�DOO�LVVXHV�RI�8�6��FRQFHUQ��6RPH�DVVHUW�WKDW�WKH�%XVK�$GPLQLVWUDWLRQ�PLVVHG�DQ�RSSRUWXQLW\�IRU�D�³JUDQG�EDUJDLQ´�ZLWK�,UDQ�RQ�LWV�QXFOHDU�SURJUDP�DQG�RWKHU�LVVXHV�E\�UHEXIILQJ�D�UHSRUWHG�RYHUWXUH�IURP�,UDQ�LQ�0D\�������7KH�:DVKLQJWRQ�3RVW�UHSRUWHG�RQ�)HEUXDU\�����������³�����0HPR�6D\V�,UDQLDQ�/HDGHUV�%DFNHG�7DONV´���WKDW�WKH�6ZLVV�DPEDVVDGRU�WR�,UDQ�LQ�������7LP�*XOGLPDQQ��KDG�LQIRUPHG�8�6��RIILFLDOV�RI�D�FRPSUHKHQVLYH�,UDQLDQ�SURSRVDO�IRU�WDONV�ZLWK�WKH�

���+HOHQH�&RRSHU�DQG�'DYLG�6DQJHU��³6WUDWHJ\�RQ�,UDQ�6WLUV�1HZ�'HEDWH�DW�:KLWH�+RXVH�´�1HZ�<RUN�7LPHV��-XQH�����������
���5RELQ�:ULJKW��³8�6��,Q�µ8VHIXO¶�7DONV�:LWK�,UDQ�´�/RV�$QJHOHV�7LPHV��0D\�����������
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8QLWHG�6WDWHV����+RZHYHU��6WDWH�'HSDUWPHQW�DQG�VRPH�(XURSHDQ�GLSORPDWV�GLVSXWH�WKDW�WKH�SURSRVDO�ZDV�IXOO\�YHWWHG�ZLWKLQ�,UDQ¶V�OHDGHUVKLS���
�����ȱ��������������ȱ�����¢Ǳȱ��������ȱ�������ȱ ���ȱ����������ȱ
$IWHU�WDNLQJ�RIILFH�LQ�������3UHVLGHQW�2EDPD�DVVHUWHG�WKDW�WKHUH�ZDV�DQ�RSSRUWXQLW\�WR�GLSORPDWLFDOO\�SHUVXDGH�,UDQ�WR�OLPLW�LWV�QXFOHDU�SURJUDP�DQG�WR�EXLOG�D�QHZ�UHODWLRQVKLS�DIWHU�GHFDGHV�RI�HVWUDQJHPHQW�DQG�HQPLW\��6RPH�2EDPD�$GPLQLVWUDWLRQ�RIILFLDOV�H[SUHVVHG�VNHSWLFLVP�WKDW�HQJDJHPHQW�ZRXOG�\LHOG�FKDQJHV�LQ�,UDQ¶V�SROLFLHV��ZKLOH�RWKHU�RIILFLDOV�EHOLHYHG�WKDW�WKH�8QLWHG�6WDWHV�QHHGHG�WR�SUHVHQW�,UDQ�ZLWK�FOHDU�FKRLFHV�LI�LW�FRQWLQXHV�WR�H[SDQG�LWV�QXFOHDU�SURJUDP��2EDPD�$GPLQLVWUDWLRQ�,UDQ�SROLF\�XQIROGHG�LQ�3UHVLGHQW�2EDPD¶V�ILUVW�PHVVDJH�WR�WKH�,UDQLDQ�SHRSOH�RQ�WKH�RFFDVLRQ�RI�1RZUX]��3HUVLDQ�1HZ�<HDU��RQ�0DUFK�����������+H�VWDWHG�WKDW�WKH�8QLWHG�6WDWHV�³LV�QRZ�FRPPLWWHG�WR�GLSORPDF\�WKDW�DGGUHVVHV�WKH�IXOO�UDQJH�RI�LVVXHV�EHIRUH�XV��DQG�WR�SXUVXLQJ�FRQVWUXFWLYH�WLHV�DPRQJ�WKH�8QLWHG�6WDWHV��,UDQ��DQG�WKH�LQWHUQDWLRQDO�FRPPXQLW\�´�+H�DOVR�UHIHUUHG�WR�,UDQ�DV�³7KH�,VODPLF�5HSXEOLF�RI�,UDQ�´�D�IRUPXODWLRQ�VXJJHVWLQJ�DYHUVLRQ�WR�UHJLPH�FKDQJH��2WKHU�HDUO\�VWHSV�LQFOXGHG�WKH�IROORZLQJ��

x 3UHVLGHQW�2EDPD¶V�UHSRUWHG�WZR�OHWWHUV�LQ������WR�,UDQ¶V�6XSUHPH�/HDGHU�H[SUHVVLQJ�WKH�$GPLQLVWUDWLRQ¶V�SKLORVRSK\�LQ�IDYRU�RI�HQJDJHPHQW�ZLWK�,UDQ���
x $�PDMRU�VSHHFK�WR�WKH�³0XVOLP�:RUOG´�LQ�&DLUR�RQ�-XQH����������LQ�ZKLFK�3UHVLGHQW�2EDPD�DFNQRZOHGJHG�WKDW�WKH�8QLWHG�6WDWHV�KDG�SOD\HG�D�UROH�LQ�WKH�RYHUWKURZ�RI�0RVVDGHT��DQG�VDLG�WKDW�,UDQ�KDG�D�ULJKW�WR�SHDFHIXO�QXFOHDU�SRZHU�LI�LW�FRPSOLHV�ZLWK�LWV�UHVSRQVLELOLWLHV�XQGHU�WKH�137���
x $Q�DQQRXQFHPHQW�RQ�$SULO����������WKDW�8�6��RIILFLDOV�ZRXOG�DWWHQG�DOO�3����PHHWLQJV�ZLWK�,UDQ��DQG�D�ORRVHQLQJ�RI�UHVWULFWLRQV�RQ�8�6��GLSORPDWV�WR�PHHW�WKHLU�,UDQLDQ�FRXQWHUSDUWV�DW�LQWHUQDWLRQDO�PHHWLQJV���

ŘŖŖşȬŘŖŗřǱȱ��������ȱ��ȱ��������ȱȱ
$W�WKH�HQG�RI�������,UDQ¶V�FUDFNGRZQ�RQ�WKH������HOHFWLRQ�UHODWHG�XQUHVW�DQG�LWV�UHIXVDO�WR�ILQDOL]H�WKH�2FWREHU����������LQWHULP�QXFOHDU�DJUHHPHQW�GLVFXVVHG�DERYH�FDXVHG�WKH�$GPLQLVWUDWLRQ�WR�VKLIW�WR�D�³WZR�WUDFN�VWUDWHJ\�´�HFRQRPLF�SUHVVXUH�FRXSOHG�ZLWK�QXFOHDU�QHJRWLDWLRQV�DQG�RIIHUV�RI�VDQFWLRQV�UHOLHI�LQ�UHWXUQ�IRU�QXFOHDU�FRPSURPLVH��7KH�VDQFWLRQV�LPSRVHG�GXULQJ�WKH�SHULRG��DQG�WKH�GHJUHH�RI�LQWHUQDWLRQDO�FRRSHUDWLRQ�ZLWK�WKH�VDQFWLRQV�HQJHQGHUHG��ZHUH�VXEVWDQWLDO��DV�GLVFXVVHG�LQ�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��7KH�$GPLQLVWUDWLRQ�DOVR�FULWLFL]HG�,UDQ¶V�KXPDQ�ULJKWV�DEXVHV��DOWHUHG�VRPH�VDQFWLRQV�UHJXODWLRQV�WR�KHOS�,UDQLDQV�FLUFXPYHQW�JRYHUQPHQW�UHVWULFWLRQV�RQ�WKH�,QWHUQHW��DQG�FRQWLQXHG�WR�IXQG�WUDLQLQJ�DQG�H[FKDQJHV�ZLWK�FLYLO�VRFLHW\�DFWLYLVWV�LQ�,UDQ��7KH�$GPLQLVWUDWLRQ�UHSHDWHGO\�VWDWHG�WKDW�D�PLOLWDU\�RSWLRQ�UHPDLQV�³RQ�WKH�WDEOH´�DQG�LW�FRQWLQXHG�WR�ZRUN�ZLWK�WKH�3HUVLDQ�*XOI�VWDWHV�DQG�RWKHU�UHJLRQDO�DOOLHV�WR�EH�SRVLWLRQHG�WR�FRXQWHU�,UDQLDQ�PLVVLOH�DQG�RWKHU�FDSDELOLWLHV���
ŘŖŗřȬ�������Ǳȱ�������ȱ���������¢ȱȱ
7KH�HOHFWLRQ�RI�+DVVDQ�5RXKDQL�SURYLGHG�WKH�$GPLQLVWUDWLRQ�DQ�RSSRUWXQLW\�IRU�D�VKLIW�WR�DQ�HPSKDVLV�RQ�GLSORPDF\��7KH�$GPLQLVWUDWLRQ�UHDFWHG�WR�WKH�HOHFWLRQ�E\�UHLWHUDWLQJ�WKH�RIIHU�VWDWHG�
���KWWS���ZZZ�DUPVFRQWURO�RUJ�SGI�����B6SULQJB,UDQB3URSRVDO�SGI��
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E\�9LFH�3UHVLGHQW�%LGHQ�LQ�)HEUXDU\�������WR�HQJDJH�LQ�GLUHFW�WDONV�ZLWK�,UDQ�RQ�WKH�QXFOHDU�LVVXH��7KH�SRWHQWLDO�IRU�UDSSURFKHPHQW�LPSURYHG�DV�WKH������8�1��*HQHUDO�$VVHPEO\�PHHWLQJV�LQ�1HZ�<RUN�DSSURDFKHG��2Q�6HSWHPEHU�����������WKH�:DVKLQJWRQ�3RVW�SXEOLVKHG�DQ�RS�HG�E\�5RXKDQL�VWDWLQJ�D�FRPPLWPHQW�WR�HQJDJH�LQ�FRQVWUXFWLYH�LQWHUDFWLRQ�ZLWK�WKH�ZRUOG��3UHVLGHQW�2EDPD��LQ�KLV�6HSWHPEHU�����������VSHHFK��FRQILUPHG�WKDW�KH�KDG�H[FKDQJHG�OHWWHUV�ZLWK�5RXKDQL�VWDWLQJ�WKH�8�6��ZLOOLQJQHVV�WR�UHVROYH�WKH�QXFOHDU�LVVXH�SHDFHIXOO\����3UHVLGHQW�2EDPD¶V�VSHHFK�DOVR�DSSHDUHG�LQWHQGHG��LQ�SDUW��WR�DVVXDJH�WKH�6XSUHPH�/HDGHU¶V�UHSRUWHG�FRQFHUQV��E\�VWDWLQJ�³:H�DUH�QRW�VHHNLQJ�UHJLPH�FKDQJH�´�+H�DOVR�UHLWHUDWHG�WKDW�WKH�8QLWHG�6WDWHV�³UHVSHFW>V@�WKH�ULJKW�RI�WKH�,UDQLDQ�SHRSOH�WR�DFFHVV�SHDFHIXO�QXFOHDU�HQHUJ\�´��
7KH�$GPLQLVWUDWLRQ�VLJQDOHG�WKDW�WKH�3UHVLGHQW�ZRXOG�EH�RSHQ�WR�PHHWLQJ�5RXKDQL�RQ�6HSWHPEHU�����������EHWZHHQ�WKHLU�UHVSHFWLYH�VSHHFKHV�WR�WKH�*HQHUDO�$VVHPEO\��7KDW�PHHWLQJ�GLG�QRW�RFFXU��UHSRUWHGO\�EHFDXVH�RI�5RXKDQL¶V�SHUFHLYHG�QHHG�WR�DYRLG�DQJHULQJ�KDUGOLQH�UHJLPH�HOHPHQWV�LQ�,UDQ��3UHVLGHQW�2EDPD�FDOOHG�5RXKDQL�E\�SKRQH�RQ�6HSWHPEHU�����������UHSUHVHQWLQJ�WKH�ILUVW�GLUHFW�FRQWDFW�EHWZHHQ�SUHVLGHQWV�RI�WKH�WZR�FRXQWULHV�VLQFH�WKH������,VODPLF�UHYROXWLRQ��7KH�WZR�SUHVLGHQWV�UHSRUWHGO\�DJUHHG�WR�GLUHFW�WKHLU�WHDPV�WR�IRFXV�RQ�D�QXFOHDU�VROXWLRQ��6LQFH�WKHQ��WKH�8QLWHG�6WDWHV�DQG�,UDQ�KDYH�KHOG�ELODWHUDO�PHHWLQJV�DW�WKH�PDUJLQV�RI�DOO�QXFOHDU�WDONV��LQFOXGLQJ�GLVFXVVLRQV�RI�UHJLRQDO�LVVXHV�VXFK�DV�WKH�,VODPLF�6WDWH�RUJDQL]DWLRQ��DV�ZHOO�DV�WKH�GHWHQWLRQ�RI�VHYHUDO�GXDO�FLWL]HQV�GLVFXVVHG�DERYH���
%HIRUH�WKH�$SULO����������IUDPHZRUN�QXFOHDU�DFFRUG�ZDV�DQQRXQFHG��ERWK�,UDQLDQ�DQG�8�6��RIILFLDOV�KDYH�VDLG�WKH�QXFOHDU�GHDO�LV�VHSDUDWH�IURP�EURDGHU�LVVXHV��+RZHYHU��GD\V�DIWHU�WKH�IUDPHZRUN�DFFRUG��3UHVLGHQW�2EDPD�VWDWHG�WKDW�KH�KRSHV�WKDW�D�ILQDOL]HG�GHDO�³XVKHUV�LQ�D�QHZ�HUD�LQ�8�6��,UDQLDQ�UHODWLRQV�´���$Q�LPSURYHPHQW�LQ�8�6��,UDQ�UHODWLRQV�FRXOG�OHDG�WR�UHVROXWLRQ�WR�VRPH�RI�WKH�FRQIOLFWV�URLOLQJ�WKH�UHJLRQV��LQFOXGLQJ�WKRVH�LQ�6\ULD�DQG�,UDT��DQG�WKRVH�SURPSWHG�E\�HQPLW\�EHWZHHQ�,VUDHO�DQG�VXFK�PRYHPHQWV�DV�+H]EROODK�DQG�+DPDV��(YHQWXDO�SRVVLELOLWLHV��VKRXOG�VRPH�RI�WKH�EURDGHU�8�6��,UDQ�GLIIHUHQFHV�EH�UHVROYHG��FRXOG�LQFOXGH�UHVWRUDWLRQ�RI�GLSORPDWLF�UHODWLRQV�DQG�HDVLQJ�RI�8�6��VDQFWLRQV�EH\RQG�WKRVH�WKDW�PLJKW�EH�OLIWHG�DV�SDUW�RI�D�QXFOHDU�DJUHHPHQW���
$V�DQ�H[DPSOH�RI�WKH�ZD\�LQ�ZKLFK�SDVW�LQMXULHV�FRQWLQXH�WR�DIIHFW�WKH�UHODWLRQVKLS��LQ�HDUO\�������,UDQ�DSSRLQWHG�RQH�RI�WKRVH�LQYROYHG�LQ�WKH������VHL]XUH�RI�WKH�8�6��HPEDVV\�LQ�7HKUDQ²+DPLG�$ERXWDOHEL²DV�DPEDVVDGRU�WR�WKH�8QLWHG�1DWLRQV��7KDW�DSSRLQWPHQW�ZDV�WKH�VXEMHFW�RI�$SULO������FRQJUHVVLRQDO�SDVVDJH�RI�6��������ZKLFK�ZRXOG�JLYH�WKH�$GPLQLVWUDWLRQ�DXWKRULW\�WR�GHQ\�KLP�D�YLVD�WR�WDNH�XS�KLV�GXWLHV��7KH�8QLWHG�6WDWHV�VXEVHTXHQWO\�DQQRXQFHG�KH�ZRXOG�QRW�EH�DGPLWWHG�WR�WKH�8QLWHG�6WDWHV�DQG�,UDQ�VXEVHTXHQWO\�UHSODFHG�KLP�ZLWK�*KRODP�$OL�.KRVKURR��ZKR�VWXGLHG�LQ�WKH�8QLWHG�6WDWHV�DQG�VHUYHG�LQ�WKH�UHIRUPLVW�JRYHUQPHQW�RI�SUHVLGHQW�.KDWHPL���
�����������ȱ���ȱ�������¢ȱ�������Ǳȱ�ǯ�ǯȱ�������ȱ��ȱ���ȱ	���ȱȱ
6RPH�WDNH�WKH�YLHZ�WKDW��HYHQ�LI�D�QXFOHDU�GHDO�ZLWK�,UDQ�LV�ILQDOL]HG��,UDQ�ZLOO�LQHYLWDEO\�EHFRPH�D�QXFOHDU�DUPHG�VWDWH�DQG�WKDW�8�6��SROLF\�VKRXOG�SODQ�WR�FRQWDLQ�LW��([SHUWV�ZKR�VXSSRUW�FRQWDLQPHQW�DUJXH�WKDW�WKH�VWUDWHJ\�FDQ�DOVR�OLPLW�,UDQ¶V�SROLWLFDO�DQG�PLOLWDU\�LQIOXHQFH�PRUH�EURDGO\��HYHQ�LI�,UDQ�QHYHU�GHYHORSV�D�QXFOHDU�ZHDSRQ��&ULWLFV�RI�FRQWDLQPHQW�VHH�IRUPDO�DGRSWLRQ�RI�WKDW�VWUDWHJ\�DV�DQ�DEDQGRQPHQW�RI�8�6��HIIRUWV�WR�SUHYHQW�,UDQ�IURP�EHFRPLQJ�D�QXFOHDU�VWDWH��
���5HPDUNV�E\�3UHVLGHQW�2EDPD�LQ�$GGUHVV�WR�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\��6HSWHPEHU������������
���5RJHU�&RKHQ��³8�6��(PEDVV\��7HKUDQ�´�1HZ�<RUN�7LPHV��$SULO�����������
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$OO�VHQLRU�2EDPD�$GPLQLVWUDWLRQ�RIILFLDOV��LQFOXGLQJ�3UHVLGHQW�2EDPD��KDYH�H[SOLFLWO\�DVVHUWHG�WKDW�8�6��SROLF\�LV�ILUVW�DQG�IRUHPRVW�WR�SUHYHQW�,UDQ�IURP�EHFRPLQJ�D�QXFOHDU�VWDWH��6�-�5HV������ZKLFK�SDVVHG�WKH�6HQDWH�RQ�6HSWHPEHU�����������LQ�WKH����WK�&RQJUHVV��UHMHFWV�DQ\�8�6��SROLF\�WKDW�UHOLHV�RQ�FRQWDLQPHQW�EXW�DFNQRZOHGJHV�WKDW�3UHVLGHQW�2EDPD�KDV�UXOHG�RXW�D�FRQWDLQPHQW�SROLF\���
7KHUH�LV�QR�FRQVHQVXV�RQ�WKH�SDUDPHWHUV�RI�D�FRQWDLQPHQW�VWUDWHJ\��0DQ\�DUJXH�WKDW�VXFK�D�SROLF\�ZRXOG�FRQVLVW�RI�LVRODWLQJ�,UDQ�WR�WKH�H[WHQW�SRVVLEOH�WKURXJK�VDQFWLRQV�DQG�GLSORPDF\��DV�ZHOO�DV�WKURXJK�WKH�WKUHDW�RI�8�6��PLOLWDU\�DFWLRQ��$�NH\�FRPSRQHQW�RI�D�FRQWDLQPHQW�SROLF\�LV�IRU�WKH�8QLWHG�6WDWHV�WR�PDLQWDLQ�D�VLJQLILFDQW�GHIHQVH�FDSDELOLW\�LQ�WKH�*XOI�DQG�WR�HQKDQFH�WKH�FDSDELOLWLHV�RI�8�6��DOOLHV�WKHUH��7KH�2EDPD�$GPLQLVWUDWLRQ�KDV�FRQWLQXHG�WR�LPSOHPHQW�ERWK�RI�WKHVH�SROLF\�FRPSRQHQWV��DV�GLVFXVVHG�EHORZ���
�������¢ȱ������Ǳȱ����ȱ���ȱ����ȱȱ
$�VLJQLILFDQW�8�6��GHIHQVH�SRVWXUH�FDQ�EH�XVHG�QRW�RQO\�IRU�FRQWDLQPHQW��EXW�WR�LPSOHPHQW�DQ\�8�6��GHFLVLRQ�WR�WDNH�PLOLWDU\�DFWLRQ�WR�VWRS�,UDQ¶V�QXFOHDU�SURJUHVV��3UHVLGHQW�2EDPD�KDV�UHSHDWHGO\�VWDWHG�WKDW�³DOO�RSWLRQV�DUH�RQ�WKH�WDEOH´�WR�SUHYHQW�,UDQ�IURP�DFTXLULQJ�D�QXFOHDU�ZHDSRQ��,Q�D�0DUFK����������LQWHUYLHZ�LQ�7KH�$WODQWLF��3UHVLGHQW�2EDPD�FODULILHG�WKDW�WKH�³PLOLWDU\�RSWLRQ´�DV�PHDQLQJ�WKDW�WKHUH�LV�D�PLOLWDU\�FRPSRQHQW�WR�SUHYHQWLQJ�D�QXFOHDU�DUPHG�,UDQ����+H�KDV�UHSHDWHG�WKH�³DOO�RSWLRQV�RQ�WKH�WDEOH´�IRUPXODWLRQ�HYHQ�DIWHU�WKH�-3$�ZDV�DJUHHG��,Q�WKH�FRQWH[W�RI�WKH�$SULO����������IUDPHZRUN�DFFRUG��3UHVLGHQW�2EDPD�KDV�UHLWHUDWHG�WKDW�PLOLWDU\�DFWLRQ�UHPDLQV�DQ�RSWLRQ�LI�QR�GHDO�LV�ILQDOL]HG�DV�ZHOO�DV�DIWHU�WKH�SULPDU\�UHVWULFWLRQV�RI�WKH�GHDO�H[SLUH�LQ����\HDUV���
,Q�DUJXLQJ�IRU�WKH�SRVVLEOH�QXFOHDU�GHDO��WKH�$GPLQLVWUDWLRQ�DVVHUWV�WKDW�HYHQ�PLOLWDU\�DFWLRQ�ZRXOG�RQO\�VHW�EDFN�,UDQ¶V�QXFOHDU�DGYDQFHPHQW�WHPSRUDULO\�±�DQG�ZLWK�IDU�OHVV�FHUWDLQW\�RU�GXUDWLRQ�WKDQ�WKH�GHDO�XQGHU�GLVFXVVLRQ��2WKHUV�DUJXH�WKDW�8�6��PLOLWDU\�DFWLRQ�FRXOG�VHW�EDFN�,UDQ¶V�QXFOHDU�SURJUDP�VXEVWDQWLDOO\�EHFDXVH�WKHUH�DUH�D�OLPLWHG�QXPEHU�RI�NH\�WDUJHWV�DQG�DOO�WDUJHWV��HYHQ�WKH�KDUGHQHG�)RUGRZ�VLWH��DUH�YXOQHUDEOH�WR�8�6��DLU�SRZHU����$�8�6��JURXQG�LQYDVLRQ�WR�UHPRYH�,UDQ¶V�UHJLPH�KDV�QRW��DW�DQ\�WLPH��DSSHDUHG�WR�EH�XQGHU�VHULRXV�FRQVLGHUDWLRQ��LQ�SDUW�EHFDXVH�RI�WKH�OLNHO\�UHVLVWDQFH�DQ�LQYDVLRQ�ZRXOG�PHHW�LQ�,UDQ��
6HQLRU�8�6��RIILFLDOV�KDYH�UHSHDWHGO\�VWUHVVHG�WKH�SRWHQWLDO�DGYHUVH�FRQVHTXHQFHV�RI�PLOLWDU\�DFWLRQ��VXFK�DV�,UDQLDQ�UHWDOLDWLRQ�WKDW�PLJKW�H[SDQG�WKURXJKRXW�WKH�UHJLRQ��D�UHGXFWLRQ�RI�,UDQ¶V�UHJLRQDO�LVRODWLRQ��D�VWUHQJWKHQLQJ�RI�,UDQ¶V�UHJLPH�GRPHVWLFDOO\��DQ�HVFDODWLRQ�RI�ZRUOG�RLO�SULFHV��DQG�WKH�OLNHOLKRRG�WKDW�PLOLWDU\�DFWLRQ�ZRXOG�GHOD\�,UDQ¶V�HYHQWXDO�DFTXLVLWLRQ�RI�D�QXFOHDU�ZHDSRQV�FDSDELOLW\�E\�RQO\�DERXW�RQH�WR�WZR�\HDUV����0RVW�8�6��DOOLHV�RSSRVH�PLOLWDU\�DFWLRQ��DQG�VRPH�DOOLHG�FRXQWULHV�DQG�H[SHUWV�ZDUQ�WKDW�8�6��,UDQ�PLOLWDU\�FRQIOLFW�FRXOG�UHVXOW�IURP�HYHQWV�RU�DFWLRQV�RWKHU�WKDQ�D�GHOLEHUDWH�8�6��VWULNH��)RU�H[DPSOH��,UDQ�WKUHDWHQHG�UHSHDWHGO\�LQ������WR�FORVH�WKH�6WUDLW�RI�+RUPX]�LI�VDQFWLRQV�DUH�LPSRVHG�RQ�,UDQ¶V�H[SRUWDWLRQ�RI�RLO���

���-HIIUH\�*ROGEHUJ��³2EDPD�WR�,UDQ�DQG�,VUDHO��µ$V�3UHVLGHQW�RI�WKH�8QLWHG�6WDWHV��,�'RQ¶W�%OXII¶�´�7KH�$WODQWLF��0DUFK�����������
���-RE\�:DUULFN��³,UDQ��8QGHUJURXQG�6LWHV�9XOQHUDEOH��([SHUWV�6D\�´�:DVKLQJWRQ�3RVW��0DUFK����������)RU�DQ�H[WHQGHG�GLVFXVVLRQ�RI�8�6��DLU�VWULNH�RSWLRQV�RQ�,UDQ��VHH�5RJHUV��3DXO��,UDQ��&RQVHTXHQFHV�2I�D�:DU��2[IRUG�5HVHDUFK�*URXS��)HEUXDU\�������
���KWWS����VFRWWPRQWJRPHU\�EORJVSRW�FRP���������SDQHWWD�EURRNLQJV�VSHHFK�KWPO��
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6RPH�DUJXH�WKDW�WKHUH�DUH�8�6��PLOLWDU\�RSWLRQV�WKDW�ZRXOG�QRW�UHTXLUH�KRVWLOLWLHV��7KHVH�RSWLRQV�LQFOXGH�D�QDYDO�HPEDUJR�RU�D�³QR�IO\�]RQH´�RYHU�,UDQ�WR�SUHVVXUH�WKH�UHJLPH��7KHVH�RSWLRQV�DSSHDU�WR�EH�XQGHU�FXUUHQW�FRQVLGHUDWLRQ���
3UHVLGHQWLDO�$XWKRULWLHV�DQG�/HJLVODWLRQ�RQ�0LOLWDU\�$FWLRQ��$�GHFLVLRQ�WR�WDNH�PLOLWDU\�DFWLRQ�PLJKW�UDLVH�WKH�TXHVWLRQ�RI�SUHVLGHQWLDO�DXWKRULWLHV��1R�OHJLVODWLRQ�KDV�EHHQ�SDVVHG�E\�ERWK�FKDPEHUV�DQG�VLJQHG�LQWR�ODZ�OLPLWLQJ�WKH�3UHVLGHQW¶V�DXWKRULW\�WR�XVH�PLOLWDU\�IRUFH�DJDLQVW�,UDQ��,Q�WKH����WK�&RQJUHVV��+�&RQ�5HV�������LQWURGXFHG�RQ�$SULO�����������FDOOHG�RQ�WKH�3UHVLGHQW�WR�QRW�LQLWLDWH�PLOLWDU\�DFWLRQ�DJDLQVW�,UDQ�ZLWKRXW�ILUVW�REWDLQLQJ�DXWKRUL]DWLRQ�IURP�&RQJUHVV��$�VLPLODU�ELOO��+�&RQ�5HV������ZDV�LQWURGXFHG�LQ�WKH����WK�&RQJUHVV��$Q�DPHQGPHQW�WR�+�5��������WKH�1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�$FW�IRU�)<������UHTXLULQJ�DXWKRUL]DWLRQ�IRU�IRUFH�DJDLQVW�,UDQ��ZDV�GHIHDWHG�����WR������$�SURYLVLRQ�WKDW�VRXJKW�WR�EDU�WKH�$GPLQLVWUDWLRQ�IURP�WDNLQJ�PLOLWDU\�DFWLRQ�DJDLQVW�,UDQ�ZLWKRXW�FRQJUHVVLRQDO�DXWKRUL]DWLRQ�ZDV�WDNHQ�RXW�RI�DQ�HDUO\�GUDIW�RI�DQ�)<�����VXSSOHPHQWDO�DSSURSULDWLRQ��+�5���������2WKHU�SURYLVLRQV��LQFOXGLQJ�UHTXLULQJ�EULHILQJV�WR�&RQJUHVV�DERXW�PLOLWDU\�FRQWLQJHQF\�SODQQLQJ�UHODWHG�WR�,UDQ¶V�QXFOHDU�SURJUDP��ZHUH�LQ�WKH�+RXVH�YHUVLRQ��+�5��������RI�D�)<�����GHIHQVH�DXWKRUL]DWLRQ�ELOO��EXW�QRW�WKH�ILQDO�ODZ��7KH�)<�����'HIHQVH�$XWKRUL]DWLRQ�$FW��3�/�����������VLJQHG�-DQXDU\����������FRQWDLQHG�D�SURYLVLRQ���������UHTXLULQJ�WKH�$GPLQLVWUDWLRQ�WR�GHYHORS�D�³1DWLRQDO�0LOLWDU\�6WUDWHJ\�WR�&RXQWHU�,UDQ�´��
,Q�WKH����WK�&RQJUHVV��+�&RQ�5HV�����FDOOHG�IRU�WKH�8QLWHG�6WDWHV�WR�QHJRWLDWH�DQ�³,QFLGHQWV�DW�6HD´�DJUHHPHQW�ZLWK�,UDQ��6HFWLRQ������RI�WKH�1DWLRQDO�'HIHQVH�$XWKRUL]DWLRQ�$FW�IRU�)<������3�/�����������FDOOHG�IRU�D�'2'�UHSRUW��ZLWKLQ�RQH�\HDU�RI�HQDFWPHQW��RQ�WKH�PHULWV�RI�VXFK�DQ�DJUHHPHQW�ZLWK�,UDQ�DQG�RWKHU�3HUVLDQ�*XOI�FRXQWULHV��7KH�LGHD�JUHZ�RXW�RI�D�VHULHV�RI�LQFLGHQWV�ZLWK�,UDQLDQ�YHVVHOV��VRPH�RI�WKH�LQFLGHQWV�LQYROYLQJ�%ULWLVK�ZDUVKLSV��WKDW�QHDUO\�SURPSWHG�FRQIURQWDWLRQ�ZLWK�,UDQ��7KH�FRQFHSW�KDV�QRW�EHHQ�LPSOHPHQWHG���
�ǯ�ǯȱ�����¢�����ȱ��ȱ���ȱ�������ȱ	���ȱ
:KHWKHU�RU�QRW�8�6��PLOLWDU\�DFWLRQ�DJDLQVW�,UDQ�LV�RUGHUHG��WKH�8QLWHG�6WDWHV�PDLQWDLQV�D�ODUJH�3HUVLDQ�*XOI�SUHVHQFH�DV�D�GHPRQVWUDWLRQ�WKDW�D�PLOLWDU\�RSWLRQ�FDQ�EH�LPSOHPHQWHG��'XULQJ�DQ�HDUO\�'HFHPEHU������YLVLW�WR�VHYHUDO�*XOI�VWDWHV��6HFUHWDU\�RI�'HIHQVH�+DJHO�VWDWHG�WKDW�WKH�8QLWHG�6WDWHV�PDLQWDLQV�DERXW��������IRUFHV�LQ�WKH�*XOI�UHJLRQ��0RVW�RI�WKHP�DUH�VWDWLRQHG�DW�YDULRXV�*XOI�VWDWH�IDFLOLWLHV�WKDW�WKH�8QLWHG�6WDWHV�KDV�DFFHVV�WR��LQ�DFFRUGDQFH�ZLWK�'HIHQVH�&RRSHUDWLRQ�$JUHHPHQWV��'&$V��EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�WKHVH�FRXQWULHV��6RPH�RI�WKH�IRUFHV�DUH�DERDUG�WKH�DW�OHDVW�RQH�8�6��DLUFUDIW�FDUULHU�WDVN�IRUFH�WKDW�LV�LQ�WKH�*XOI�UHJLRQ�YLUWXDOO\�FRQWLQXRXVO\��7KH�8�6��GHIHQVH�SRVWXUH�LQ�WKH�*XOI�LV�DV�IROORZV���

x 6DXGL�$UDELD��7KH�8QLWHG�6WDWHV�GRHV�QRW�KDYH�D�'&$�ZLWK�6DXGL�$UDELD��1RQHWKHOHVV��D�IHZ�KXQGUHG�8�6��PLOLWDU\�SHUVRQQHO�DUH�LQ�6DXGL�$UDELD�WUDLQLQJ�LWV�PLOLWDU\�DQG�6DXGL�$UDELD�1DWLRQDO�*XDUG��6$1*��IRUFHV���
x .XZDLW��7KH�8QLWHG�6WDWHV�KDV�KDG�D�'&$�ZLWK�.XZDLW�VLQFH�������DQG�DERXW��������8�6��$UP\�SHUVRQQHO�DUH�VWDWLRQHG�WKHUH��SURYLGLQJ�JURXQG�FRPEDW�FDSDELOLW\�LQ�WKH�ZDNH�RI�WKH�IXOO�8�6�ZLWKGUDZDO�IURP�,UDT��7KH�IRUFHV�RSHUDWH�RXW�RI�VXFK�IDFLOLWLHV�DV�&DPS�$ULIMDQ��VRXWK�RI�.XZDLW�&LW\��ZKHUH�WKH�8QLWHG�

���7KH�8�6��GHSOR\PHQWV�LQ�WKH�*XOI�DUH�GLVFXVVHG�LQ�JUHDWHU�GHWDLO�LQ�&56�UHSRUWV�RQ�WKH�LQGLYLGXDO�*&&�VWDWHV��,QIRUPDWLRQ�LQ�WKLV�VHFWLRQ�LV�GHULYHG�IURP�DXWKRU�YLVLWV�WR�WKH�*&&�VWDWHV�VLQFH������DQG�FRQYHUVDWLRQV�ZLWK�8�6��DQG�*XOI�VWDWH�GLSORPDWV���
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6WDWHV�SUHSRVLWLRQV�JURXQG�DUPRU�LQFOXGLQJ�WDQNV��8�6��IRUFHV�WUDLQ�DW�&DPS�%XHKULQJ��DERXW����PLOHV�ZHVW�RI�WKH�FDSLWDO��DQG�RSHUDWH�LQ�RWKHU�IDFLOLWLHV�VXFK�DV�6KD\NK�-DELU�$LU�%DVH���
x 4DWDU��7KH�8QLWHG�6WDWHV�KDV�KDG�D�'&$�ZLWK�4DWDU�VLQFH�������6HFUHWDU\�+DJHO�VLJQHG�DQ�XSGDWHG�YHUVLRQ�GXULQJ�KLV�YLVLW�LQ�'HFHPEHU�������$ERXW�������8�6��IRUFHV��PRVWO\�$LU�)RUFH��DUH�LQ�4DWDU��PDQQLQJ�WKH�IRUZDUG�KHDGTXDUWHUV�RI�8�6��&HQWUDO�&RPPDQG��&(17&20���ZKLFK�KDV�UHVSRQVLELOLW\�IRU�WKH�0LGGOH�(DVW�DQG�&HQWUDO�$VLD��D�&RPELQHG�$LU�2SHUDWLRQV�&HQWHU��&$2&��WKDW�RYHUVHHV�8�6��FRPEDW�DLUFUDIW�PLVVLRQV�LQ�WKH�UHJLRQ��WKH�ODUJH�$O�8GHLG�$LU�%DVH��DQG�WKH�$V�6DOL\DK�DUP\�SUHSRVLWLRQLQJ�VLWH�ZKHUH�8�6��WDQNV�DUH�SUHSRVLWLRQHG���
x 8$(��7KH�8QLWHG�6WDWHV�KDV�KDG�D�'&$�ZLWK�8$(�VLQFH�������$ERXW�������8�6��IRUFHV��PRVWO\�$LU�)RUFH�DQG�1DY\��DUH�VWDWLRQHG�LQ�8$(��RSHUDWLQJ�VXUYHLOODQFH�DQG�UHIXHOLQJ�DLUFUDIW�IURP�$O�'KDIUD�$LU�%DVH��DQG�VHUYLFLQJ�8�6��1DY\�DQG�FRQWUDFW�VKLSV�ZKLFK�GRFN�DW�WKH�ODUJH�FRPPHUFLDO�SRUW�RI�-HEHO�$OL���
x %DKUDLQ��7KH�8QLWHG�6WDWHV�KDV�KDG�D�'&$�ZLWK�%DKUDLQ�VLQFH�������$ERXW�������8�6��SHUVRQQHO��PRVWO\�1DY\��RSHUDWH�RXW�RI�WKH�ODUJH�1DYDO�6XSSRUW�$FWLYLW\�IDFLOLW\�WKDW�KRXVHV�WKH�8�6��FRPPDQG�VWUXFWXUH�IRU�DOO�8�6��QDYDO�RSHUDWLRQV�LQ�WKH�*XOI��8�6��$LU�)RUFH�SHUVRQQHO�DOVR�DFFHVV�6KD\NK�,VD�$LU�%DVH���
x 2PDQ��7KH�8QLWHG�6WDWHV�KDV�KDG�D�³IDFLOLWLHV�DFFHVV�DJUHHPHQW´��QRW�D�'&$��ZLWK�2PDQ�VLQFH�$SULO�������8QGHU�WKH�DJUHHPHQW��8�6��IRUFHV��PRVWO\�$LU�)RUFH��KDYH�DFFHVV�WR�2PDQL�DLU�EDVHV�VXFK�DV�WKRVH�DW�6HHE��0DVLUDK�,VODQG��7KXPUDLW��DQG�0XVQDQDK��$�IHZ�KXQGUHG�8�6��IRUFHV�VHUYH�DW�WKHVH�IDFLOLWLHV���

�ǯ�ǯȱ�������ȱ��ȱ�������ȱ����������ȱ	���ȱ�������ȱ������������ȱȱ
7KH�2EDPD�$GPLQLVWUDWLRQ�KDV�FRQWLQXHG�SULRU�LQLWLDWLYHV�WR�VXSSRUW�WKH�LQGLJHQRXV�PLOLWDU\�FDSDELOLWLHV�RI�WKH�*&&�VWDWHV��3UHVV�UHSRUWV�LQGLFDWH�WKH�$GPLQLVWUDWLRQ�PLJKW�IXUWKHU�H[SDQG�LWV�PLOLWDU\�FRPPLWPHQW�WR�WKH�*&&�VWDWHV��SRVVLEO\�LQ�WKH�IRUP�RI�DGGLWLRQDO�DUPV�VDOHV��WUDLQLQJ��RU�IDFLOLWLHV�FRQVWUXFWLRQ��WR�UHDVVXUH�WKH�*&&�LQ�WKH�FRQWH[W�RI�WKH�SRWHQWLDO�QXFOHDU�GHDO�ZLWK�,UDQ��,Q�)HEUXDU\�������WKHQ�6HFUHWDU\�RI�6WDWH�+LOODU\�&OLQWRQ�UDLVHG�WKH�LVVXH�RI�D�SRVVLEOH�8�6��H[WHQVLRQ�RI�D�³VHFXULW\�XPEUHOOD´�RU�JXDUDQWHH�WR�UHJLRQDO�VWDWHV�DJDLQVW�,UDQ�±�DQ�LGHD�WKDW�UHSRUWHGO\�LV�XQGHU�FRQVLGHUDWLRQ���
7KH�$GPLQLVWUDWLRQ�LQDXJXUDWHG�D�³8�6��*&&�6WUDWHJLF�'LDORJXH´�LQ�0DUFK��������������$�FRUQHUVWRQH�RI�WKH�LQLWLDWLYH��VLPLODU�WR�WKDW�RI�IRUHUXQQHU�HIIRUWV��LV�WR�FRRUGLQDWH�*XOI�VWDWH�PLVVLOH�GHIHQVH�FDSDELOLWLHV��6HFUHWDU\�RI�'HIHQVH�+DJHO�HPSKDVL]HG�WKH�MRLQW�PLVVLOH�GHIHQVH�YLVLRQ�GXULQJ�KLV�'HFHPEHU������DQG�0D\������YLVLWV�WR�WKH�*XOI��LQFOXGLQJ�VWDWLQJ�WKDW�WKH�8QLWHG�6WDWHV�SUHIHUV�WR�VHOO�UHODWHG�HTXLSPHQW�WR�WKH�*&&�DV�D�EORF��UDWKHU�WKDQ�LQGLYLGXDOO\��$V�SDUW�RI�WKLV�HIIRUW��WKHUH�KDYH�EHHQ�VHYHUDO�UHFHQW�PLVVLOH�GHIHQVH�VDOHV�LQFOXGH�3$&���VDOHV�WR�8$(�DQG�.XZDLW��DQG�WKH�DGYDQFHG�³7+$$'´��7KHDWHU�+LJK�$OWLWXGH�$UHD�'HIHQVH��WR�8$(�DQG�4DWDU��,Q�6HSWHPEHU�������LW�ZDV�UHSRUWHG�WKDW�WKH�8QLWHG�6WDWHV�ZDV�SXWWLQJ�LQ�SODFH�DQ�

���3DXO�5LFKWHU�DQG�$OH[DQGUD�'DYLV��³8�6��3URPLVHV�WR�%HHI�8S�'HIHQVH�$LG�WR�3HUVLDQ�*XOI�$OOLHV�´�/RV�$QJHOHV�7LPHV��$SULO�����������
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HDUO\�ZDUQLQJ�PLVVLOH�GHIHQVH�UDGDU�LQ�4DWDU�WKDW��ZKHQ�FRPELQHG�ZLWK�UDGDUV�LQ�,VUDHO�DQG�7XUNH\��ZRXOG�SURYLGH�D�ZLGH�UDQJH�RI�FRYHUDJH�DJDLQVW�,UDQ¶V�PLVVLOH�IRUFHV���
2WKHU�PDMRU�8�6��DUPV�VDOHV�WR�WKH�*&&�FRXQWULHV�KDYH�EHHQ�LQWHQGHG�WR�LPSURYH�WKHLU�DLU�DQG�QDYDO�FDSDELOLWLHV�DQG�WKHLU�LQWHURSHUDELOLW\�ZLWK�8�6��IRUFHV��DV�ZHOO�DV�WR�LPSURYH�ERUGHU�DQG�PDULWLPH�VHFXULW\��7KH�8QLWHG�6WDWHV�KDV�FRQWLQXHG�WR�DJUHH�WR�PDMRU�VDOHV�WR�YLUWXDOO\�DOO�RI�WKH�*&&�VWDWHV��LQFOXGLQJ�VXFK�HTXLSPHQW�DV�FRPEDW�DLUFUDIW��SUHFLVLRQ�JXLGHG�PXQLWLRQV��/LWWRUDO�&RPEDW�6KLSV��UDGDU�V\VWHPV��DQG�FRPPXQLFDWLRQV�JHDU��6RPH�DUPV�VDOHV�WR�%DKUDLQ�KDYH�EHHQ�ZLWKKHOG�EHFDXVH�RI�WKH�JRYHUQPHQW¶V�XVH�RI�IRUFH�WR�VXSSUHVV�6KLLWH�XQUHVW�WKHUH���
���Ȭ	��ȱ�������ȱ�������ȱ��������ȱȱ
$V�SDUW�RI�WKH�HIIRUW�WR�GHPRQVWUDWH�WR�,UDQ�WKDW�QXFOHDU�ZHDSRQV�KDYH�QR�XWLOLW\��WKHUH�KDV�DOVR�EHHQ�SODQQLQJ�WR�GHIHQG�DJDLQVW�DQ�HYHQWXDO�ORQJ�UDQJH�,UDQLDQ�PLVVLOH�V\VWHP��,Q�$XJXVW�������WKH�*HRUJH�:��%XVK�$GPLQLVWUDWLRQ�UHDFKHG�DJUHHPHQWV�ZLWK�3RODQG�DQG�WKH�&]HFK�5HSXEOLF�WR�HVWDEOLVK�D�PLVVLOH�GHIHQVH�V\VWHP�WR�FRXQWHU�,UDQLDQ�EDOOLVWLF�PLVVLOHV��7KHVH�DJUHHPHQWV�ZHUH�UHDFKHG�RYHU�5XVVLD¶V�RSSRVLWLRQ��ZKLFK�ZDV�EDVHG�RQ�WKH�EHOLHI�WKDW�WKH�PLVVLOH�GHIHQVH�V\VWHP�ZRXOG�EH�XVHG�WR�QHXWUDOL]H�5XVVLDQ�FDSDELOLWLHV��+RZHYHU��UHSRUWHGO\�EDVHG�RQ�DVVHVVPHQWV�RI�,UDQ¶V�IRFXV�RQ�PLVVLOHV�RI�UHJLRQDO�UDQJH��RQ�6HSWHPEHU�����������WKH�2EDPD�$GPLQLVWUDWLRQ�UHRULHQWHG�WKLV�PLVVLOH�GHIHQVH�SURJUDP�WR�IRFXV�RQ�VKLS�EDVHG�V\VWHPV�DQG�V\VWHPV�EDVHG�LQ�RWKHU�(XURSHDQ�FRXQWULHV��LQFOXGLQJ�5RPDQLD��6RPH�VDZ�WKLV�DV�DQ�HIIRUW�WR�ZLQ�5XVVLD¶V�VXSSRUW�IRU�DGGLWLRQDO�VDQFWLRQV�RQ�,UDQ��DOWKRXJK�5XVVLD�FRQWLQXHV�WR�GLVDJUHH�ZLWK�WKH�SODQ��7KH�)<�����QDWLRQDO�GHIHQVH�DXWKRUL]DWLRQ�DFW��3�/�����������FRQWDLQHG�SURYLVLRQV�XUJLQJ�WKH�$GPLQLVWUDWLRQ�WR�XQGHUWDNH�PRUH�H[WHQVLYH�HIIRUWV��LQ�FRRSHUDWLRQ�ZLWK�8�6��SDUWQHUV�DQG�RWKHUV��WR�GHIHQG�DJDLQVW�WKH�PLVVLOH�SURJUDPV�RI�,UDQ��DQG�1RUWK�.RUHD���
�������ȱ�����������ȱ���������ȱ
&RQVLVWHQW�ZLWK�8�6��DVVHVVPHQWV��,UDQ¶V�6XSUHPH�/HDGHU�DQG�RWKHU�,UDQLDQ�SROLWLFDO�DQG�PLOLWDU\�ILJXUHV�KDYH�UHSHDWHGO\�ZDUQHG�WKDW�,UDQ�ZRXOG�UHWDOLDWH�IRU�DQ\�8�6��RU�RWKHU�PLOLWDU\�DFWLRQ�WDNHQ�DJDLQVW�,UDQ��,Q�6HSWHPEHU�������,5*&�RIILFLDOV�ZDUQHG�WKDW�HYHQ�LI�PLOLWDU\�DFWLRQ�ZHUH�WDNHQ�RQO\�E\�,VUDHO��WKH�DFWLRQ�ZRXOG�WULJJHU�UHWDOLDWLRQ�DJDLQVW�8�6��WDUJHWV��6RPH�8�6��RIILFLDOV�EHOLHYH�,UDQ�ZRXOG�WU\�WR�UHWDOLDWH�WKURXJK�WHUURULVW�DWWDFNV�LQVLGH�WKH�8QLWHG�6WDWHV�RU�DJDLQVW�8�6��HPEDVVLHV�DQG�IDFLOLWLHV�LQ�(XURSH�RU�WKH�3HUVLDQ�*XOI��,UDQ�FRXOG�DOVR�WU\�WR�GLUHFW�DQWL�8�6��PLOLWLDV�LQ�$IJKDQLVWDQ�WR�DWWDFN�8�6��SHUVRQQHO�WKHUH���
:HUH�,UDQ�WR�WDNH�UHWDOLDWRU\�DFWLRQ�DJDLQVW�WKH�8QLWHG�6WDWHV�DQG�WKH�*&&�VWDWHV��,UDQLDQ�IRUFHV�ZRXOG�SUREDEO\�UHO\�PRVW�KHDYLO\�RQ�VKLSV��VXEPDULQHV��DQG�VKRUW�UDQJH�PLVVLOHV��,UDQ�FRXOG�SRWHQWLDOO\�XVH�LWV�ODUJH�IOHHW�RI�VPDOO�ERDWV�WR�³VZDUP´�8�6��VKLSV��DQG�LWV�DELOLW\�WR�OD\�QXPHURXV�PLQHV�LQ�WKH�QDUURZ�6WUDLW�RI�+RUPX]��,UDQ�KDV�DGGHG�QDYDO�EDVHV�DORQJ�LWV�*XOI�FRDVW�LQ�UHFHQW�\HDUV��HQKDQFLQJ�LWV�DELOLW\�WR�WKUHDWHQ�VKLSSLQJ�LQ�WKH�6WUDLW��,Q�)HEUXDU\�������,UDQ�EHJDQ�SODQQLQJ�DQ�DGGLWLRQDO�QDYDO�EDVH�QHDU�,UDQ¶V�ERUGHU�ZLWK�3DNLVWDQ��RQ�WKH�6HD�RI�2PDQ���
7R�UHGXFH�WKH�HIIHFWLYHQHVV�RI�,UDQLDQ�UHWDOLDWLRQ��VRPH�DUJXH�WKDW�WKH�8QLWHG�6WDWHV�ZRXOG�QHHG�WR�VWULNH�QRW�RQO\�QXFOHDU�IDFLOLWLHV�EXW�DOO�RI�WKH�UHWDOLDWRU\�FDSDELOLWLHV�GLVFXVVHG�DERYH��3UHVV�
���'DYLG�6DQJHU�DQG�(ULF�6FKPLWW��³7R�&DOP�,VUDHO��8�6��2IIHUV�:D\V�WR�5HVWUDLQ�,UDQ�´�1HZ�<RUN�7LPHV��6HSWHPEHU�����������
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UHSRUWV�LQ�)HEUXDU\�������FLWLQJ�UHSRUWHG�'HIHQVH�'HSDUWPHQW�EULHILQJV�RI�3UHVLGHQW�2EDPD�RQ�PLOLWDU\�RSWLRQV�RQ�,UDQ��VDLG�WKDW�D�8�6��VWULNH�FRXOG�LQFOXGH�,5*&�DQG�,UDQLDQ�OHDGHUVKLS�WDUJHWV���
���������ȱ���ȱ��ȱ�������ȱ������ǵŞŗ
3ULPH�0LQLVWHU�%HQMDPLQ�1HWDQ\DKX�RI�,VUDHO�KDV�DVVHUWHG�WKDW�D�QXFOHDU�DUPHG�,UDQ�ZRXOG�FRQVWLWXWH�DQ�H[LVWHQWLDO�WKUHDW�WR�,VUDHO��DQG�WKDW�,VUDHO�ZRXOG�WDNH�XQLODWHUDO�DFWLRQ�WR�SUHYHQW�D�QXFOHDU�DUPHG�,UDQ��3ULRU�WR�WKH�-3$��,VUDHOL�OHDGHUV�H[SUHVVHG�FRQFHUQ�WKDW�,UDQ¶V�QXFOHDU�SURJUDP�ZDV�DGYDQFLQJ�WR�WKH�SRLQW�ZKHUH�,VUDHO�ZRXOG�QR�ORQJHU�KDYH�D�PLOLWDU\�RSWLRQ��$W�WKH�LQYLWDWLRQ�RI�+RXVH�6SHDNHU�-RKQ�%RHKQHU��1HWDQ\DKX�DGGUHVVHG�D�MRLQW�VHVVLRQ�RI�&RQJUHVV�RQ�0DUFK����������RQ�WKH�LVVXH�RI�,UDQ�DQG�WKH�EURDGHU�WKUHDW�IURP�,VODPLVWV�H[WUHPLVP��1HWDQ\DKX�DQG�RWKHU�,VUDHOL�OHDGHUV�KDYH�GHQRXQFHG�WKH�$SULO����������IUDPHZRUN�DFFRUG�DV�OHDYLQJ�,UDQ�DV�D�³WKUHVKKROG�QXFOHDU�VWDWH�´�DQG�VRPH�,VUDHOL�OHDGHUV�KDYH�FRQWLQXHG�WR�DVVHUW�WKDW�,VUDHO�PLJKW�DWWDFN�,UDQ¶V�QXFOHDU�IDFLOLWLHV�HYHQ�LI�D�GHDO�LV�UHDFKHG��6WLOO��PRVW�RXWVLGH�H[SHUWV�FRQVLGHU�DQ�,VUDHOL�PLOLWDU\�VWULNH�RQ�,UDQ�XQOLNHO\�LI�D�GHDO�LV�UHDFKHG��6XFK�D�VWULNH�ZRXOG�DOPRVW�FHUWDLQO\�UHFHLYH�EURDG�LQWHUQDWLRQDO�FRQGHPQDWLRQ�DQG�FRXOG�SURGXFH�D�EURDGHU�0LGGOH�(DVW�ZDU��2Q�0D\�����������E\�D�YRWH�RI�������WKH�6HQDWH�SDVVHG�D�³VHQVH�RI�&RQJUHVV´�UHVROXWLRQ��6�5HV������WKDW�WKH�8QLWHG�6WDWHV�VKRXOG�VXSSRUW�,VUDHO�GLSORPDWLFDOO\��HFRQRPLFDOO\��DQG�PLOLWDULO\�LI�LW�IHOW�FRPSHOOHG�WR�VWULNH�,UDQ¶V�QXFOHDU�IDFLOLWLHV��
$OWKRXJK�,VUDHOL�VWUDWHJLVWV�VD\�WKDW�D�VWULNH�PLJKW�EH�D�YLDEOH�RSWLRQ��VHYHUDO�8�6��H[SHUWV�GRXEW�WKDW�,VUDHO�KDV�WKH�FDSDELOLW\�WR�PDNH�VXFK�DFWLRQ�VXIILFLHQWO\�HIIHFWLYH�WR�MXVWLI\�WKH�ULVNV��7KH�,$)�LV�FDSDEOH�EXW�IDU�VPDOOHU�WKDQ�WKDW�RI�WKH�8QLWHG�6WDWHV��DQG�FRXOG�UHTXLUH�RYHUIOLJKW�RI�VHYHUDO�FRXQWULHV�QRW�OLNHO\�WR�VXSSRUW�,VUDHOL�DFWLRQ��VXFK�DV�,UDT���
��������ȱ������ȱ������ȱ
7KHUH�UHSRUWHGO\�KDV�EHHQ�8�6��FRYHUW�DFWLRQ�WR�VORZ�,UDQ¶V�QXFOHDU�SURJUDP��'XULQJ������������LW�ZDV�UHSRUWHG�WKDW�WKH�8QLWHG�6WDWHV�DQG�,VUDHO�FRQGXFWHG�RSHUDWLRQV�WKDW�UHVXOWHG�LQ�WKH�VDOH�WR�,UDQ�RI�QXFOHDU�DQG�RWKHU�WHFKQRORJ\�ULJJHG�WR�KDYH�D�GHVWUXFWLYH�HIIHFW�RQ�,UDQ¶V�SURJUDPV��$QRWKHU�H[DPSOH�LQFOXGHV�WKH�6WX[QHW�FRPSXWHU�YLUXV�WKDW�FDXVHG�PDQ\�,UDQLDQ�FHQWULIXJHV�WR�EH�GHVWUR\HG��7KH�NLOOLQJV�RI�VRPH�,UDQLDQ�VFLHQWLVWV�RYHU�WKH�SDVW�IHZ�\HDUV�UHPDLQ�XQH[SODLQHG��0RVWDID�$KPDGL�5RVKDQ��D�FKHPLFDO�HQJLQHHU�DW�WKH�1DWDQ]�HQULFKPHQW�IDFLOLW\��GLHG�ZKHQ�D�ERPE�SODFHG�XQGHU�KLV�FDU�H[SORGHG�RQ�-DQXDU\������������
6RPH�EHOLHYH�WKDW�,UDQ�LV�UHWDOLDWLQJ�IRU�WKH�UHSRUWHG�FRYHUW�DFWLRQ�WKURXJK�F\EHUDWWDFNV�RQ�8�6��RU�IRUHLJQ�ILQDQFLDO�LQVWLWXWLRQV��ZKLFK�KDYH�EHHQ�RFFXUULQJ�VLQFH�������8�6��RIILFLDOV�KDYH�VDLG�,UDQ�PLJKW�DOVR�KDYH�SHUSHWUDWHG�D�F\EHUDWWDFN�DJDLQVW�3HUVLDQ�*XOI�VWDWH�RLO�DQG�JDV�ILUPV�LQ�PLG�������8�6��RIILFLDOV�VD\�WKH\�DUH�ZRUNLQJ�ZLWK�DIIHFWHG�LQVWLWXWLRQV�WR�WU\�WR�VWRS�WKH�DWWDFNV���

���7KLV�RSWLRQ�LV�DQDO\]HG�LQ�VXEVWDQWLDO�GHSWK�LQ�&56�5HSRUW�5�������,VUDHO��3RVVLEOH�0LOLWDU\�6WULNH�$JDLQVW�,UDQ¶V�1XFOHDU�)DFLOLWLHV��FRRUGLQDWHG�E\�-LP�=DQRWWL��
���6LREKDQ�*RUPDQ�DQG�'DQQ\�<DGURQ��³%DQNV�6HHN�8�6��+HOS�RQ�,UDQ�&\EHUDWWDFNV�´�:DOO�6WUHHW�-RXUQDO��-DQXDU\������������
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������ȱ������ȱ
(YHQ�EHIRUH�WKH�HOHFWLRQ�RI�5RXKDQL��WKH�2EDPD�$GPLQLVWUDWLRQ�KDV�FRQVLVWHQWO\�VRXJKW�WR�DOOD\�,UDQ¶V�ORQJ�VWDQGLQJ�VXVSLFLRQV�WKDW�WKH�PDLQ�8�6��JRDO�LV�WR�XQVHDW�WKH�,VODPLF�UHJLPH�LQ�,UDQ��6LQFH�WKHQ��LQ�D�6HSWHPEHU�����������*HQHUDO�$VVHPEO\�VSHHFK��3UHVLGHQW�2EDPD�H[SOLFLWO\�VWDWHG�WKH�8QLWHG�6WDWHV�GRHV�QRW�VHHN�WR�FKDQJH�,UDQ¶V�UHJLPH��+RZHYHU��PDQ\�RI�,UDQ¶V�OHDGHUV��SDUWLFXODUO\�.KDPHQH¶L��FRQWLQXH�WR�DUWLFXODWH�D�SHUFHSWLRQ�WKDW�WKH�8QLWHG�6WDWHV�KDV�QHYHU�DFFHSWHG�WKH������,VODPLF�UHYROXWLRQ��.KDPHQH¶L�DQG�RWKHU�,UDQLDQ�ILJXUHV�QRWH�WKDW�WKH�8QLWHG�6WDWHV�SURYLGHG�VRPH�IXQGLQJ�WR�DQWL�UHJLPH�JURXSV��PDLQO\�SUR�PRQDUFKLVWV��GXULQJ�WKH�����V���DQG�WKH�*HRUJH�:��%XVK�$GPLQLVWUDWLRQ�H[SUHVVHG�DWWUDFWLRQ�WR�WKLV�RSWLRQ�RQ�VHYHUDO�RFFDVLRQV���
7KHUH�ZDV�FULWLFLVP�LQ�,UDQLDQ�RSSRVLWLRQ�DQG�RWKHU�FLUFOHV�RI�WKH�$GPLQLVWUDWLRQ�GHFLVLRQ�QRW�WR�PDWHULDOO\�VXSSRUW�WKH������GRPHVWLF�XSULVLQJ�LQ�,UDQ��7KH�$GPLQLVWUDWLRQ�DVVHUWV�WKDW�LW�ZDV�DSSURSULDWHO\�FULWLFDO�RI�WKH�UHJLPH�FUDFNGRZQ�RQ�SURWHVWV��2Q�'HFHPEHU�����������3UHVLGHQW�2EDPD�VWDWHG�WKDW�³$ORQJ�ZLWK�DOO�IUHH�QDWLRQV��WKH�8QLWHG�6WDWHV�VWDQGV�ZLWK�WKRVH�ZKR�VHHN�WKHLU�XQLYHUVDO�ULJKWV�´���2Q�6HSWHPEHU�����������WKHQ�6HFUHWDU\�RI�6WDWH�&OLQWRQ�DVVHUWHG�WKDW�RYHUW�DQG�H[WHQVLYH�8�6��VXSSRUW�IRU�WKH�RSSRVLWLRQ�FRXOG�XQGHUPLQH�WKH�RSSRVLWLRQ¶V�SRVLWLRQ�LQ�,UDQ���
,Q�������WKH�$GPLQLVWUDWLRQ�UHHYDOXDWHG�LWV�VWDQFH�VOLJKWO\�LQ�WKH�FRQWH[W�RI�WKH�EURDGHU�0LGGOH�(DVW�XSULVLQJV��6WDWHPHQWV�E\�WKHQ�6HFUHWDU\�&OLQWRQ�DFFXVHG�,UDQ�RI�K\SRFULV\�IRU�VXSSRUWLQJ�GHPRQVWUDWLRQV�LQ�(J\SW�ZKLOH�SUHYHQWLQJ�VLPLODU�IUHH�H[SUHVVLRQ�LQVLGH�,UDQ����0DQ\�REVHUYHUV�QRWHG�WKDW�3UHVLGHQW�2EDPD¶V������1RZUX]�DGGUHVV�ZDV�IDU�PRUH�H[SOLFLWO\�VXSSRUWLYH�RI�WKH�,UDQLDQ�RSSRVLWLRQ�WKDQ�LQ�SDVW�\HDUV��PHQWLRQLQJ�VSHFLILF�GLVVLGHQWV�ZKR�KDYH�EHHQ�MDLOHG�DQG�VD\LQJ�WR�WKH�³\RXQJ�SHRSOH�RI�,UDQ�����,�ZDQW�\RX�WR�NQRZ�WKDW�,�DP�ZLWK�\RX�´���6LQFH�WKDW�VWDWHPHQW��WKH�$GPLQLVWUDWLRQ�KDV�VDQFWLRQHG�,UDQLDQ�RIILFLDOV�IRU�KXPDQ�ULJKWV�DEXVHV�LQ�,UDQ�DQG�IRU�DVVLVWLQJ�6\ULD�ZLWK�LWV�FUDFNGRZQ�DJDLQVW�GHPRQVWUDWLRQV��7KHVH�VWDWHPHQWV�DQG�VWHSV�VWRS�VKRUW�RI�FRQVWLWXWLQJ�D�SROLF\�RI�³UHJLPH�FKDQJH�´�DOWKRXJK�,UDQ�LQWHUSUHWV�DQ\�SXEOLF�VXSSRUW�IRU�WKH�GRPHVWLF�RSSRVLWLRQ�DV�HYLGHQFH�RI�8�6��LQWHQW�WR�RYHUWKURZ�WKH�FOHULFDO�JRYHUQPHQW���
6RPH�LQ�&RQJUHVV�KDYH�DGYRFDWHG�D�8�6��SROLF\�RI�RYHUWKURZ�RI�WKH�UHJLPH��,Q�WKH����WK&RQJUHVV��RQH�ELOO�VDLG�WKDW�LW�VKRXOG�EH�8�6��SROLF\�WR�SURPRWH�WKH�RYHUWKURZ�RI�WKH�UHJLPH��7KH�,UDQ�'HPRFUDWLF�7UDQVLWLRQ�$FW��6����������
��������¢ȱ���������ȱ���ȱ��������ȱ�������ȱ�������ȱ
,Q�WKH�DEVHQFH�RI�DOO�RXW�8�6��SXUVXLW�RI�UHJLPH�FKDQJH��VXFFHVVLYH�$GPLQLVWUDWLRQV�DQG�&RQJUHVV�KDYH�DJUHHG�RQ�VWHSV�WR�SURPRWH�JUDGXDO�SROLWLFDO�HYROXWLRQ�LQ�,UDQ�WKURXJK�³GHPRFUDF\�SURPRWLRQ´�DQG�VDQFWLRQV�RQ�,UDQLDQ�KXPDQ�ULJKWV�DEXVHV��7KH�ODZV�DQG�([HFXWLYH�2UGHUV�
���&56�FRQYHUVDWLRQV�ZLWK�8�6��RIILFLDOV�UHVSRQVLEOH�IRU�,UDQ�SROLF\�������������$IWHU�D�SHULRG�RI�VXVSHQVLRQ�RI�VXFK�DVVLVWDQFH��LQ�������WKH�&OLQWRQ�$GPLQLVWUDWLRQ�DFFHSWHG�D�+RXVH�6HQDWH�FRQIHUHQFH�DJUHHPHQW�WR�LQFOXGH���������PLOOLRQ�LQ�IXQGLQJ�DXWKRULW\�IRU�FRYHUW�RSHUDWLRQV�DJDLQVW�,UDQ�LQ�WKH�)<�����,QWHOOLJHQFH�$XWKRUL]DWLRQ�$FW��+�5��������3�/�����������DFFRUGLQJ�WR�D�:DVKLQJWRQ�3RVW�UHSRUW�RI�'HFHPEHU�����������7KH�&OLQWRQ�$GPLQLVWUDWLRQ�UHSRUWHGO\�IRFXVHG�WKH�FRYHUW�DLG�RQ�FKDQJLQJ�WKH�UHJLPH¶V�EHKDYLRU��UDWKHU�WKDQ�LWV�RYHUWKURZ��
���:KLWH�+RXVH��2IILFH�RI�WKH�3UHVV�6HFUHWDU\��³6WDWHPHQW�E\�WKH�3UHVLGHQW�RQ�WKH�$WWHPSWHG�$WWDFN�RQ�&KULVWPDV�'D\�DQG�5HFHQW�9LROHQFH�LQ�,UDQ�´�'HFHPEHU������������
���KWWS���ZZZ�ZKLWHKRXVH�JRY�WKH�SUHVV�RIILFH������������VWDWHPHQW�QDWLRQDO�VHFXULW\�FRXQFLO�VSRNHVPDQ�WRPP\�YLHWRU�LUDQ��
���:KLWH�+RXVH��³5HPDUNV�RI�3UHVLGHQW�2EDPD�0DUNLQJ�1RZUX]�´�0DUFK������������
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GLVFXVVHG�LQ�WKLV�VHFWLRQ�DUH�DQDO\]HG�LQ�JUHDWHU�GHWDLO�LQ�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��7KDW�UHSRUW�DOVR�FRQWDLQV�WDEOHV�OLVWLQJ�,UDQLDQ�HQWLWLHV�VDQFWLRQHG�XQGHU�WKHVH�SURYLVLRQV���
�����������ȱ�������ȱ
����ȱ������ȱ�������ȱ���ȱ������ȱ
$V�SDUW�RI�LWV�HIIRUWV�WR�LVRODWH�WKH�UHJLPH�RQ�KXPDQ�ULJKWV�JURXQGV��RQ�6HSWHPEHU�����������3UHVLGHQW�2EDPD��DFWLQJ�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����RI�3�/�����������&,6$'$���LVVXHG�([HFXWLYH�2UGHU��������LPSRVLQJ�VDQFWLRQV�RQ�,UDQLDQ�RIILFLDOV�GHWHUPLQHG�WR�KDYH�FRPPLWWHG�KXPDQ�ULJKWV�DEXVHV�VLQFH�,UDQ¶V������HOHFWLRQ��6DQFWLRQV�LQFOXGH�D�EDQ�RQ�YLVDV�WR�WKH�8QLWHG�6WDWHV�DQG�IUHH]H�RQ�8�6��EDVHG�DVVHWV�RU�WUDGH�ZLWK�WKHP��,Q�DQ�DQQH[��HLJKW�,UDQLDQ�RIILFLDOV�ZHUH�QDPHG�DV�YLRODWRUV�DQG�ZHUH�VXEMHFWHG�WR�WKH�VDQFWLRQV���
,Q�WKH����WK�&RQJUHVV��VHYHUDO�ELOOV�ZHUH�LQWURGXFHG�WR�LQFUHDVH�VDQFWLRQV�RQ�,UDQLDQ�KXPDQ�ULJKWV�DEXVHUV��LQFOXGLQJ�6������DQG�+�5��������(OHPHQWV�RI�WKHP�ZHUH�LQFRUSRUDWHG�LQWR�D�EURDG�,UDQ�VDQFWLRQV�ELOO��+�5��������SDVVHG�E\�ERWK�FKDPEHUV�RQ�$XJXVW����������DQG�VLJQHG�RQ�$XJXVW�����3�/������������DQG�H[SDQGHG�VLQFH���
���������ȱ��������ȱ�������ȱ��ȱ����ȱ
8�6��DFWLRQV�KDYH�IRFXVHG�RQ�SUHYHQWLQJ�WKH�,UDQLDQ�JRYHUQPHQW¶V�VXSSUHVVLRQ�RI�HOHFWURQLF�FRPPXQLFDWLRQ��6HYHUDO�ODZV�DQG�([HFXWLYH�2UGHUV�LVVXHG�VLQFH������DUH�LQWHQGHG�WR�SURPRWH�,QWHUQHW�IUHHGRP��DQG�WKH�$GPLQLVWUDWLRQ�KDV�DPHQGHG�8�6��,UDQ�WUDGH�UHJXODWLRQV�WR�DOORZ�IRU�WKH�VDOH�WR�,UDQLDQV�RI�FRQVXPHU�HOHFWURQLFV�DQG�VRIWZDUH�WKDW�KHOS�WKHP�FRPPXQLFDWH��8QGHU�6HFUHWDU\�RI�6WDWH�:HQG\�6KHUPDQ�WHVWLILHG�RQ�2FWREHU�����������WKDW�VRPH�RI�WKH�GHPRFUDF\�SURPRWLRQ�IXQGLQJ�IRU�,UDQ�KDV�EHHQ�WR�WUDLQ�,UDQLDQV�LQ�WKH�XVH�RI�WHFKQRORJLHV�WKDW�XQGHUPLQH�UHJLPH�,QWHUQHW�FHQVRUVKLS�HIIRUWV���
��������¢ȱ���������ȱ�������ȱ
%LQGLQJ�OHJLVODWLRQ�WR�IDYRU�GHPRFUDF\�SURPRWLRQ�LQ�,UDQ�ZDV�HQDFWHG�LQ�WKH����WK�&RQJUHVV��7KH�,UDQ�)UHHGRP�6XSSRUW�$FW��3�/������������VLJQHG�6HSWHPEHU�����������DXWKRUL]HG�IXQGV��QR�VSHFLILF�GROODU�DPRXQW��IRU�,UDQ�GHPRFUDF\�SURPRWLRQ����,UDQ�DVVHUWV�WKDW�IXQGLQJ�GHPRFUDF\�SURPRWLRQ�UHSUHVHQWV�D�YLRODWLRQ�RI�WKH������³$OJLHUV�$FFRUGV´�WKDW�VHWWOHG�WKH�,UDQ�KRVWDJH�FULVLV�DQG�SURYLGH�IRU�QRQ�LQWHUIHUHQFH�LQ�HDFK�RWKHU¶V�LQWHUQDO�DIIDLUV���
7KH�*HRUJH�:��%XVK�$GPLQLVWUDWLRQ�DVVHUWHG�WKDW�RSHQ�IXQGLQJ�RI�,UDQLDQ�SUR�GHPRFUDF\�DFWLYLVWV��VHH�EHORZ��DV�D�VWDWHG�HIIRUW�WR�FKDQJH�UHJLPH�EHKDYLRU��QRW�WR�RYHUWKURZ�WKH�UHJLPH��DOWKRXJK�VRPH�VDZ�WKH�%XVK�$GPLQLVWUDWLRQ¶V�HIIRUWV�DV�D�FRYHU�WR�DFKLHYH�D�UHJLPH�FKDQJH�REMHFWLYH��$�IHZ�DFFRXQWV��VXFK�DV�³3UHSDULQJ�WKH�%DWWOHILHOG´�E\�6H\PRXU�+HUVK�LQ�WKH�1HZ�<RUNHU��-XO\���DQG������������VD\�WKDW�3UHVLGHQW�*HRUJH�:��%XVK�DXWKRUL]HG�8�6��FRYHUW�RSHUDWLRQV�WR�GHVWDELOL]H�WKH�UHJLPH����LQYROYLQJ�DVVLVWDQFH�WR�VRPH�RI�WKH�HWKQLF�EDVHG�DUPHG�JURXSV�GLVFXVVHG�DERYH��&56�KDV�QR�ZD\�WR�FRQILUP�DVVHUWLRQV�LQ�WKH�+HUVK�DUWLFOH�WKDW�XS�WR������PLOOLRQ�ZDV�DSSURSULDWHG�DQG�RU�XVHG�WR�DLG�WKH�JURXSV�PHQWLRQHG���
���7KLV�OHJLVODWLRQ�ZDV�D�PRGLILFDWLRQ�RI�+�5�������ZKLFK�SDVVHG�WKH�+RXVH�RQ�$SULO�����������E\�D�YRWH�RI���������DQG�6�������ZKLFK�ZDV�LQWURGXFHG�LQ�WKH�6HQDWH���
���%ULDQ�5RVV�DQG�5LFKDUG�(VSRVLWR��³%XVK�$XWKRUL]HV�1HZ�&RYHUW�$FWLRQ�$JDLQVW�,UDQ�´�KWWS���EORJV�DEFQHZV�FRP�WKHEORWWHU���������EXVKBDXWKRUL]HV�KWPO��
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7KH�6WDWH�'HSDUWPHQW��WKH�LPSOHPHQWHU�RI�8�6��GHPRFUDF\�SURPRWLRQ�SURJUDPV�IRU�,UDQ��KDV�XVHG�IXQGV�LQ�DSSURSULDWLRQV��VHH�7DEOH����WR�VXSSRUW�SUR�GHPRFUDF\�SURJUDPV�UXQ�E\�DW�RUJDQL]DWLRQV�EDVHG�LQ�WKH�8QLWHG�6WDWHV�DQG�LQ�(XURSH��WKH�GHSDUWPHQW�UHIXVHV�WR�QDPH�JUDQWHHV�IRU�VHFXULW\�UHDVRQV��7KH�IXQGV�VKRZQ�EHORZ�KDYH�EHHQ�REOLJDWHG�WKURXJK�'5/�DQG�WKH�%XUHDX�RI�1HDU�(DVWHUQ�$IIDLUV�LQ�SDUWQHUVKLS�ZLWK�86$,'��6RPH�RI�WKH�IXQGV�KDYH�EHHQ�DSSURSULDWHG�IRU�FXOWXUDO�H[FKDQJHV��SXEOLF�GLSORPDF\��DQG�EURDGFDVWLQJ�WR�,UDQ��$�IXUWKHU�LQGLFDWLRQ�RI�WKH�VHQVLWLYLW\�RI�VSHFLI\LQJ�WKH�XVH�RI�WKH�IXQGV�LV�WKDW��VLQFH�)<������WKH�2EDPD�$GPLQLVWUDWLRQ�KDV�UHTXHVWHG�IXQGV�IRU�,UDQ�GHPRFUDF\�SURPRWLRQ�DV�SDUW�RI�D�EURDGHU�³1HDU�(DVW�UHJLRQDO�GHPRFUDF\�SURJUDPV´�UDWKHU�WKDQ�GHOLQHDWLQJ�D�VSHFLILF�UHTXHVW�IRU�,UDQ�SURJUDPV���
0DQ\�KDYH�FRQVLVWHQWO\�TXHVWLRQHG�WKH�HIIHFWLYHQHVV�RI�VXFK�IXQGLQJ��,Q�WKH�YLHZ�RI�PDQ\�H[SHUWV��8�6��IXQGV�ZRXOG�PDNH�WKH�DLG�UHFLSLHQWV�OHVV�DWWUDFWLYH�WR�PRVW�,UDQLDQV��(YHQ�EHIRUH�WKH�SRVW������HOHFWLRQ�FUDFNGRZQ��,UDQ�ZDV�DUUHVWLQJ�FLYLO�VRFLHW\�DFWLYLVWV�E\�DOOHJLQJ�WKH\�DUH�DFFHSWLQJ�WKH�8�6��GHPRFUDF\�SURPRWLRQ�IXQGV��ZKLOH�RWKHUV�KDYH�UHIXVHG�WR�SDUWLFLSDWH�LQ�8�6��IXQGHG�SURJUDPV��IHDULQJ�DUUHVW����,Q�0D\������,UDQLDQ�$PHULFDQ�VFKRODU�+DOHK�(VIDQGLDUL��RI�WKH�:RRGURZ�:LOVRQ�&HQWHU�LQ�:DVKLQJWRQ��'&��ZDV�LPSULVRQHG�IRU�VHYHUDO�PRQWKV��RQ�WKH�JURXQGV�WKDW�WKH�:LOVRQ�&HQWHU�ZDV�SDUW�RI�WKLV�HIIRUW��7KH�FHQWHU�KDV�GHQLHG�EHLQJ�SDUW�RI�WKH�GHPRFUDF\�SURPRWLRQ�HIIRUW�LQ�,UDQ���
3HUKDSV�LQ�UHVSRQVH�WR�VRPH�RI�WKHVH�FULWLFLVPV��WKH�2EDPD�$GPLQLVWUDWLRQ�DOWHUHG�,UDQ�GHPRFUDF\�SURPRWLRQ�SURJUDPV�VRPHZKDW�WRZDUG�ZRUNLQJ�GLUHFWO\�ZLWK�,UDQLDQV�LQVLGH�,UDQ�ZKR�DUH�RUJDQL]HG�DURXQG�VXFK�DSROLWLFDO�LVVXHV�DV�KHDOWK�FDUH��WKH�HQYLURQPHQW��DQG�VFLHQFH����'XULQJ�������OHVV�HPSKDVLV�ZDV�SODFHG�RQ�IXQGLQJ�MRXUQDOLVWV�DQG�KXPDQ�ULJKWV�DFWLYLVWV�LQ�,UDQ��RU�RQ�VSRQVRULQJ�YLVLWV�E\�,UDQLDQV�WR�WKH�8QLWHG�6WDWHV����2QH�LVVXH�DURVH�FRQFHUQLQJ�WKH�6WDWH�'HSDUWPHQW�GHFLVLRQ�LQ�ODWH������QRW�WR�UHQHZ�D�FRQWUDFW�WR�WKH�,UDQ�+XPDQ�5LJKWV�'RFXPHQWDWLRQ�&HQWHU��,+5'&���EDVHG�DW�<DOH�8QLYHUVLW\��ZKLFK�ZDV�FDWDORJXLQJ�KXPDQ�ULJKWV�DEXVHV�LQ�,UDQ��+RZHYHU��,+5'&�KDV�UHSRUWHGO\�FRQWLQXHG�WR�UHFHLYH�VRPH�8�6��IXQGLQJ�WR�FRQWLQXH�LWV�ZRUN���
������������Ȧ������ȱ��������¢ȱ������ȱ
$QRWKHU�SDUW�RI�WKH�GHPRFUDF\�SURPRWLRQ�HIIRUW�KDV�EHHQ�WKH�GHYHORSPHQW�RI�QHZ�8�6��EURDGFDVWLQJ�VHUYLFHV�WR�,UDQ��7KH�EURDGFDVWLQJ�FRPSRQHQW�RI�SROLF\�KDV�EHHQ�DQ�H[WHQVLRQ�RI�D�WUHQG�WKDW�EHJDQ�LQ�WKH�ODWH�����V��5DGLR�)DUGD��³WRPRUURZ�´�LQ�)DUVL��EHJDQ�XQGHU�5DGLR�)UHH�(XURSH�5DGLR�/LEHUW\��5)(�5/���LQ�SDUWQHUVKLS�ZLWK�WKH�9RLFH�RI�$PHULFD��92$���LQ�������7KH�VHUYLFH�ZDV�HVWDEOLVKHG�DV�D�VXFFHVVRU�WR�D�VPDOOHU�,UDQ�EURDGFDVWLQJ�HIIRUW�EHJXQ�ZLWK�DQ�LQLWLDO����PLOOLRQ�IURP�WKH�)<�����&RPPHUFH�6WDWH�-XVWLFH�DSSURSULDWLRQ��3�/������������,W�ZDV�WR�EH�FDOOHG�5DGLR�)UHH�,UDQ�EXW�ZDV�QHYHU�IRUPDOO\�JLYHQ�WKDW�QDPH�E\�5)(�5/��5DGLR�)DUGD�QRZ�EURDGFDVWV����KRXUV�GD\��%DVHG�LQ�3UDJXH��5DGLR�)DUGD�KDV����IXOO�WLPH�HPSOR\HHV��1R�8�6��

���7KUHH�RWKHU�,UDQLDQ�$PHULFDQV�ZHUH�DUUHVWHG�DQG�DFFXVHG�E\�WKH�,QWHOOLJHQFH�0LQLVWU\�RI�DFWLRQV�FRQWUDU\�WR�QDWLRQDO�VHFXULW\�LQ�0D\�������8�6��IXQGHG�EURDGFDVW��5DGLR�)DUGD��MRXUQDOLVW�3DUQD]�$]LPD��ZKR�ZDV�QRW�LQ�MDLO�EXW�ZDV�QRW�DOORZHG�WR�OHDYH�,UDQ���.LDQ�7DMEDFNVK�RI�WKH�2SHQ�6RFLHW\�,QVWLWXWH�IXQGHG�E\�*HRUJH�6RURV��DQG�EXVLQHVVPDQ�DQG�SHDFH�DFWLYLVW�$OL�6KDNHUL��6HYHUDO�FRQJUHVVLRQDO�UHVROXWLRQV�FDOOHG�RQ�,UDQ�WR�UHOHDVH�(VIDQGLDUL��6�5HV������DJUHHG�WR�E\�WKH�6HQDWH�RQ�0D\�����+�5HV�������SDVVHG�E\�WKH�+RXVH�RQ�-XQH����DQG�6�5HV��������$OO�ZHUH�UHOHDVHG�E\�2FWREHU�������7DMEDFNVK�ZDV�UHDUUHVWHG�LQ�6HSWHPEHU������DQG�UHPDLQV�LQFDUFHUDWHG���
���&56�FRQYHUVDWLRQ�ZLWK�8�6��RIILFLDOV�RI�WKH�³,UDQ�2IILFH´�RI�WKH�8�6��&RQVXODWH�LQ�'XEDL��2FWREHU��������
���-D\�6RORPRQ��³8�6��6KLIWV�,WV�6WUDWHJ\�7RZDUG�,UDQ¶V�'LVVLGHQWV�´�:DOO�6WUHHW�-RXUQDO��-XQH������������
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DVVLVWDQFH�KDV�EHHQ�SURYLGHG�WR�,UDQLDQ�H[LOH�UXQ�VWDWLRQV����,WV�HVWLPDWHG�EXGJHW�LV�������PLOOLRQ�IRU�)<�����DQG�������PLOOLRQ�IRU�)<�������
92$�3HUVLDQ�6HUYLFH��)RUPHUO\�FDOOHG�3HUVLDQ�1HZV�1HWZRUN��311���7KH�92$�HVWDEOLVKHG�D�3HUVLDQ�ODQJXDJH�VHUYLFH�WR�,UDQ�LQ�-XO\�������3ULRU�WR�������LW�ZDV�FDOOHG�3HUVLDQ�1HZV�1HWZRUN��311���HQFRPSDVVLQJ�UDGLR����KRXU�D�GD\�RU�RULJLQDO�SURJUDPPLQJ���WHOHYLVLRQ����KRXUV�D�GD\�RI�SULPHWLPH�SURJUDPPLQJ��UHEURDGFDVW�WKURXJKRXW�D����KRXU�SHULRG���DQG�,QWHUQHW��7KH�VHUYLFH�KDG�FRPH�XQGHU�VXEVWDQWLDO�FULWLFLVP�IURP�REVHUYHUV�IRU�ORVLQJ�PXFK�RI�LWV�DXGLHQFH�DPRQJ�\RXQJ��HGXFDWHG��DQWL�UHJLPH�,UDQLDQV�ZKR�DUH�ORRNLQJ�IRU�VLJQV�RI�8�6��RIILFLDO�VXSSRUW��92$�RIILFLDOV�WROG�&56�LQ�$XJXVW������WKDW�WKH\�KDYH�VXFFHVVIXOO\�DGGUHVVHG�WKHVH�LVVXHV�WKURXJK�WKH�KXPDQ�UHVRXUFHV�RIILFH�RI�WKH�92$��92$�RIILFLDOV�VD\�WKH\�DUH�EULQJLQJ�EDFN�D�VKRZ�WKDW�KDG�SDUWLFXODU�DSSHDO�ZLWK�DXGLHQFHV�LQVLGH�,UDQ²³3DUD]LW´��3HUVLDQ�IRU�VWDWLF�²D�ZHHNO\�FRPHG\�VKRZ�PRGHOHG�RQ�D�8�6��SURJUDP�RQ�&RPHG\�&HQWUDO�QHWZRUN�FDOOHG�³7KH�'DLO\�6KRZ�´�2EVHUYHUV�VD\�WKDW�WKH�VKRZ�GHWHULRUDWHG�LQ�TXDOLW\�LQ������DIWHU�LWV�IRXQGHU��.DPEL]�+RVVHLQL��ZDV�RXVWHG�IURP�LW�DQG�LW�ZDV�WDNHQ�RII�311�LQ�)HEUXDU\�������$�GLIIHUHQW�VKRZ�WKDW�VDWLUL]HV�,UDQLDQ�OHDGHUV�DQG�QHZV�IURP�,UDQ²FDOOHG�2Q�7HQ²EHJDQ�LQ�$SULO��������
$FFRUGLQJ�92$�EULHILQJV��FRVWV�IRU�311�DUH��)<�������������PLOOLRQ��)<������������PLOOLRQ��)<�������������PLOOLRQ��,Q�)<�����LWV�FRVWV�DUH�H[SHFWHG�ZHUH�DERXW�����PLOOLRQ��,WV�EXGJHW�IRU�)<�����LV�������PLOOLRQ�DQG�������PLOOLRQ�IRU�)<�������

���7KH�FRQIHUHQFH�UHSRUW�RQ�WKH�)<�����UHJXODU�IRUHLJQ�DLG�DSSURSULDWLRQV��3�/�����������VWDWHG�WKH�VHQVH�RI�&RQJUHVV�WKDW�VXFK�VXSSRUW�VKRXOG�EH�FRQVLGHUHG��
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7DEOH����,UDQ�'HPRFUDF\�3URPRWLRQ�)XQGLQJ�
)<����� � )RUHLJQ�RSHUDWLRQV�DSSURSULDWLRQ��3�/�����������HDUPDUNHG������PLOOLRQ�IRU�´HGXFDWLRQDO��KXPDQLWDULDQ�DQG�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV�DQG�LQGLYLGXDOV�LQVLGH�,UDQ�WR�VXSSRUW�WKH�DGYDQFHPHQW�RI�GHPRFUDF\�DQG�KXPDQ�ULJKWV�LQ�,UDQ�µ�7KH�6WDWH�'HSDUWPHQW�%XUHDX�RI�'HPRFUDF\�DQG�/DERU��'5/��JDYH����PLOOLRQ�WR�D�XQLW�RI�<DOH�8QLYHUVLW\��DQG����������WR�1DWLRQDO�(QGRZPHQW�IRU�'HPRFUDF\���
)<����� � ���PLOOLRQ�IURP�)<�����IRUHLJQ�DLG�DSSURSULDWLRQ��3�/�����������IRU�GHPRFUDF\�SURPRWLRQ��3ULRULW\�DUHDV��SROLWLFDO�SDUW\�GHYHORSPHQW��PHGLD��ODERU�ULJKWV��FLYLO�VRFLHW\�SURPRWLRQ��DQG�KXPDQ�ULJKWV��
)<����� � �������IRU�GHPRFUDF\�SURPRWLRQ�IURP�UHJXODU�)<�����IRUHLJQ�DLG�DSSURSULDWLRQ��3�/������������������PLOOLRQ�DGPLQLVWHUHG�E\�'5/�DQG����PLOOLRQ�IRU�WKH�%XUHDX�RI�1HDU�(DVWHUQ�$IIDLUV���
)<�����VXSS�� 7RWDO�RI�������PLOOLRQ��RI�����PLOOLRQ�UHTXHVWHG��IURP�)<�����VXSSOHPHQWDO��3�/����������������PLOOLRQ�IRU�GHPRFUDF\�SURPRWLRQ�����PLOOLRQ�IRU�SXEOLF�GLSORPDF\�GLUHFWHG�DW�WKH�,UDQLDQ�SRSXODWLRQ�����PLOOLRQ�IRU�FXOWXUDO�H[FKDQJHV��DQG�������PLOOLRQ�IRU�9RLFH�RI�$PHULFD�79�DQG�´5DGLR�)DUGDµ�EURDGFDVWLQJ��%URDGFDVWLQJ�IXQGV�DUH�SURYLGHG�WKURXJK�WKH�%URDGFDVWLQJ�%RDUG�RI�*RYHUQRUV���
)<����� � )<�����FRQWLQXLQJ�UHVROXWLRQ�SURYLGHG�������PLOOLRQ�IRU�,UDQ��DQG�6\ULD��WR�EH�DGPLQLVWHUHG�WKURXJK�'5/��������PLOOLRQ�ZDV�XVHG�IRU�,UDQ��1R�IXQGV�ZHUH�UHTXHVWHG��
)<����� � ����PLOOLRQ��RI�����PLOOLRQ�UHTXHVWHG��LV�FRQWDLQHG�LQ�&RQVROLGDWHG�$SSURSULDWLRQ��+�5��������3�/������������RI�ZKLFK��DFFRUGLQJ�WR�WKH�FRQIHUHQFH�UHSRUW�������PLOOLRQ�LV�(6)�IRU�SUR�GHPRFUDF\�SURJUDPV��LQFOXGLQJ�QRQ�YLROHQW�HIIRUWV�WR�RSSRVH�,UDQ·V�PHGGOLQJ�LQ�RWKHU�FRXQWULHV�������PLOOLRQ�LV�IURP�D�´'HPRFUDF\�)XQGµ�IRU�XVH�E\�'5/��7KH�$SSURSULDWLRQ�DOVR�IXOO\�IXQGHG�DGGLWLRQDO�������PLOOLRQ�UHTXHVWHG�IRU�,UDQ�EURDGFDVWLQJ������PLOOLRQ�IRU�92$�3HUVLDQ�VHUYLFH��DQG������PLOOLRQ�IRU�5DGLR�)DUGD��DQG������PLOOLRQ�IRU�H[FKDQJHV�ZLWK�,UDQ��
)<����� � 5HTXHVW�ZDV�IRU�����PLOOLRQ�LQ�(6)�´WR�VXSSRUW�WKH�DVSLUDWLRQV�RI�WKH�,UDQLDQ�SHRSOH�IRU�D�GHPRFUDWLF�DQG�RSHQ�VRFLHW\�E\�SURPRWLQJ�FLYLO�VRFLHW\��FLYLF�SDUWLFLSDWLRQ��PHGLD�IUHHGRP��DQG�IUHHGRP�RI�LQIRUPDWLRQ�µ�+�5��������3�/���������SURYLGHV�����PLOOLRQ�IRU�GHPRFUDF\�SURPRWLRQ�SURJUDPV�LQ�WKH�UHJLRQ��LQFOXGLQJ�LQ�,UDQ���
)<����� � ����PLOOLRQ�UHTXHVWHG�DQG�XVHG�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\�SURJUDPPLQJ��3URJUDPV�WR�SURPRWH�KXPDQ�ULJKWV��FLYLO�VRFLHW\��DQG�SXEOLF�GLSORPDF\�LQ�,UDQ�FRQVWLWXWH�D�VLJQLILFDQW�XVH�RI�WKHVH�UHJLRQ�ZLGH�IXQGV���
)<����� � ����PLOOLRQ�UHTXHVWHG�DQG�ZLOO�EH�XVHG�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\�SURJUDPV��3URJUDPPLQJ�IRU�,UDQ�ZLWK�WKHVH�IXQGV�WR�EH�VLPLODU�WR�)<������
)<����� � ����PLOOLRQ�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\��DQG�,UDQ�UHODWHG�XVH�VLPLODU�WR�)<�����DQG�)<�������
)<����� � ����PLOOLRQ�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\��ZLWK�,UDQ�XVH�VLPLODU�WR�SULRU�WZR�ILVFDO�\HDUV���
)<����� � ����PLOOLRQ�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\��ZLWK�,UDQ�XVH�VLPLODU�WR�SULRU�WKUHH�ILVFDO�\HDUV��
)<����� � ����PLOOLRQ�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\��ZLWK�,UDQ�XVH�OLNHO\�VLPLODU�WR�SUHYLRXV�\HDUV��5HTXHVW�PHQWLRQV�IXQGLQJ�WR�EH�XVHG�WR�KHOS�FLUFXPYHQW�,QWHUQHW�FHQVRUVKLS���
)<����� � ����PLOOLRQ�UHTXHVWHG�IRU�1HDU�(DVW�5HJLRQDO�'HPRFUDF\��ZLWK�,UDQ�XVH�OLNHO\�VLPLODU�WR�SULRU�\HDUV��

6RXUFHV��,QIRUPDWLRQ�SURYLGHG�E\�6WDWH�'HSDUWPHQW�DQG�UHYLHZHG�E\�'HSDUWPHQW·V�,UDQ�2IILFH��)HEUXDU\����������6WDWH�'HSDUWPHQW�&RQJUHVVLRQDO�%XGJHW�-XVWLILFDWLRQV��DXWKRU�FRQYHUVDWLRQ�ZLWK�'HSDUWPHQW�RI�6WDWH�,UDQ�2IILFH��$SULO������������

�����ȱ����������ȱ����������ȱ���ȱ������ȱ��������¢ȱ�������ȱ
,UDQ�KDV�DQ�LQWHUHVW�VHFWLRQ�LQ�:DVKLQJWRQ��'&��XQGHU�WKH�DXVSLFHV�RI�WKH�(PEDVV\�RI�3DNLVWDQ��LW�LV�VWDIIHG�E\�,UDQLDQ�$PHULFDQV��7KH�IRUPHU�,UDQLDQ�(PEDVV\�FORVHG�LQ�$SULO������ZKHQ�WKH�WZR�FRXQWULHV�EURNH�GLSORPDWLF�UHODWLRQV��DQG�UHPDLQV�XQGHU�WKH�FRQWURO�RI�WKH�6WDWH�'HSDUWPHQW��7KH�8�6��LQWHUHVW�VHFWLRQ�LQ�7HKUDQ²XQGHU�WKH�DXVSLFHV�RI�WKH�(PEDVV\�RI�6ZLW]HUODQG�WKHUH²KDV�QR�$PHULFDQ�SHUVRQQHO��7KHUH�KDV�EHHQ�RFFDVLRQDO�SDVW�8�6��FRQVLGHUDWLRQ�RI�UHTXHVWLQJ�WKDW�7HKUDQ�DOORZ�8�6��SHUVRQQHO�WKHUH��EXW�,UDQ�KDV�QRW�VXSSRUWHG�WKH�LGHD�WR�GDWH��$V�QRWHG�DERYH��WKH�
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2EDPD�$GPLQLVWUDWLRQ�KDV�VDLG�HPEDVV\�H[FKDQJHV�DUH�QRW�XQGHU�GLVFXVVLRQ�LQ�FRQQHFWLRQ�ZLWK�WKH�,UDQ�QXFOHDU�WDONV���
2Q�WKH�RWKHU�KDQG��VLQFH�������WKH�6WDWH�'HSDUWPHQW�KDV�EHHQ�LQFUHDVLQJ�WKH�SUHVHQFH�RI�3HUVLDQ�VSHDNLQJ�8�6��GLSORPDWV�LQ�8�6��GLSORPDWLF�PLVVLRQV�DURXQG�,UDQ��LQ�SDUW�WR�KHOS�LGHQWLI\�DQG�IDFLOLWDWH�,UDQLDQ�SDUWLFLSDWH�LQ�8�6��GHPRFUDF\�SURPRWLRQ�SURJUDPV��7KH�,UDQ�XQLW�DW�WKH�8�6��FRQVXODWH�LQ�'XEDL�KDV�EHHQ�HQODUJHG�VLJQLILFDQWO\�LQWR�D�³UHJLRQDO�SUHVHQFH´�RIILFH��DQG�³,UDQ�ZDWFKHU´�SRVLWLRQV�KDYH�EHHQ�DGGHG�WR�8�6��GLSORPDWLF�IDFLOLWLHV�LQ�%DNX��$]HUEDLMDQ��,VWDQEXO��7XUNH\��)UDQNIXUW��*HUPDQ\��/RQGRQ��$VKNDEDG��7XUNPHQLVWDQ��DQG�+HUDW�$IJKDQLVWDQ��DOO�RI�ZKLFK�KDYH�ODUJH�H[SDWULDWH�,UDQLDQ�SRSXODWLRQV�DQG�RU�SUR[LPLW\�WR�,UDQ����$Q�³2IILFH�RI�,UDQ�$IIDLUV´�KDV�EHHQ�IRUPHG�DW�WKH�6WDWH�'HSDUWPHQW��DQG�LW�LV�UHSRUWHGO\�HQJDJHG�LQ�FRQWDFWV�ZLWK�8�6��EDVHG�H[LOH�JURXSV�VXFK�DV�WKRVH�GLVFXVVHG�HDUOLHU���
7KH�6WDWH�'HSDUWPHQW�DOVR�LV�WU\LQJ�WR�HQKDQFH�LWV�SXEOLF�GLSORPDF\�WR�UHDFK�RXW�WR�WKH�,UDQLDQ�SRSXODWLRQ���

x ,Q�0D\�������WKH�6WDWH�'HSDUWPHQW�DGGHG�D�3HUVLDQ�ODQJXDJH�ZHEVLWH�WR�LWV�OLVW�RI�IRUHLJQ�ODQJXDJH�ZHEVLWHV��XQGHU�WKH�DXWKRULW\�RI�WKH�%XUHDX�RI�,QWHUQDWLRQDO�,QIRUPDWLRQ�3URJUDPV��7KH�ZHEVLWH�ZDV�DQQRXQFHG�DV�D�VRXUFH�RI�LQIRUPDWLRQ�DERXW�WKH�8QLWHG�6WDWHV�DQG�LWV�SROLF\�WRZDUG�,UDQ���
x ,Q�)HEUXDU\�����������WKH�6WDWH�'HSDUWPHQW�EHJDQ�3HUVLDQ�ODQJXDJH�7ZLWWHU�IHHGV�LQ�DQ�HIIRUW�WR�FRQQHFW�EHWWHU�ZLWK�,QWHUQHW�XVHUV�LQ�,UDQ���
x ,Q�SDUW�WR�DXJPHQW�8�6��SXEOLF�GLSORPDF\��WKH�6WDWH�'HSDUWPHQW�DQQRXQFHG�LQ�$SULO������WKDW�D�3HUVLDQ�VSHDNLQJ�8�6��GLSORPDW�EDVHG�DW�WKH�8�6��&RQVXODWH�LQ�'XEDL�ZRXOG�PDNH�UHJXODU�DSSHDUDQFHV�RQ�,UDQLDQ�PHGLD���

������ȱ��ȱ������ȱ�������������ȱ���������ȱ
0DQ\�DVVHUW�WKDW�LW�LV�WKH�VLJQLILFDQW�HIIHFW�RI�VDQFWLRQV�RQ�,UDQ¶V�HFRQRP\�WKDW�FDXVHG�5RXKDQL¶V�HOHFWLRQ�DQG�,UDQLDQ�DJUHHPHQW�WR�WKH�-3$�DQG�WKH�$SULO���IUDPHZRUN�FRPSUHKHQVLYH�DFFRUG��7KH�$GPLQLVWUDWLRQ�DUJXHV�WKDW�&RQJUHVV�VKRXOG�QRW�HQDFW²DQG�LW�KDV�WKUHDWHQHG�WR�YHWR²DGGLWLRQDO�VDQFWLRQV�OHJLVODWLRQ�ZKLOH�WKH�QXFOHDU�WDONV�DUH�JRLQJ�RQ��WKHUH�LV�D�GHDGOLQH�RI�-XQH�����������WR�ILQDOL]H�WKH�QXFOHDU�DFFRUG���8�6��VDQFWLRQV�ODZV�DQG�PXOWLODWHUDO�VDQFWLRQV�DQG�WKHLU�HIIHFWV�RQ�,UDQ�DUH�GLVFXVVHG�LQ�GHWDLO�LQ�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��E\�.HQQHWK�.DW]PDQ��
6KRXOG�D�FRPSUHKHQVLYH�GHDO�QRW�EH�DJUHHG��WKH�$GPLQLVWUDWLRQ�DQG�&RQJUHVV�VD\�DGGLWLRQDO�VDQFWLRQV�DUH�OLNHO\�WR�EH�LPSRVHG��7KHUH�DUH�QXPHURXV�UHPDLQLQJ�LGHDV�DQG�VXJJHVWLRQV�IRU�DGGLWLRQDO�HFRQRPLF�DQG�GLSORPDWLF�VDQFWLRQV�DJDLQVW�,UDQ��6RPH�DUH�8�6��VDQFWLRQV��VRPH�DUH�8�6��VDQFWLRQV�DJDLQVW�IRUHLJQ�HQWLWLHV�LQWHQGHG�WR�FRPSHO�WKHP�WR�H[LW�WKH�,UDQLDQ�PDUNHW��DQG�RWKHUV�DUH�PXOWLODWHUDO�RU�LQWHUQDWLRQDO��2WKHU�RSWLRQV�LQFOXGH��

x 0DQGDWLQJ�5HGXFWLRQV�LQ�'LSORPDWLF�([FKDQJHV�ZLWK�,UDQ�RU�3URKLELWLQJ�7UDYHO�E\�,UDQLDQ�2IILFLDOV��
x %DQQLQJ�3DVVHQJHU�)OLJKWV�WR�DQG�IURP�,UDQ�

���)DUDK�6WRFNPDQ��³µ/RQJ�6WUXJJOH¶�:LWK�,UDQ�6HHQ�$KHDG�´�%RVWRQ�*OREH��0DUFK����������
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x /LPLWLQJ�/HQGLQJ�WR�,UDQ�E\�,QWHUQDWLRQDO�)LQDQFLDO�,QVWLWXWLRQV��5HVROXWLRQ������FDOOV�IRU�UHVWUDLQW�RQ�EXW�GRHV�QRW�RXWULJKW�EDQ�LQWHUQDWLRQDO�OHQGLQJ�WR�,UDQ���
x %DQQLQJ�7UDGH�)LQDQFLQJ�RU�2IILFLDO�,QVXUDQFH�IRU�7UDGH�)LQDQFLQJ��7KLV�ZDV�QRW�PDGH�PDQGDWRU\�E\�5HVROXWLRQ�������EXW�VHYHUDO�FRXQWULHV�LPSRVHG�WKLV�VDQFWLRQ��DV�IDU�DV�PRVW�WUDGH�ILQDQFLQJ��VXEVHTXHQWO\���
x %DQQLQJ�$OO�,QYHVWPHQW�LQ�,UDQ¶V�(QHUJ\�6HFWRU��6XFK�D�VWHS�LV�DXWKRUL]HG��QRW�PDQGDWHG��E\�5HVROXWLRQ�������DQG�WKH�,UDQ�6DQFWLRQV�$FW�DOORZV�IRU�8�6��VDQFWLRQV�DJDLQVW�IRUHLJQ�LQYHVWPHQW�LQ�WKDW�VHFWRU��$�JURZLQJ�QXPEHU�RI�FRXQWULHV�KDYH�XVHG�WKDW�DXWKRULW\�WR�LPSRVH�WKHVH�VDQFWLRQV�RQ�,UDQ���
x 5HVWULFWLQJ�2SHUDWLRQV�RI�DQG�,QVXUDQFH�IRU�,UDQLDQ�6KLSSLQJ��$�FDOO�IRU�UHVWUDLQW�LV�LQ�5HVROXWLRQ�������EXW�LV�QRW�PDQGDWRU\��7KH�(8�DQG�RWKHU�QDWLRQDO�PHDVXUHV�DQQRXQFHG�VXEVHTXHQWO\�GLG�LQFOXGH�WKLV�VDQFWLRQ��,5,6/��WR�WDNH�HIIHFW�DV�RI�-XO\�����
x ,PSRVLQJ�DQ�,QWHUQDWLRQDO�%DQ�RQ�7UDGH�:LWK�,UDQ��3DUWLFXODUO\�3XUFKDVHV�RI�,UDQLDQ�2LO�RU�*DV��7KH�(8�KDV�FHDVHG�DOO�SXUFKDVHV�RI�,UDQLDQ�RLO�DQG�,UDQLDQ�QDWXUDO�JDV��2WKHU�FRXQWULHV�KDYH�FXW�WKHLU�RLO�EX\V��$Q�RSWLRQ�LV�WR�LPSRVH�D�ZRUOGZLGH�EDQ�RQ�DOO�SXUFKDVHV�RI�RLO�RU�JDV��RU�WR�IXUWKHU�SUHVVXUH�RU�LQFHQW�QDWLRQV�WR�HQG�VXFK�EX\V�IURP�,UDQ��$�UHODWHG�LGHD�FRXOG�EH�WKH�HQDFWPHQW�RI�D�JOREDO�EDQ�RQ�WUDGH�ZLWK�,UDQ�RU�RI�8�6��VDQFWLRQV�WKDW�VHHN�WR�FRPSHO�D�SDUWLDO�RU�FRPSUHKHQVLYH�JOREDO�EDQ�RQ�WUDGH�ZLWK�,UDQ��/HJLVODWLRQ�LQWURGXFHG�LQ�WKH����WK&RQJUHVV��LQFOXGLQJ�+�5������DQG�6��������KDYH�SURYLVLRQV�WKDW�VHHN�WR�HVVHQWLDOO\�VKXW�,UDQ�RXW�RI�WKH�JOREDO�RLO�H[SRUW�PDUNHW�HQWLUHO\���



,UDQ��8�6��&RQFHUQV�DQG�3ROLF\�5HVSRQVHV�

&RQJUHVVLRQDO�5HVHDUFK�6HUYLFH� ���

7DEOH�����'LJHVW�RI�([LVWLQJ�8�6��6DQFWLRQV�$JDLQVW�,UDQ�
%DQ�RQ�8�6��7UDGH�:LWK�DQG�,QYHVWPHQW�LQ�,UDQ��([HFXWLYH�2UGHU��������0D\����������EDQV�DOPRVW�DOO�8�6��WUDGH�ZLWK�DQG�LQYHVWPHQW�LQ�,UDQ��0RGLILFDWLRQV�LQ������DQG������DOORZHG�IRU�H[SRUWDWLRQ�RI�8�6��IRRG�DQG�PHGLFDO�HTXLSPHQW��DQG�LPSRUWDWLRQ�IURP�,UDQ�RI�OX[XU\�JRRGV��FDUSHWV��FDYLDU��GULHG�IUXLWV��QXWV���EXW�3�/�����������&RPSUHKHQVLYH�,UDQ�6DQFWLRQV��$FFRXQWDELOLW\��DQG�'LYHVWPHQW�$FW��&,6$'$��UHVWRUHG�WKH�FRPSOHWH�EDQ�RQ�LPSRUWV��7KH�WUDGH�EDQ�GRHV�QRW�JHQHUDOO\�DSSO\�WR�IRUHLJQ�VXEVLGLDULHV�RI�8�6��ILUPV��3�/����������VDQFWLRQV�PRVW�IRUHLJQ�GHDOLQJV�ZLWK�,UDQ·V�HQHUJ\��VKLSSLQJ��DQG�VKLSEXLOGLQJ�VHFWRU��DV�ZHOO�DV�WKH�VDOH�RI�FHUWDLQ�LWHPV�IRU�,UDQLDQ�LQGXVWULDO�SURFHVVHV�DQG�WKH�WUDQVIHU�WR�,UDQ�RI�SUHFLRXV�PHWDOV��RIWHQ�D�IRUP�RI�SD\PHQW�IRU�RLO�RU�JDV����
8�6��6DQFWLRQV�$JDLQVW�)RUHLJQ�)LUPV�WKDW�'HDO�:LWK�,UDQ·V�(QHUJ\�6HFWRU��7KH�,UDQ�6DQFWLRQV�$FW��3�/�����������$XJXVW����������DV�DPHQGHG��PRVW�UHFHQWO\�E\�+�5�������3�/�����������DXWKRUL]HV�WKH�3UHVLGHQW�WR�VHOHFW�ILYH�RXW�RI�D�PHQX�RI�WZHOYH�VDQFWLRQV�WR�LPSRVH�DJDLQVW�ILUPV�WKDW�WKH�$GPLQLVWUDWLRQ�KDV�GHWHUPLQHG��KDYH�LQYHVWHG�PRUH�WKDQ�����PLOOLRQ�WR�GHYHORS�,UDQ·V�SHWUROHXP��RLO�DQG�JDV��VHFWRU��WKDW�EX\�,UDQLDQ�RLO��XQOHVV�VXFK�FRXQWU\�KDV�D�VDQFWLRQV�H[HPSWLRQ�XQGHU�WKH�)<�����1DWLRQDO�'HIHQVH�$FW��VHH�EHORZ���KDYH�VROG�,UDQ�PRUH�WKDQ����PLOOLRQ�ZRUWK�RI�JDVROLQH�RU�HTXLSPHQW�WR�LPSRUW�JDVROLQH�RU�UHILQH�RLO�LQWR�JDVROLQH��KDYH�VROG�HQHUJ\����PLOOLRQ�RU�PRUH�ZRUWK�RI�HQHUJ\�HTXLSPHQW�WR�,UDQ��WKDW�SURYLGHG�VKLSSLQJ�VHUYLFHV�WR�WUDQVSRUW�RLO�IURP�,UDQ��WKDW�KDYH�HQJDJHG�LQ�DQ�HQHUJ\�MRLQW�YHQWXUH�ZLWK�,UDQ�RXWVLGH�,UDQ��RU�WKDW�EX\�,UDQ·V�VRYHUHLJQ�GHEW���
6DQFWLRQV�2Q�,UDQ·V�&HQWUDO�%DQN��&,6$'$�EDQV�DFFRXQWV�ZLWK�EDQNV�WKDW�GR�EXVLQHVV�ZLWK�WKH�5HYROXWLRQDU\�*XDUG�DQG�VDQFWLRQHG�HQWLWLHV�DQG�WKH�7UHDVXU\�'HSW��LQ�1RYHPEHU������GHFODUHG�,UDQ·V�ILQDQFLDO�V\VWHP�DQ�HQWLW\�RI�SULPDU\�PRQH\�ODXQGHULQJ�FRQFHUQ��6HFWLRQ������RI�WKH�)<�����1DWLRQDO�'HIHQVH�$FW��VLJQHG�'HFHPEHU�����������SUHYHQWV�IRUHLJQ�EDQNV�WKDW�GR�EXVLQHVV�ZLWK�,UDQ·V�&HQWUDO�%DQN�IURP�RSHQLQJ�8�6��DFFRXQWV���
7HUURULVP�/LVW�'HVLJQDWLRQ�6DQFWLRQV��,UDQ·V�GHVLJQDWLRQ�E\�WKH�6HFUHWDU\�RI�6WDWH�DV�D�´VWDWH�VSRQVRU�RI�WHUURULVPµ��-DQXDU\���������³FRPPRQO\�UHIHUUHG�WR�DV�WKH�´WHUURULVP�OLVWµ��WULJJHUV�VHYHUDO�VDQFWLRQV��LQFOXGLQJ�WKH�IROORZLQJ������D�EDQ�RQ�WKH�SURYLVLRQ�RI�8�6��IRUHLJQ�DVVLVWDQFH�WR�,UDQ�XQGHU�6HFWLRQ����$�RI�WKH�)RUHLJQ�$VVLVWDQFH�$FW������D�EDQ�RQ�DUPV�H[SRUWV�WR�,UDQ�XQGHU�6HFWLRQ����RI�WKH�$UPV�([SRUW�&RQWURO�$FW��3�/���������DV�DPHQGHG�������XQGHU�6HFWLRQ���M��RI�WKH�([SRUW�$GPLQLVWUDWLRQ�$FW��3�/���������DV�DPHQGHG���D�VLJQLILFDQW�UHVWULFWLRQ³DPHQGHG�E\�RWKHU�ODZV�WR�D�´SUHVXPSWLRQ�RI�GHQLDOµ³RQ�8�6��H[SRUWV�WR�,UDQ�RI�LWHPV�WKDW�FRXOG�KDYH�PLOLWDU\�DSSOLFDWLRQV������XQGHU�6HFWLRQ�����RI�WKH�$QWL�7HUURULVP�DQG�(IIHFWLYH�'HDWK�3HQDOW\�$FW��3�/�����������$SULO������������D�UHTXLUHPHQW�WKDW�8�6��UHSUHVHQWDWLYHV�WR�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�YRWH�DJDLQVW�LQWHUQDWLRQDO�ORDQV�WR�WHUURULVP�OLVW�VWDWHV���
6DQFWLRQV�$JDLQVW�)RUHLJQ�)LUPV�WKDW�$LG�,UDQ·V�:HDSRQV�RI�0DVV�'HVWUXFWLRQ�3URJUDPV��7KH�,UDQ�6\ULD�1RUWK�.RUHD�1RQSUROLIHUDWLRQ�$FW��3�/�����������0DUFK�����������DV�DPHQGHG��DXWKRUL]HV�WKH�$GPLQLVWUDWLRQ�WR�LPSRVH�VDQFWLRQV�RQ�IRUHLJQ�SHUVRQV�RU�ILUPV�GHWHUPLQHG�WR�KDYH�SURYLGHG�DVVLVWDQFH�WR�,UDQ·V�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ��:0'��SURJUDPV��6DQFWLRQV�LQFOXGH�UHVWULFWLRQV�RQ�8�6��WUDGH�ZLWK�WKH�VDQFWLRQHG�HQWLW\���
6DQFWLRQV�$JDLQVW�)RUHLJQ�)LUPV�WKDW�6HOO�$GYDQFHG�$UPV�WR�,UDQ��7KH�,UDQ�,UDT�$UPV�1RQSUROLIHUDWLRQ�$FW��3�/�����������2FWREHU�����������DV�DPHQGHG��SURYLGHV�IRU�8�6��VDQFWLRQV�DJDLQVW�IRUHLJQ�ILUPV�WKDW�VHOO�,UDQ�´GHVWDELOL]LQJ�QXPEHUV�DQG�W\SHV�RI�FRQYHQWLRQDO�ZHDSRQVµ�RU�:0'�WHFKQRORJ\���
%DQ�RQ�7UDQVDFWLRQV�:LWK�)RUHLJQ�(QWLWLHV�'HWHUPLQHG�WR�%H�6XSSRUWLQJ�,QWHUQDWLRQDO�7HUURULVP��([HFXWLYH�2UGHU��������6HSWHPEHU�����������DXWKRUL]HV�D�EDQ�RQ�8�6��WUDQVDFWLRQV�ZLWK�HQWLWLHV�GHWHUPLQHG�WR�EH�VXSSRUWLQJ�LQWHUQDWLRQDO�WHUURULVP��7KH�2UGHU�ZDV�QRW�VSHFLILF�WR�,UDQ��EXW�VHYHUDO�,UDQLDQ�HQWLWLHV�KDYH�EHHQ�GHVLJQDWHG���
%DQ�RQ�7UDQVDFWLRQV�:LWK�)RUHLJQ�(QWLWLHV�WKDW�6XSSRUW�3UROLIHUDWLRQ��([HFXWLYH�2UGHU��������-XQH�����������DPHQGHG�SUHYLRXV�H[HFXWLYH�RUGHUV�WR�SURYLGH�IRU�D�EDQ�RQ�8�6��WUDQVDFWLRQV�ZLWK�HQWLWLHV�GHWHUPLQHG�WR�EH�VXSSRUWLQJ�LQWHUQDWLRQDO�SUROLIHUDWLRQ��$V�LV�WKH�FDVH�IRU�([HFXWLYH�2UGHU��������PHQWLRQHG�DERYH��([HFXWLYH�2UGHU�������ZDV�QRW�VSHFLILF�WR�,UDQ��+RZHYHU��QXPHURXV�,UDQLDQ�HQWLWLHV��LQFOXGLQJ�WKH�,5*&�LWVHOI��KDYH�EHHQ�GHVLJQDWHG���
'LYHVWPHQW��$�7LWOH�LQ�3�/����������DXWKRUL]HV�DQG�SURWHFWV�IURP�ODZVXLWV�YDULRXV�LQYHVWPHQW�PDQDJHUV�ZKR�GLYHVW�IURP�VKDUHV�RI�ILUPV�WKDW�FRQGXFW�VDQFWLRQDEOH�EXVLQHVV�ZLWK�,UDQ���
&RXQWHU�1DUFRWLFV��,Q�)HEUXDU\�������,UDQ�ZDV�ILUVW�GHVLJQDWHG�DV�D�VWDWH�WKDW�IDLOHG�WR�FRRSHUDWH�ZLWK�8�6��DQWL�GUXJ�HIIRUWV�RU�WDNH�DGHTXDWH�VWHSV�WR�FRQWURO�QDUFRWLFV�SURGXFWLRQ�RU�WUDIILFNLQJ��7KH�&OLQWRQ�$GPLQLVWUDWLRQ��RQ�'HFHPEHU����������UHPRYHG�,UDQ�IURP�WKH�8�6��OLVW�RI�PDMRU�GUXJ�SURGXFLQJ�FRXQWULHV��7KLV�H[HPSWHG�,UDQ�IURP�WKH�DQQXDO�FHUWLILFDWLRQ�SURFHVV�WKDW�NHSW�GUXJ�UHODWHG�8�6��VDQFWLRQV�LQ�SODFH�RQ�,UDQ���
6DQFWLRQV�$JDLQVW�+XPDQ�5LJKWV�$EXVHV�DQG�,QWHUQHW�0RQLWRULQJ��9DULRXV�ODZV�GLVFXVVHG�DERYH��DQG�([HFXWLYH�2UGHUV��LPSRVH�VDQFWLRQV�RQ�QDPHG�,UDQLDQ�KXPDQ�ULJKWV�DEXVHUV��DQG�RQ�ILUPV�WKDW�VHOO�HTXLSPHQW�,UDQ�FDQ�XVH�WR�PRQLWRU�WKH�,QWHUQHW�XVDJH�RI�FLWL]HQV�RU�HPSOR\�DJDLQVW�GHPRQVWUDWRUV���

6RXUFH��&56��)RU�DQDO\VLV�DQG�H[WHQGHG�GLVFXVVLRQ�RI�8�6��DQG�LQWHUQDWLRQDO�VDQFWLRQV�DJDLQVW�,UDQ��VHH�&56�5HSRUW�56�������,UDQ�6DQFWLRQV��E\�.HQQHWK�.DW]PDQ���
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7DEOH�����6HOHFWHG�(FRQRPLF�,QGLFDWRUV�
(FRQRPLF�*URZWK�� � 1HJDWLYH����JURZWK�LQ�������IODW�WR�PLQRU������JURZWK�LQ������
3HU�&DSLWD�,QFRPH� � ��������\U��SXUFKDVLQJ�SRZHU�SDULW\���������
*'3� � �����ELOOLRQ��SXUFKDVLQJ�SRZHU�SDULW\���������
3URYHQ�2LO�5HVHUYHV� � ����ELOOLRQ�EDUUHOV��KLJKHVW�DIWHU�5XVVLD�DQG�&DQDGD��
2LO�3URGXFWLRQ�([SRUWV� � $ERXW�����PEG�H[SRUWV�VLQFH�WKH�HQG�RI��������$ERXW����PEG�ZLWK�FRQGHQVDWHV��
0DMRU�2LO�*DV�&XVWRPHUV� � 5HPDLQLQJ�FXVWRPHUV��SULPDULO\�&KLQD��,QGLD��6RXWK�.RUHD��-DSDQ��DQG�7XUNH\��7XUNH\�DOVR�EX\V�����ELOOLRQ�FXELF�PHWHUV�\U�RI�JDV�IURP�,UDQ���
0DMRU�([SRUW�0DUNHWV�� � 0LUURUV�PDMRU�RLO�FXVWRPHUV���
0DMRU�,PSRUWV�� � 0LUURUV�PDMRU�RLO�FXVWRPHUV���
'HYHORSPHQW�$VVLVWDQFH�5HFHLYHG� � ������ODWHVW�DYDLODEOH��������PLOOLRQ�JUDQW�DLG��%LJJHVW�GRQRUV��*HUPDQ\������PLOOLRQ���-DSDQ������PLOOLRQ���)UDQFH�����PLOOLRQ����
,QIODWLRQ� � $ERXW������GRZQ�IURP�DERXW�����LQ�������������
8QHPSOR\PHQW�5DWH� � 2IILFLDO�UDWH�LV��������EXW�RXWVLGH�H[SHUWV�EHOLHYH�WKH�UDWH�LV�KLJKHU�

6RXUFHV��&,$��7KH�:RUOG�)DFWERRN��YDULRXV�SUHVV��,0)��,UDQ�7UDGH�3ODQQLQJ�'LYLVLRQ��&56�FRQYHUVDWLRQV�ZLWK�H[SHUWV�DQG�IRUHLJQ�GLSORPDWV��

2SSRVLWLRQ�*URXS��3HRSOH·V�0RMDKHGLQ�2UJDQL]DWLRQ�RI�,UDQ��0(.��302,��
7KH�EHVW�NQRZQ�H[LOHG�RSSRVLWLRQ�JURXS�LV�WKH�0RMDKHGLQ�H�.KDOT�2UJDQL]DWLRQ��0(.���DOVR�NQRZQ�DV�WKH�3HRSOH·V�0RMDKHGLQ�2UJDQL]DWLRQ�RI�,UDQ��302,���6HFXODU�DQG�OHIW�OHDQLQJ��LW�ZDV�IRUPHG�LQ�WKH�����V�WR�WU\�WR�RYHUWKURZ�WKH�6KDK�RI�,UDQ�DQG�KDV�EHHQ�FKDUDFWHUL]HG�E\�8�6��UHSRUWV�DV�DWWHPSWLQJ�WR�EOHQG�VHYHUDO�LGHRORJLHV��LQFOXGLQJ�0DU[LVP��IHPLQLVP��DQG�,VODP��DOWKRXJK�WKH�RUJDQL]DWLRQ�GHQLHV�WKDW�LW�HYHU�DGYRFDWHG�0DU[LVP��,W�DOOLHG�ZLWK�SUR�.KRPHLQL�IRUFHV�GXULQJ�WKH�,VODPLF�UHYROXWLRQ�DQG��DFFRUGLQJ�WR�6WDWH�'HSDUWPHQW�UHSRUWV��VXSSRUWHG�WKH�1RYHPEHU������WDNHRYHU�RI�WKH�8�6��(PEDVV\�LQ�7HKUDQ��7KH�JURXS�ZDV�GULYHQ�LQWR�H[LOH�DIWHU�LW�XQVXFFHVVIXOO\�URVH�XS�DJDLQVW�WKH�.KRPHLQL�UHJLPH�LQ�6HSWHPEHU�������,W�KDV�EHHQ�OHG�IRU�GHFDGHV�E\�VSRXVHV�0DU\DP�DQG�0DVVRXG�5DMDYL�EXW�LQ������0V��=RKUHK�$NK\DQL�ZDV�HOHFWHG�DV�0(.�6HFUHWDU\�*HQHUDO��0DU\DP�5DMDYL�LV�EDVHG�LQ�)UDQFH�EXW�WKH�ZKHUHDERXWV�RI�0DVVRXG�5DMDYL�DUH�XQNQRZQ���
(YHQ�WKRXJK�WKH�302,�RSSRVHV�WKH�UHJLPH�LQ�7HKUDQ��WKH�6WDWH�'HSDUWPHQW�JHQHUDOO\�VKLHG�DZD\�IURP�FRQWDFW�ZLWK�WKH�JURXS�GXULQJ�WKH�����V�DQG�����V��7KH�6WDWH�'HSDUWPHQW�GHVLJQDWHG�WKH�302,�DV�DQ�)72�LQ�2FWREHU�����³GXULQJ�WKH�SUHVLGHQF\�RI�WKH�UHODWLYHO\�PRGHUDWH�0RKDPPDG�.KDWHPL��7KH�1&5�ZDV�QDPHG�DV�DQ�DOLDV�RI�WKH�302,�LQ�2FWREHU�������DQG�LQ�$XJXVW�������WKH�6WDWH�'HSDUWPHQW�GHVLJQDWHG�WKH�1&5�RIILFHV�LQ�WKH�8QLWHG�6WDWHV�DQ�DOLDV�RI�WKH�302,�DQG�1&5�DQG�WKH�7UHDVXU\�'HSDUWPHQW�RUGHUHG�WKH�JURXSV·�RIILFHV�LQ�WKH�8QLWHG�6WDWHV�FORVHG��7KH�6WDWH�'HSDUWPHQW·V�UHSRUWV�RQ�LQWHUQDWLRQDO�WHUURULVP�IRU�WKH�\HDUV�XQWLO������DVVHUWHG�WKDW�WKH�PHPEHUV�RI�WKH�RUJDQL]DWLRQ�ZHUH�UHVSRQVLEOH�IRU��WKH�DOOHJHG�NLOOLQJ�RI�VHYHQ�$PHULFDQ�PLOLWDU\�SHUVRQQHO�DQG�FRQWUDFW�DGYLVHUV�WR�WKH�IRUPHU�6KDK�GXULQJ����������³LQFOXGLQJ�WKH�GHSXW\�FKLHI�RI�WKH�8�6��0LOLWDU\�0LVVLRQ�LQ�7HKUDQ��ERPELQJV�DW�8�6��JRYHUQPHQW�IDFLOLWLHV�LQ�7HKUDQ�LQ������DV�D�SURWHVW�RI�WKH�YLVLW�WR�,UDQ�RI�WKHQ�3UHVLGHQW�5LFKDUG�1L[RQ��DQG�ERPELQJV�RI�8�6��FRUSRUDWH�RIILFHV�LQ�,UDQ�WR�SURWHVW�WKH�YLVLW�RI�6HFUHWDU\�RI�6WDWH�.LVVLQJHU��7KH�UHSRUWV�DOVR�OLVWHG�DV�WHUURULVP�VHYHUDO�DWWDFNV�E\�WKH�JURXS�DJDLQVW�UHJLPH�WDUJHWV��LQFOXGLQJ������ERPELQJV�WKDW�NLOOHG�KLJK�UDQNLQJ�RIILFLDOV���DWWDFNV�RQ�,UDQLDQ�JRYHUQPHQW�IDFLOLWLHV��DQG�DWWDFNV�RQ�,UDQLDQ�VHFXULW\�RIILFLDOV��+RZHYHU��WKH�UHSRUWV�GLG�QRW�DVVHUW�WKDW�DQ\�RI�WKHVH�DWWDFNV�SXUSRVHO\�WDUJHWHG�FLYLOLDQV��7KH�JURXS·V�DOOLDQFH�ZLWK�6DGGDP�+XVVHLQ·V�UHJLPH�LQ�FRQWULEXWHG�WR�WKH�GHVLJQDWLRQ��HYHQ�WKRXJK�6DGGDP�ZDV�D�WDFLW�8�6��DOO\�ZKHQ�WKH�JURXS�PRYHG�WR�,UDT�LQ��������
,Q�FKDOOHQJLQJ�LWV�)72�GHFLVLRQ��WKH�302,�DVVHUWHG�WKDW��E\�UHWDLQLQJ�WKH�JURXS�RQ�WKH�)72�OLVW��WKH�8QLWHG�6WDWHV�ZDV�SUHYHQWLQJ�WKH�302,�IURP�SDUWLFLSDWLQJ�LQ�RSSRVLWLRQ�DFWLYLWLHV�DQG�ZDV�JLYLQJ�WKH�,UDQLDQ�UHJLPH�MXVWLILFDWLRQ�IRU�H[HFXWLQJ�LWV�PHPEHUV��,Q�-XO\�������WKH�302,�SHWLWLRQHG�WR�WKH�6WDWH�'HSDUWPHQW�WKDW�LWV�GHVLJQDWLRQ�EH�UHYRNHG��EXW�WKH�'HSDUWPHQW�UHDIILUPHG�WKH�OLVWLQJ�LQ�-DQXDU\������DQG�DIWHU�D�-DQXDU\������UHYLHZ��7KH�UHDIILUPDWLRQV�FDPH�GHVSLWH�WKH�IDFW�WKDW�LQ�-DQXDU\�������WKH�(XURSHDQ�8QLRQ��(8��KDG�UHPRYHG�WKH�JURXS�IURP�LWV�WHUURULVW�JURXS�OLVW�
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������GHVLJQDWLRQ��DQG�LQ�0D\�������D�%ULWLVK�DSSHDOV�FRXUW�GHWHUPLQHG�WKDW�WKH�JURXS�VKRXOG�QR�ORQJHU�EH�FRQVLGHUHG�D�WHUURULVW�RUJDQL]DWLRQ��,Q�-XQH�������WKH�$SSHDOV�&RXUW�JDYH�WKH�6WDWH�'HSDUWPHQW�XQWLO�2FWREHU����������WR�GHFLGH�RQ�WKH�)72�GHVLJQDWLRQ��DOWKRXJK�ZLWKRXW�SUHVFULELQJ�KRZ�WKH�'HSDUWPHQW�VKRXOG�GHFLGH��2Q�6HSWHPEHU�����������PDLQWDLQLQJ�WKHUH�KDG�QRW�EHHQ�FRQILUPHG�DFWV�RI�302,�WHUURULVP�IRU�PRUH�WKDQ�D�GHFDGH�DQG�WKDW�LW�KDG�FRRSHUDWHG�RQ�WKH�&DPS�$VKUDI�LVVXH��EHORZ���WKH�JURXS�ZDV�UHPRYHG�IURP�WKH�)72�OLVW�DV�ZHOO�DV�IURP�WKH�GHVLJQDWLRQ�DV�D�WHUURULVP�VXSSRUWHU�XQGHU�([HFXWLYH�2UGHU��������+RZHYHU��6WDWH�'HSDUWPHQW�RIILFLDOV��LQ�D�EDFNJURXQG�EULHILQJ�WKDW�GD\��VDLG�´:H�GR�QRW�VHH�WKH�>302,@�DV�D�YLDEOH�RU�GHPRFUDWLF�RSSRVLWLRQ�PRYHPHQW�����7KH\�DUH�QRW�SDUW�RI�RXU�SLFWXUH�LQ�WHUPV�RI�WKH�IXWXUH�RI�,UDQ�µ�2Q�'HFHPEHU�����������&DQDGD�UHPRYHG�WKH�JURXS�IURP�LWV�OLVW�RI�WHUURULVW�RUJDQL]DWLRQV��7KH�1&5�,�UHRSHQHG�LWV�RIILFHV�LQ�:DVKLQJWRQ��'&��LQ�$SULO�������7KH�6WDWH�'HSDUWPHQW�KDV�EHHQ�PHHWLQJ�ZLWK�WKH�0(.�VLQFH�LWV�UHPRYDO�IURP�WKH�)72�OLVW��LQFOXGLQJ�LQ�,UDT���
&DPS�$VKUDI�,VVXH�
7KH�GH�OLVWLQJ�RI�WKH�JURXS�KDV�QRW�UHVROYHG�WKH�VLWXDWLRQ�RI�302,�PHPEHUV�LQ�,UDT��8�6��IRUFHV�DWWDFNHG�302,�PLOLWDU\�LQVWDOODWLRQV�LQ�,UDT�GXULQJ�2SHUDWLRQ�,UDTL�)UHHGRP��0DUFK�������DQG�QHJRWLDWHG�D�FHDVHILUH�ZLWK�302,�HOHPHQWV�LQ�,UDT��DFFRUGLQJ�WR�ZKLFK�WKH�DSSUR[LPDWHO\�������302,�PHPEHUV�FRQVROLGDWHG�DW�&DPS�$VKUDI��QHDU�WKH�ERUGHU�ZLWK�,UDQ��,WV�ZHDSRQU\�ZDV�SODFHG�LQ�VWRUDJH��JXDUGHG�ILUVW�E\�8�6��DQG�QRZ�E\�,UDTL�SHUVRQQHO���
,Q�-XO\�������WKH�8QLWHG�6WDWHV�JUDQWHG�WKH�$VKUDI�GHWDLQHHV�´SURWHFWHG�SHUVRQVµ�VWDWXV�XQGHU�WKH��WK�*HQHYD�&RQYHQWLRQ��DOWKRXJK�WKDW�GHVLJQDWLRQ�ODSVHG�ZKHQ�,UDT�UHVXPHG�IXOO�VRYHUHLJQW\�LQ�-XQH�������$�VXEVHTXHQW�ELODWHUDO�8�6��,UDT�DJUHHPHQW�OLPLWHG�8�6��IOH[LELOLW\�LQ�,UDT��DQG�WKH�,UDTL�JRYHUQPHQW�SOHGJHG�WR�DGKHUH�WR�DOO�LQWHUQDWLRQDO�REOLJDWLRQV��7KDW�SOHGJH�FDPH�LQWR�TXHVWLRQ�RQ�-XO\�����������ZKHQ�,UDT�XVHG�IRUFH�WR�RYHUFRPH�UHVLGHQW�UHVLVWDQFH�WR�VHWWLQJ�XS�D�SROLFH�SRVW�LQ�WKH�FDPS��7KLUWHHQ�UHVLGHQWV�RI�WKH�FDPS�ZHUH�NLOOHG��2Q�$SULO����������,UDT�6HFXULW\�)RUFHV�NLOOHG����$VKUDI�UHVLGHQWV��7KH�6WDWH�'HSDUWPHQW�LVVXHG�D�VWDWHPHQW�DWWULEXWLQJ�WKH�GHDWKV�WR�WKH�DFWLRQV�RI�,UDT�DQG�LWV�PLOLWDU\���
$IWHU�WKH�DWWDFN��,UDTL�RIILFLDOV�UHLWHUDWHG�WKHLU�FRPPLWPHQW�WR�FORVH�$VKUDI�DW�WKH�HQG�RI�������IROORZLQJ�D�IXOO�8�6��ZLWKGUDZDO�IURP�,UDT��LQ�FR�RSHUDWLRQ�ZLWK�WKH�8QLWHG�1DWLRQV�DQG�RWKHU�LQWHUQDWLRQDO�RUJDQL]DWLRQV��7KH�8�1��+LJK�&RPPLVVLRQ�IRU�5HIXJHHV��81+&5��GHFODUHG�WKH�UHVLGHQWV�´DV\OXP�VHHNHUVµ�DQG�RIIHUHG�WR�DVVHVV�HDFK�UHVLGHQW�LQ�DQ�HIIRUW�WR�UHVHWWOH�WKHP�HOVHZKHUH��7KH�WKHQ�WRS�8�1��HQYR\�LQ�,UDT��0DUWLQ�.REOHU��RIIHUHG�WR�PHGLDWH�EHWZHHQ�WKH�LVVXH�DQG�KH�FDOOHG�RQ�WKH�,UDTL�JRYHUQPHQW�WR�SRVWSRQH�LWV�GHDGOLQH�WR�FORVH�WKH�FDPS��,Q�'HFHPEHU�������WKH�,UDTL�JRYHUQPHQW�DQG�WKH�8QLWHG�1DWLRQV�DQQRXQFHG�DJUHHPHQW�WR�UHORFDWH�WKH�UHVLGHQWV�WR�IRUPHU�8�6��PLOLWDU\�EDVH�&DPS�/LEHUW\��QHDU�%DJKGDG·V�PDLQ�DLUSRUW��7KH�302,��ZKLFK�KDG�GHPDQGHG�VDIHJXDUGV�IRU�WKHLU�WUDQVIHU��VXEVHTXHQWO\�DQQRXQFHG�DFFHSWDQFH�RI�WKH�GHDO�DQG�WKH�PRYH�WR�&DPS�/LEHUW\��DOVR�NQRZQ�DV�&DPS�+XUUL\D���7KH�UHORFDWLRQ�ZDV�FRPSOHWHG�E\�6HSWHPEHU�����������OHDYLQJ�D�UHVLGXDO�JURXS�RI�����302,�SHUVRQV�DW�$VKUDI��6WLOO��WKH�JURXS�DOOHJHV�WKDW�FRQGLWLRQV�DW�/LEHUW\�DUH�SRRU��2Q�)HEUXDU\����������WKH�FDPS�ZDV�DWWDFNHG�E\�URFNHWV��NLOOLQJ�HLJKW�302,�PHPEHUV��WKH�6KLLWH�PLOLWLD�JURXS�.DWD·LE�+H]EROODK��.$+��FODLPHG�UHVSRQVLELOLW\��$QRWKHU�URFNHW�DWWDFN�RQ�WKH�FDPS�WRRN�SODFH�RQ�-XQH�����������2Q�6HSWHPEHU�������������RI�WKH�$VKUDI�UHVLGHQWV�ZHUH�NLOOHG�E\�RUJDQL]HG�JXQPHQ�WKDW�DSSHDUHG�WR�KDYH��DW�WKH�YHU\�OHDVW��DVVLVWDQFH�IURP�,UDTL�IRUFHV�JXDUGLQJ�$VKUDI·V�SHULPHWHU��6HYHQ�RWKHUV�DUH�PLVVLQJ�DQG�DOOHJHGO\�EHLQJ�KHOG�E\�,UDTL�VHFXULW\�IRUFHV��7KH�VXUYLYRUV�ZHUH�PRYHG�WR�&DPS�/LEHUW\��7KH�0(.�QR�ORQJHU�KDV�D�SUHVHQFH�DW�&DPS�$VKUDI��ZKLFK�KDV�EHHQ�WDNHQ�RYHU�E\�,UDQ�EDFNHG�6KLLWH�PLOLWLDV���
7KH�8�1��+LJK�&RPPLVVLRQ�RQ�5HIXJHHV��81+&5��KDV�FRPSOHWHG�UHIXJHH�VWDWXV�GHWHUPLQDWLRQV�IRU�DOO�WKH�UHVLGHQWV�ZKR�UHORFDWHG�WR�&DPS�+XUUL\D��$ERXW�����KDYH�EHHQ�UHVHWWOHG�VR�IDU��$ERXW�����ZHQW�WR�$OEDQLD�����WR�*HUPDQ\�����WR�,WDO\�����WR�1RUZD\��DQG���WR�)LQODQG��7KH�8QLWHG�6WDWHV�UHSRUWHGO\�PLJKW�UHVHWWOH�����RU�PRUH��EXW�WKH�8�6��UHTXLUHPHQW�WKDW�WKRVH�UHVHWWOHG�GLVDYRZ�WKH�JURXS�KDV�DSSDUHQWO\�KHOG�XS�LPSOHPHQWDWLRQ�RI�WKDW�SURJUDP��,Q�����������$VKUDI�UHVLGHQWV�WRRN�DGYDQWDJH�RI�DQ�DUUDQJHPHQW�EHWZHHQ�,UDQ�DQG�WKH�,QWHUQDWLRQDO�&RPPLWWHH�RI�WKH�5HG�&URVV�IRU�WKHP�WR�UHWXUQ�WR�,UDQ�LI�WKH\�GLVDYRZ�IXUWKHU�302,�DFWLYLWLHV��D�IHZ�UHSRUWHGO\�ZHUH�VXEVHTXHQWO\�LPSULVRQHG�DQG�PLVWUHDWHG��

���KWWS���ZZZ�VWDWH�JRY�U�SD�SUV�SV����������������KWP��



&56����

)LJXUH����6WUXFWXUH�RI�WKH�,UDQLDQ�*RYHUQPHQW�

6RXUFH��&56��
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)LJXUH����0DS�RI�,UDQ�

6RXUFH��0DS�ERXQGDULHV�IURP�0DS�5HVRXUFHV��������*5$3+,&��&56��
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